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Abs t rac t

I n  t he  two  decades  fo l l ow ing  the  Second  V fo r l d  Vùa r ,  t he  cap i t a l i s t

wo r l d  economy  expe r i enced  the  g rea tes t  boom in  i t s  h i s to ry .  Th i s

boom came to  an  end  towards  the  c lose  o f  t he  196Os .  S ince  then  the

wor ld  economy  has  been  i n  a  phase  o f  dece le ra ted  g row th ,  i n tens i f i ed

s t ruc tu ra l  change  and  he igh tened  po l i t i ca l  i ns tab Í l i t y .

Th i s  pape r  beg lns  by  adduc ing  some o f  t he  i nd i ca to rs  wh i ch  i l l us t ra te

t i t is  deveJ-opment .  We at tempt to ident i fy  the immanent  developmental

t endenc ies  wh i ch  cha rac te r i sed  the  po l i t i ca l  and  economic  mode l  o f

accumulat ion of  the boom decades -  tendencies which are now under-

m in ing  the  mode l ' s  po ten t i a l  f o r  f u r t he r  expans l -on .  A t  t he  sa rne  t ime ,

the re  i s  no  c lea r  j - nd i ca t i on  o f  a  t r ans i t i on  t o  o r  a  po l i t i ca l

i ns ta l l a t i on  o f  any  comparab l -e  a l t e rna t i ve  mode l  o f  accumu la t i on .

The  ana r l ys i s  i s  f ocussed  upon  the  gene ra l  t r ends  and  tendenc j -es
-  o f  accumu la t i on :  t he  conc re t i sa t i on ,  mod i f i ca t i on  o - r '  t r anscendence

o f  t hese  t rends  and  tendenc ies  t h rough  ' l oca l r  pa r t i cu la r  c i r cum-

s tances  w i l l  r equ i re  f u r t he r  resea rch .
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n r o e  number  o f  i nd i ca to rs  revea l  a  sha con t ras t  i n  cap i t a l - i s t
devel -opment  between the two decades leadin up to the end of  the
1 9 6 0 s inn ing  o f  t he  ' l  

97Os ,  and  the  subs uen t  t en  yea rs ,  and  s Ì t ow
that  the capi ta l is t  wor ld economy has once agai-n pas;sed through
a turn ing-point  in  i ts  development .  Amongst  the pr inc ipal  ind icators
s ince  th j - s  t u rn ing -po in t  a re :
-  Drast j -c  fa l r  in  rates of  overal l  economic arowth in  the market

economj -es  as  a  who le ,  and  espec ia l l y  i n  t he  i ndus t r i a l  coun t r i es
-  dec l i n i ng  o r  compara t i ve l y  row  ra tes  o f  capac i t y  u t i l i sa t i on  o f

industr ia l  p lant  in  the industr ia l  countr ies
-  drop or  s tagnat ion in  investment  in  industr ia l -  p lant  in  thej -ndus t r i a l  coun t r i es  (  l i nves tmen t  gap ' )
-  r i s i ng  o r  compara t i ve l y  h igh  sha res  o f  r ep racemen t  i nves tmen t

and  i nves tmen t  f o r  r a t i ona r i sa t i on  coup led  w i th  f a l - l i ng  o r
comparat i -ve ly  smaÌ l  shares of  investment  for  extending capaci ty
i n  t he  i ndus t r i - a l  coun t r i es

-  changes  1n  the  s t ruc tu re  o f  t he  i n te rna t i ona t  d i v i s i on  o f  l abou r :
i n  manu fac tu r i ng  i ndus t r y  sh i f t s  o f  p roduc t i on  no t  on l y  f r om one
indus t r i a l  coun t r y  t o  ano the r  (usA  -  I ^ / es te rn  Eu rope )  ,  ó .  w i t h i n
i - ndus t r i a l  coun t r i es  ( t r ad i t i ona l  i ndus t r i a l -  cen t i es  -  l ess
deve loped  reg ions ) ,  as  1n  the  p reced ing  phase ,  bu t  t o  an  i nc reas ing
extent  f rom industr la l  countr ies to developj_ng countr ies a.nd
cen t ra l l y  p lanned  economies .  r r i  ag r i cu l t u re ,  t he  adop t i on  o ft non - t rad i t i ona l - '  wo r l d  marke t  o r i en ted  p ro< luc t i on  i n  t f r e  deve lop ing
c o u n t r i e s  ( e . g .  f r u i t ,  v e g e t a b l e s ,  f r o w e r s ,  s o y a  b e a n s ,  m e a t ) .
r n  t he  se rv i ce  sec to r ,  g row ing  i n teg ra t i on  o f  Lhe  deve lop ing
coun t r i es ,  f o r  examp le ,  t h rough  the  tou r i s t  t r ade

-  rap id  sp read  o f  p roduc t i on  f ac i r i t i es  and  p roduc t i on  s i t es  o f  a
nehr type in many developing countr ies and centra l  ly  p lanned
economies .  wo r l d  marke t  f ac to r i - es  f o r  wo r l d  marke t  o r i en ted
(semi - )manu facLu re  i n  f r ee  p roduc t i on  zones ,  expo r t  enc laves  and

o the r  s i t es ,  w i t h  a  s t ruc tu re  o f  p roduc t i on  wn ièh  i s  compe t i t i ve
on  the  wor ld  marke t  (no t  mere l y  t he  l oca l  p ro tec ted  markè t ) ,
j -s  very f ragme;r ted,  h ighly  suscept ib le to t rad.e f luctuat ions
and  bas i ca l l y  pa ras i t i c  on  the  l oca l  economy  and  soc ie t y

-  ' s t r uc tu ra l -  c r i ses t  i n  i ndus t r i a l  b ranches ;  t he  j _n te rna t i ona l
compe t i t i veness  o f  manu fac tu re  a t  t r ad i t i ona l  s i t es  i s  t h rea tened
by  l ower -cos t  manu fac tu re  a t  new  s i t es  ( i nc reas ing ry  roca ted  i n
the  deve lop ing  coun t r i es  and  cen t ra l l y  p lanned  ecónómies )  .  Exa rnp les
can  be  found  i n  syn the t i c  f i b res ,  t ex t i r es  and  ga rmen ts ,  Ì ea the r
and  foo twear ,  s tee l -mak ing ,  sh ip -bu i l d i ng ,  wa tchmak ing ,  op t i ca l
i ndus t r y ,  and  sec t i ons  o f  t he  mechan i . ca l  and  e lec t r i cà l  

-

eng inee r i ng  i ndus t r i es



g r o w i n g  i n t e r n a t i o n a l  s y n c h r o n i  s a t i o n  o f  b u s i n e s s  c y c l e s  -  t h c
1 9 7 4 / 1 5  r e c e s s i o n  w a s  t ì r e  f j - r s t  g e n e r a l  r e c e s s i o n  s i n c e  t h e  e n d
o f  t h e  S e c o n d  l { o r l d  W a r  -  i m p a i r i n g  t h c  p o s s i b i l i t y  o f  e f f e c t i v o
n a t i o n a l  a n t i - c y c l i c a l  p o l i c i e s  b a s e d  o n  t h e  i n t e r : n a i i o n a . l l y
u n s y n c h r o n i s e d  n a t u r e  o f  n a t i o n a 1  b u s i n e s s  c y c l e s :  t h e  a s - y e t
Iess  success fu l  a t t emp ts  t o  coo rd ina te  economic  po l i c i es  on  a
wor ld  sca le ,  t ak ing  i n to  accoun t  changed  wor ld  economic  c i r c r . rm-
s t a n c e s  ( ' w o r ] d  e c o n o m i c  s u m m i t s ' ) ,  h a v e  n o t -  b e e n  a b l e  t o  r e v i v e
the  shaken  neo -Keynes ian  op t im ism in  t he  poss ib i l l t y  o f  economj -c
po l i c i es  t o  p reven t  cap i t a l i s t  economic  c r i ses

inc rease  i n  ave rage  ra tes  o f  i n f l a t i on

breakdown of  the Bret ton Woods Agreement ,  symbol  of  the erosion
of  the wor l -d economic hegemony of  the USA

rad i ca l  r ed i s t r i bu t i on  o f  wo r l d  i ncomes  fo l l ow i -ng  the  so -ca l l ec l
o i l - c r i s i s ,  d i s c e r n i b l e ,  f o r  e x a m p l e ,  i n  t h c  c h a n g e d  s t r u c t u r e
o f  wo r l d  t r ade  and  l nc reased  ba lance  o f  paymen ts  p rob lems  fo r
many  deve lop ing  coun t r i es

i n c r e a s i n g  n u m b e r  o f  o f f i c i a l l y  t o l e r a t e d  o r  e n c o u r a g e d  c a r t e l s
wh ich  have  a r i sen  th rough  the  economic  c r i s i s

p u b l i c  s u b s i d y  o f  ' a i l i n g '  b r a n c h e s  o r  f i r m s ,  t o g e t h e r  w i t h
p ro tec t i on i s t  t endenc ies  i n  t he  i ndus t r i a l i - sed  coun t r i es  a rmed
a t  s l o w i n g  d o l n  t h e  p a c e  a n d  m i n i m i g i n g  t h e  s o c i a l  e f f e c t s  o f
' n e c e s s a r y  s t r u c t u r a l  a d j u s t m e n t s l

r i s i ng  o r :  s tagna t i ng  unemp loymen t  a t  a  re l -a t i ve l y  h igh  Ieve1
in  t he  i ndus t r i a Ì  coun t r i es

g row ing  d i spa r i t y  be tween  the  sk i l l - s t ruc tu re  o f  t hose  seek lng
work  and  vacanc ies ,  w j - t h  a  consequen t  g row th  i n  t he  sha re  o f
r  s t ruc tu ra l '  o r  r  f r i c t i ona l - '  unemp loymen t
j -nstead of  improving and extending the coverage of  the socia l
se rv i ces  i n  t he  i ndus t r i a l  coun t r i es  ex i s t i ng  se rv i ces  a re  be inq
r c o n s o l i d a t e d ' :  i . e .  t h e i r  c o v e r a q e  i s  r e s t r i c t e d  a n d  o v e r a l l
prov is i -ons reduced

inc rease  i n  t he  i n tens i t y  o f  con f l i c t  be tween  emp loye rs  and  wor : ke rs
ove r  t he  ma in tenance  o f  r ea l  i ncomes ,  j obs  and  cond i t i ons  i n  t t r e
i ndus t r i a l  coun t r i es

i n  m a n y  d e v e l o p i n g  c o u n t r i e s ,  t h e  r e o r g a n i s a t i o n ,  i n t e n s i f i c a t i o n
and  ex tens ion  o f  t he  cap i t a l i s t  exp lo i t a t i on  and  supe r -exp lo i t a t i on
of  labour-power

s t reng then ing  o f  t he  s ta te  appa ra tuses  fo r  l eg i t ima t i on ,  man ipu la t i on
and  rep ress ion  e i t he r  p reven t i ve l y  o r  i n  s tep  w i th  t he  rev i va l
and  g row th  o f  e thn i c ,  na t i ona l ,  an t i - impe r ia l - i s t ,  an t i - cap l t a l j - s t ,
feminis t  and ecol -oqical  movements.

Th i s  l i s t  o f  i nd i ca to rs  cou ld  be  fu r the r  ex tended :

exis tence of  a turn ing-point  in  the development  of

wor ld economy at  the end of  the 1 96Os/beginning of

a l l  con f i rm  the

the  cap i t a l i s t

t h e  1 9 7 o s . I  w t a t  r s

One indicator often referred to
ln a number of large industr ial

i s  tha t  the  average ra te  o f  p ro f i t  has  fa l len
count r ies  s ince  the  beg inn ing  o f  the  197os.

(cont .  over lea f )



important  here is  not  the meanÍng of  any indiv idual  ind i -cator ,  but

t he  fac t  t ha t  a l f  t he  i nd i ca to rs  ag ree  on  th i s  cen t ra l  po in t .  f n

pa r t l cuJ -a r ,  t he  mos t  gene ra l  wo r l d  agg rega te  va r i ab les  show the

ex i s tence  o f  such  a  t u rn ing -po in t :  t h i s  pa r t i cu la r l y  impor tan t

point  is  expounded in deta i l  - i -n  an Appendix to th is  paper.  Since

the  emp i r i ca l  p roo f  o f  t he  va l i d i t y  o f  many  o f  t he  o the r  i nd i ca to rs

i s  no t  i n  doub t ,  an i  f u r t he r ,  because  more  de ta i l ed  s tud ies  o f

ce r ta in  i nd i ca to rs  a re  g i ven  e l sewherez  ( s t ruc tu ra l  change  i n  t he

t cx t i l e  and  ga rmen t  i ndus t r i es ,  r e l oca t i on  o f  p roduc t i on  o f  Fede ra l

German manufactur ing industry ,  f ree product ion zones and wor l -d market

fac to r i es )  we  do  no t  o f f e r  add i t i ona l  p roo f  he re .

2

When  we  tu rn  t o  t he  gues t i on  o f  how  to  cha . rac te r i se  t h i s  t u rn ing -

po j -n t  i n  gene ra l  economic  t e ' - r ns ,  i . e .  a t  a  h ighe r  l eve l  t han  tha t

o f  i nd i v i dua l  i nd i ca to rs ,  t he  va r i ed  and  comprehens i ve  na tu re  o f

the ev i -dence c i ted shows that  in  contrast  to  the v iews of  a number

o f  au tho rs ,  t he  t u rn ing -po in t  i nd i ca tes  more  than  such  re la t i ve l y

marginal  or  cont ingent  phenomena as the st ructura- l -  t ransformat j -on

o f  i nd i v i dua l  b ranches  (ga rmen t  i ndus t r y ,  sec t j - ons  o f  t he  e l -ec t r i ca l

eng inee r i ng  i ndus t r y ) ,  o r  t he  ca t ch ing -up  o f  t he  i n te rna t i ona l - i sa t i on

o f  t he  i ndus t r y  o f  an  i nd i v j - dua l  coun t r y  ( such  as  Fede ra l  Ge rmany ) . .

o r  t he  e f  f  ec+ :s  o f  i nc reases  i - n  t he  p r i ce  o f  o i l - .

I n  f ac t ,  t he  i nd i ca to rs  l i s t ed  above  re fe r

end of  the post-war boom ( the b iggest  boom

nothì-ng less than the

the  h i s to ry  o f  cap i t a l i sm)

to

i n

N o t e  1  ( c o n t . )

However, we do not give this aspect any part icular consideratlon here because of
t-he notorious dif f icult ies encountered in trying to obtain a rel iable measure of
these ra tes ,  and the  na t iona l  d l f fe rences  in  the  t im ing  o f  changes in  ra tes  and
leve ls  o f  p ro f i t .  Moreover ,  as  w i l l  be  shown la te r ,  the  key  fac to r  in  de termin ing
the international reorganisation of capital ls not so much the absolute level of
prof i t  and i ts changes over t ime, but the divergence between the profi ts obtainable
in  the  indus t r ia l i sed  count r ies  and those in  the  deve lop ing  count r ies .  (Of  course ,
i t  shoul-d also be noted that a fal l  in the average rate cf prof i t  is nct lncompa-
t ib le  w i th  a  cons tan t  o r  even increas lng  ra te  o f  p ro f i t  fo r  the  major i t y  o f  Large
L v r l r P o t l l E 5 . , /

2 
See Fo lker  Fróbe l . ,  Jùrgen He inr ichs ,  Ot to  Kreye,  D ie  neue in te rn-a t ionate  Ar ! .e i ts -
te i lung ,  Re inbek  be l  Hamburg  1917;  Eng l ish  t rans la t ion :  The New In te rna t iona.
D iv is ion  o f  Labour ,  Can ibr idqe and Par is  1980.



=nr r  + r - ra  Ì  ^d ihh inq  o f  a  phase  o f  nc t i ceab l v  reduced  wor id  economic

growth wi th the s imul taneous t . ransf  grq.a! . io j  -gf . . .a  nymber of  s t rust r l la l -

features of  the cgpi ta l - is t  wo.r id  econom)L which.  had remained stabl .e '

f o r  manv  vea rs .

One  o f  t he  mos t  s i gn i f i can t  o f  t hese  t rans fo rma t i ons  i s  t he  change

in  t he  s t ruc tu re  o f  t he  i n te rna t i ona l  d i v i s i on  o f  l abou r .  Fo r  examp ie ,

i n  marked  con t ras t  t o  p rev ious  decades ,  espec ia l l y  t hose  o f  t he  boom,

i t  has  been  recen t l y  poss ib le  t o  obse rve  a  rap id  advance  i n  t he

p roduc t i on  o f  manu fac tu red  goods  i n  t he  deve lop ing  coun t r i es  wh i ch

are conìpet i t ive or i  the wor l -d market .3 th.  last  ten years have seen

the  i nc : : eas inq  use  o f  sec t i ons  o f  t he  immense  po te r r t i a l  f abou r - f o r ce

in  t he  deve lop ing  coun t r i es  i n  s i t u  f o r  wo r l d  marke t  o r i en ted  cap i t a l i s t

p roduc t i on  i n  manu fac tu r i ng  i ndus t r y  -  and  no  l onge r  mere l y  i n  t he

l im i ted  p roduc t i on  o f  ag r i cu l t u ra l  anc l  m ine ra l  r aw  ma te r i a l s  f o r

expo r t  o r  occas j -ona l l y  f o r  modes t  r i n ,po r t - subs t i t u t i ng '  manu fac tu r i ng

wh ich  h i t he r to  cha rac te r i sed  d i rec t  emp loymen t  i r r  l oca1  cap i t a l i s t
À

p roduc t j - on .=  A  l ong  pe r i od  i n  wh i ch  cap i t a l i s t  p roduc t i on  was

concen t ra ted  i n  a  f ew  t rad i t i ona l  cen t res  i n  a  sma l l  number  o f

i ndus t r l a l  coun t r i es ,  w i t h  a  g row ing  homogene i t ) r  o f  soc ia l  cond i t i ons

for  both the mater ia l  pror luct ion and the reproduct ion of  labour

( l abou r  l eg i s l a t i on ,  i nves tmen t  l aw ,  po l i cy  on  the  fam i l y ,  soc ia l

we l f a re ,  e t c . )  i s  t hus  be ing  rep laced  by  a  movemen t  i n  wh i ch  cap i t a l i s t

- 
Of course this process does not mean that capital no longer exploits the possible
benefi ts of production in countr j-es whose local market is protected by import-
cont ro ls ,  r -mpor t - lev ies ,  s t r i c t l y  con t ro l led  impos i t lon  o f  ' l oca l  con ten t r  p rov . is ions .
high transport costs and other factors. what is new ls that at present more ard more
national Íactories (production mostly for the Iocal market taklng advantage of, and
often only viable because of, the cost-advantages of protection) are also at the
sarne t ime world market fact-ories (production for the world market, jncluding the
Ioca l  marke t . ,  w i thcu t  p ro tec t ion) .  A  typ ica l  exampie :  Vo lkswagen produces  j -n  Mex ico .
A part of i ts output is sold on the protected local domestic market - making use of
the  cos t  advantages  o f  p ro tec t ion  ( 'na t iona l  fac to ry r ) .  Hovrever ,  p roduc t lon  is  no t
on ly  based on  the  cos t  advantages  o f  p ro tec t ion :  another ,oar t  o f  the  f i rmrs  ou tpu t
1s  expor ted  (VW Beet les  to  Europe,  e tc . ) ,  p roo f  o f  the  fac t  tha t .  VWrs  produc t ion
in Mexico can compete on the world market - without the benefi ts of protectlon.
I .e .  wor ld  marke t  fac to ry ,  ins tead o f  the  c lass ic  impor t -subs t i tu t ion  indus t ry .

a- 
Relocation of production from industr ial countr ies to developing counlr le:
through and within companies from the industr ial countr l-es is the most well-
known but by no means the only form which this process takes.



n r n d r r r - J .  i r r n  i  q  Ì r r i  n r r  d o c e n j _  r a l  i  c e d  t o  w h a t  w e r e  n p r i  n h o r a l  r a c i 6 p l g

beyond  the  bo rde r : s  o f  t he  t r ad i t l ona l  i ndus t r i a l  coun t r i es .  Th i s

p rocess  i s  accompan ied  by  a  g row ing  he te rogene i t y  i n  t he  soc ia l

cond i t i ons  o f  ma te r i a l  p roduc t i on  and  the  rep r :oduc t i on  o f  l abou r -
q r r - ' r +  i  c  i n te rna t i ona l  decen t ra l i sa t i on  and  soc ia l  d i ve rs i f  i -e  r g f

ca t i on  o f  ma te r i a l  p roduc t i on  and  r : cp ro i_uc t i on .

We  s t ress  t h i s  pa r t i cu la r  aspec t  o f  t he  cu r ren t  deve lopmen t  o f  t he

cap i t a l i s t  wo r l d  economy ,  f i r s t l y ,  because  i t  shou ld  be  obv ious  to

even  the  mos t  supe r f i c i a l  obse rve r ,  and  second l y ,  because  such  a

pa t te rn  o f  geog raph i ca l  decen t ra l i sa t i on  and  soc ia l  d i ve rs i f i ca t i on

in  phases  o f  dece le ra ted  cap i t a l i s t  g row th  has  some no tab le  pa ra l l e l s

i n  t h e  h i s t o r y  o f  c a p i t a l i s m .  I n  p a r t i c u l a r ,  w e  r e f e r  t o  t h e  i n s t a l l a -

t i on  o f  a  spec i f i c  t ype  o f  r u ra l - i ndus t r i a l  commod i t y  p roduc t i on  - i n

pa r t s  o f  Eu rope  p r i o r  t o  t he  I ndus t r i a l  Revo lu t - . i on  (a lmed  a t  i n te r -

reg iona l  and  even  wor ld  marke ts )  ,  and  the  demot ion  o f  Eng land  f ro rn  j - t s

n n q i i - i n n  n f  t u r n r k s h o n  o f  f h e  w o r l d r f h r n r r c r h  f h p  i n d r r q f r i : l - n e n j t a l . i s tu ! r q f  v q F

deve lopmen t  o f  some  Wes te rn  Eu ropean  coun t r i es  and  the  USA in  t he  l as t

qua r te r  o f  t he  n ine teen th  cen tu ry .  Na tu ra l l y ,  any  exp lana to ry  mode f

o f  p resen t -day  cap i t a t i s t  c i eve lopmen t  wh i ch  se lec t s  t h i  s  pa r t i cu l -a r

a s n è r : t  a s  i f q  q + - r + - i - ^ - n n - : h +  h , . t s t  a l - s o  b e  a b l e  t o  a c c o u n t  f o r  a n d

exp la in  t he  o the r  cha rac te r i s t j - c  f ea tu res  o f  con tempora ry  deve lopmen t .

3

The  ma jo r i t y  o f  cu r ren t  app roaches  to  t he  p resen t  deve lopmen t  o f  t he

wor ld  cap i t a l - i s t  economy  a re  no t  pa r t i cu la r l y  conv inc ing .  Th i s  app l i es

especia l ly  to  s ingl_e- f -acto j_ -expla4gt i .ons,_ develgpe_d_ i .n  resp_oLs_e to

supe r f  j - c i a l I y  obse rvab l -e  chanq -e . s .

For  example:  references to the breakdown of  the Bi :et ton ldoods Agreement

and  the  sw i t ch  t o  f r ee - f l oa t i ng  pa r i t i es ;  t o  t he  e ros ion  o f  t he  wo r ld

economic dominance and pol i t ica l  hegemony of  the USA; to a l leged
rexcess i ve r  i nc reases  i n  l abou r - cos t s  i n  t he  i ndus t r i a l  coun t r i es ;

t o  t he  sho r t f a l l  i n  i nves tmen t ,  w i t h  t he  bu l k  o f  i nves tmen t  d i rec ted

a t  ra t l - ona l - i sa t i on  ra the r  t han  expans ion ;  t o  an  a l l eged  fack  o f  so -ca l - l e i

bas i c  t echn i ca l  i nnova t i ons  -  a l l -  t hese  qu i t e  accu ra te l y  h igh l i gh t  some

symptoms of  change .  However,  they share the common feature of  lack lng



- * . -  € ' . - J ^ - ^ * r - f  r - , v n l  a n a f n r w  n n w g l .d r t J  ! u l t u a u g t l  u q I  s r \ t / ! q r r q  L v r  j  p v w

Othe r  a t t emp ts  seek  to  res t r i c t  t he  g loba l l y  obse rvab le  dece le ra t i on

i n  a c c u m u l a t i o n  s i n c e  t h e  e n d  o f  t h e  1 9 6 O s / b e g i n n i n g  o f  t h e  1 9 7 O s

t o  t h e  r e c e s s i o n  y e a r s  o f  1 9 7 4 / 7 5 ,  a n d  b a s c  t h e i r  e x p l a n a t i o n  o n  t h e

1 9 7 3 / 7 4  ' o l I  c r i s i s '  a n d  i t s  l m m e d i a t e  a f t e r m a t h  ( r e g i o n a l - s e c t o r a l

sh i f t  and  tempora ry  f a l J -  i n  wo r l d  e f f ec t i ve  dcmand ,  t empora ry  d i f f i -

cu l t i es  i n  ad jus t i ng  p roduc t i on  s t ruc tu res  bo  changed  p r i ce  and  demand

s t r u c t u r e s ,  e t c . ) .  I n  v i e w  o f  t h e  a c t u a l  c h r o n o l o g y  o f  t h e  e v e n t s  a n d

changes  revea led  i n  ou r  i nd i ca to rs ,  i n  pa r t i cu la r  changes  i n  ra tes

o f  g r o w t h ,  s u c h  a t t e m p t s  a t  e x p l a n a t i o n  a r e  c l e a r l y  u n s a t i s f a c t o r y .

A i t h o u g h  t h e  ' o i f , / e n e r g y  c r i s i s ' -  i n  i t s e l f  a  r e s u l t  o f  t w o  d e c a d e s

o f  unp receden ted  cap i t a l i s t  g row th  f ue l l ed  by  cheap  o i l  -  undoub ted l y

magn i f j - ed  a  number  o f  d i f f i cu l - t i es  i n  a  phase  i n  wh i ch  wo r ld  accumu la -

t i on  had  begun  anyway  to  s l ov r  down  fo r  o the r ,  i ndependen t  reasons ,  i t

a l so  made  a  no t  unwe lcome con t r i bu t i on  t o  improv ing  va lo r i sa t i on  i n  t he

ene rgy  economy  as  a  who le  (pcss ib l y  a t  t he  expense  o f  o the r  sec to rs )  ,

and  i n  many  coun t r i es  may  have  fac l l i t a ted  a  red i s t r i bu t i on  o f  i ncome

t o  c a p i t a l  u n d e r  t h e  g u i s e  o f  e n e r g y  p o l i c y .

O the r  s tud ies  have  se t  t hemse lves  the  a im  o f  emp i r i ca l l y  de te rm in ing

t h e  r r e l o c a t i o n  p o t e n t i a l r  o f  i n d u s t r i a l -  b r a n c h e s .  F o r  e x a m p l e ,

co r re la t i ons  a re  es tab l i shed  be tween  the  phys i ca l  cap i t a l  and  amoun t

i nves ted  i n  t r a i n i ng  pe r  emp loyee ,  and  the  i n te rna t i ona l  compe t i t i veness

o f  i ndus t r i a l  coun t r i es  i n  se lec ted  b ranches  (an  app roach  pu rsued  by

the  fns t i t u t  f ú r  ! { e l - tw i r t scha f t ,  K ie l ) .  A l t e rna t i ve l y ,  su rvey  techn lques

app l i ed  t o  f i rms  a re  used  to  we igh t  t he  re levance  o f  a  number  o f  p re -

se lec ted  mo t i ves  f o r  unde r tak ing  the  re loca t i on  o f  p roduc t i on  (e .9 .

I f o - I ns t i t u t ,  Mun ich ) .  A l t hough  such  s tud ies  a re  a  f i r s t  s tep  towards

desc r i b i ng  the  phenomena  i n  ques t i on ,  t hey  su f fe r  f r om the  l im i t ed

number  o f  f ac to rs  admi t t ed  o r  cons ide red  as  poss ib fe  causa l  de te r rn inan ts

neg lec t i ng ,  f o r  examp le ,  t he  cen t ra l  r o ì -e  p layed  by  t he  decompos i t i on

o f  manu fac tu r i ng  p rocesses  i n to  a  se t  o f  sub -ope ra t i ons .  Po l i t i ca l

f ac to rs  ( ' t he  c l ima te  o f  i nves tmen t r )  a re  e i t he r  i gno red  as  much  as  l s

feas ib le ,  o r  made  un recogn i sab l -e  by  be ing  cas t  i n to  pseudo -ob jec t i ve

formulat ions.
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In  con t ras t  t o  t hese  j - nadequa t : ,  pa r t i a l  ana l yses  (wh i ch  none the less

do acknowledge the ex is tence of  some st ructura l  changes in the wor ld

econcmy requir ing explar ia t ion) ,  at tempts_.a-L.explanat io l r  .wi th. i l  the.

f rar-nerygrk .of  tgadi t iongl  the.gr ies of  development  (e.9.  s tages theor l '

o f  economj-c Arovr th,  modernisat ion theory,  dependency theory)  of fer

a  more  comprehens i ve  exp lana to ry  pe rspec t i ve .

Howeve r ,  i t  i s  no  l - onge r  a  ma t te r  f o r  d i spu te  t ha t  s tages  theo r i es  and

theo r i es  o f  modern i sa t i on  have  been  shown  to  have  fa i l ed  i n  t he i r

ana l ys i s  o f  t he  ea r l i e r  phases  o f  cap i t a l i s t  deve lopmen t - .  The i r  f unda -

men ta l  concep t i on  o f  e i n  unamb iguous  pa th  o f  deve lopmen t  wh i ch  a l l

soc ie t i es  o r  . na t i ons  necessa r i J - y  f o l l ow  a t  d i f f e ren t  s tages ,  o r  w i l l

f o l I ow ,  on  the i r  way  to  becoming  a  modern  i ndus t r i a l  soc ì -e t y ,  and  thence

t o ' p o s t - i n d u s t r i . a l  s o c i e t y '  a u t o m a t i c a l l y  e x c l u d e s  a n y  c o n s i d e r a t i o n

o f  t he  essen t i a l  d i f f e rence  i n  t he  deve lopmen t  o f  t he  so -ca l l ed
tdeve lop ing  coun t r i es '  ( ' unde rdeve lopmen t ' )  as  a  f unc t i on  o f  t he

subo rd ina te  i n teg ra t i on  o f  t hese  coun t - r i es  i n to  t he  me t ropo l i t an  o r

g lobaJ -  p rocess  o f  accumu la t i on .  No  a l t e rna t i ve  pa ths  o f  deve lopmen t

a re  env i saged ,  and  the  on l y  exp lana t i on  o f f e red  fo r  changes  i n  t he

s t ruc tu re  o f  t he  i n te rna t i ona l  d i v i s i on  o f  l abou r  and  the  i n i t i a t i on

o f  'mode rn i sa t i on '  i s  t ha t  o f  t he  e f f ec t s  o f  mere l y  con t i ngen t  o r

exogenous  fac to rs .

Dependency  theo r i es  a rose  ou t  o f  a  c r i t i que  o f  s tages  and  modern i sa t i o : r

t heo r i es ,  and  co r rec t l y  bo th  s t ress  and  demons t ra te  t he  po la r  un i t y  o f
'development  and underdevelopment '  as fundamental  e lements wi th in

cap i t a l i sm .  I n  add i t i on ,  howeve r ,  dependency  theo r i es  a l so  embrace  the

po l i t i ca l l y  s i gn i f l can t  concep t i on  t ha t  t he  un i t y  o f  ' deve lopmen t  and

underdevelopmentr  re lates pr imarÍ ly  to  the complementary development

of  industr ia l  ano developing coql r t r i .es,  and fur thcr  propose as an

abso lu te  t ene t  t ha t  t h i s  dua l i t y  cons t i t u tes  an  i nescapab le  f a te  wh i ch

is  constant ly  reproduced in the course of  the g lobal  development  of

cap i t a l i sm ,  a lbe i t  ' a t  an  eve r -h ighe r  l eve l ' :  The  g loba l  d i v i s i i . : n  o f

Iabour as determined by capi ta l i -sm consLant ly  ( re-)  produces the sub-

o rd ina t i on  o f  dependen t  unde rdeve loped  coun t r i es  wh i ch ,  f i r s t l y ,

expe r i ence  a  sys tema t i c  t r ans fe r  o f  r esou rces  t c  t he  bene f i t  o f  t he

cen t re  (m ig ra t i on ,  t b ra in  d ra in t ,  unequa l  exchange  o f  quan t i t i es  o f



I a b o u r ,  e n e r g y ,  p r o t e i n ,  p o l l u t i o r ^ ,  e t c . ) ,  a n d  s e c o n d l y ,  a n d  m o r e

important '  a  systemat ic  d is tor t ion of  what  may have been autonomous

deve lopmen t .  r n  f ac t ,  i t  i s  even  sugges ted  tha t  once  any  coun t r y  has

been  ass igned  th i s  pe r i p ì re ra l  s ta tus  i t  w i r i  r e ta in  j - t  as  l ong  as  i t

r ema ins  i n teg ra ted  i n to  t he  cap i t a l - i s t  wo r : l d  sys tem.

The conclus lon that  the devel -oping countr ies are doomed to inescapable

and  pe rman t  marg ina l i sa t i on  (w i t h i n  t he  f r amework  o f  wo r l d  cap i t a l i sm)

cau  be  ques t i oned  bo th  t heo re t i ca l l y  and  emp i r i ca l l y .  As  we  w i l l  show,

the  l i ke l - i hood  tha t  ce r ta in  f o reseeab le  t endenc ies  w i t h in  t he  wo r ld

cap i t a l i s t  sys tem cou ld  t r ans fo rm some p resen t  deve lop ing  coun t r i es

in to  i ndus t r i a l - cap i t a l i s t  soc ie { : i es ,  w i t h  a  co r respond ing  rnode l  o f

accumu la t i on ,  can  no  l onge r  be  mere l y  d i sm issed  ou t  o f  hand .

We canno t  c l a j -m  to  o f f e r  a  f u l l  expos Í t i on  o f  cu r ren t  t heo r i es  a imed

a t  i n te rp re t i ng  and  exp la in ing  the  p resen t  deve lopmen t  o f  t he  cap i t a l i s t

wo r l d  economy  he re ,  no r  t o  p rov ide  a  f u t l y  adequa te  bas i s  t o  unde r take

a cr i t j -que of  them. our  basicar ly  negat ive stance - -owards them is

intended pr i -mar i ly  to  encourage the scept ica l  reader to acknowledge

the  need .  f o r  a  t heo ry  o f_accumu la !_ ion  on  a  wo r l d  sca le  (more  p rcc j - se l y :

a theory of  the long- term uneven and unegual  development  of  the accumu-

la t i on  o f  cap i t a l  on  a  wo r l d  sca le ) ,  even  though  such  a  t heo ry  s t j - l l

has  t o  be  syn thes i sed  f rom a  number  o f  d i spe rsed  f ragmen ts .

vfor ld  h is tory over  the last  f ive hundred years is  dominated by the

struggle for  or  again: !_ the impefa_t ives of  .capi t+ l  acc.umulat ion on

a  wor ld  sca le .  Th i s  s t ruggJ -e  i s  no t  on l y  abou t  t he  app rop r i a t i on  o f

a  su rp lus -p roduc t  wh i ch  has  a l ready  been  p roduced ,  bu t  cen t res  j us t  as

much  on  the  ques t i on  o f  t he  s i ze  o f  t he  su rp lus -p roduc t  and  cond i t i ons

for  product ion and reproduct ion in  general  .  I^ lh i rs t  the tota l - is ing

tendency of  capi ta l -accumulat j -on and i ts  agents constant ly  seeks to

subordinate and t ransform the h is tor ica l ly  inher i tec l  complex of  forms

o f  l i f e  and  work  t o  t he  pu rposes  o f  p roduc t i ve  ac t i v i t y  ( i . e .  ac t i v i t y

which creates surp lus-value and rnaximum prof i t ) ,  there is  a+-  the same

t ime  a  s t rugg le  t o  ex t r i ca te  t r ad i t i ona l  f o rms  f rom the  g rasp  o f  cap i t a l ,

or  s teer  sociar  development  a long paths other  than those d i rected by
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c a p i t a l  ( s u c h  a s :  e f f i c i e n t  p r c d u c t i o n  o f  e x c h a n g i e - v a l u e s ,  r a t h e r  t h a n

use -va lues ;  sepa ra t i on  o f  men ta l -  a r rd  manua f  l abou r ' ;  con t ro l  o f  t he  w l . ro1e ,
a f  ì  ì f a  i n c l r r d i n o  r l e i r : t t r e r  a n r f  r a r r l o 6 ] t r l i  i r r o  l r o h a r r i n r r r \  r t a a t z . i - ^  + 1 - , i ^L L L  -  t  s y r v u u v  L r  v s  l e r r q v  + v q r  /  .  r q ^ r t l g  L t t a : i

n a r c n a a # i r r a  n f  t h a  c { - r r r n a l ó  î r ^ U n d  a C C U m U l a t i O n  a S  t h e  m O t O f  O f

c a p i t a l i s t  d e v e l o p m e n t ,  i t  i s  p o s s i b l e  t o  i d e n t i f y  a  n u m b e r  o f  c r u c i a l

momen ts  w i t h i n  t he  h i s to r i ca l  deve lopmen t  o f  cap i t a l i sm  -  l i s t ed  be low

w i t h o u t  a n y  f u l l  h i s t o r i c a l  o r  l o g l c a l _  e x p o s i t i o n :
-  î î l - r o  d a r r a l A n m a n l -  n f  :  c n o n . í f . i r  r r ' l  a h a l  r ' l ì r ' i q . i O n  O f  I a b O U f  a S  a  f t t n C l a -j_'j_: _:::_:'

m c n t a l  j 1 1 g l l l r n o n l -  € n r  t .  h À  - - À r ì r r n i l o i - : ^ , 1  f f i @ u , s -

V a f  U c  -  i . e .  d p n a n d i n r r  , r n  f  h o  . : n : c i f  r r  n r  r , r i  I  I  i n o n o s q  n f  f h o  n r n d r r n i i , a

Ero=".. l;-;";i;;";;":";i.;;,;:":"à'à"i',t'à;i;;';;-i"?'*""'5t""""11'"'ii".-
t i o n  o f  d i f f e r e n t  t y p e s  o f  l a b o u r  f o r  d i f f e r e n t  c o n s t i - t u e n t s  o f  t h e
g l o b a l  c a p i t a l i s t  p r o c e s s  j - n  d i f f e r e n t  r e g i o n s .  f n  t h i s  p r o c e s s
i n d u s t r i a l - c a p i t a l i s t  w a q e - l a b o u r  w i t h  i t s  s e e m i n q r v  - " u p e r i o r
n n { - n n #  ì  : r  ' ^ -  i n c r e a s c s  i n  f  , - r L o u r  p r o d u c t i v i t v ,  f o r  p o l i t i c a l  c o n -
!_q rnmen t ,o f  t l c  *o r f
cousumpt ion  L . , f  ays  a  dominan t  | o  I e  (  ' uncven  '  deve lopmen t )

-  t hc  gapac i t y  o !  w i l  l . i ngness  o f  q l eu_Ls_z__s ! rg !E_ l ì r _s lasses  to  res i s t
t h e  d i c t a t e s  ^ f  n r n ì f r ' l  ^ r  ^ o l l a b o r a t e  w i t h  t h e m .  E x a m p l e s  a r e :_  

v J _  v q Y r s ! ( r  v r  v

t h e  r e s i s t a n c e  o f  n o n - ' c a p i t a l i s t  s t r a t a  t o  t h e  d e s t r u c t i o n  o f  t h e l r
t r a d i t i o n a l  e c o n o m i c  a n d  s o c i a Ì  o r d e r ,  o r  c o n v e r s e l y ,  t l r e i r  r v i l l i n g -
n e s s  t o  a d a p t ;  t h e  t e n d e n c y  o f  t h e  o r g a n i s e d  ' o 1 d '  r v o r k - f o r c e  l n  t h e
c e n t r e s  o f  c a p l t a l i s t  p r o d u c t j - o n  t o  c o n c l u d e  a  ' s o c i a l  p a c t '  v r i t h
t h e i r  ' s o c i a l  p a r t n e r s '  ,  i n s t e a d  o f  w a g i n g  a  p o l i t i c a l  s t r u g g l e
a g a i n s t  t h c .  b a s e s  o f  t h e  c a p i t a l i s t  s y s t c r n ;  t h e  s e l f - o r g a n i s a t i o n
o f  t h e  ' n e w '  w a g e - l a b o u r  c f a s s e s  a n d  o t h e r  ' s o c i a l l y  m a r g i n a J  g r o u p s '
t o  ach ieve  a  f o rm  o f  rep roduc t i on  as  i ndependen t  as  poss ib le  f r om
c a p i t a l ,  w h e t h e r  t h j s  b e  i n  t h e  p h a s e  o f  t h e  o r i g i r r s  o f  i n d u s t - r i a l
c a p i t a l i s m ,  o r  l a t e r  i n  t h e  c a s e  o f  g r o u p s  s u f f e r i n g  d i s c r i m i n a t i o n
( e t h n i c  m i n o r i t i e s ,  y o u t h ,  w o m e n  e t c . )

-  + ' ha  ^^mnó+ i+ ì -6n  fo r  va lo r i sa t i on  be tween  b ranches  and  compe t i t i on
between f i rnrs j ,n  the same branch,  fouctht  out  e i t 'hè i  in  tEe- form of

wo rke i s  a t rd /o r  i n  t he  f o rm  o f
i n c r e a s e s  i n  p r o d u c t i v l t y  w i t h  r e s u l t s  s u c h  a s : - c e n t r a l - i s a t i o n  a n d
c o n c e n t r a t i o n  o f  c a p i t a l ;  g r o w b h  o f  l , u g e  t r a n s n a t i o n a l  c o n c e r n s /
wh i ch  j - n  some  cases  monopo l i se  who l -e  b ranches  and  domina te  en t i r e
c o u n t r i e s ;  t h e  o n l y  s e e m i n g l y  i n e x p l i c a b l - e  r e s i s t a n c e  b y  a g r i c u l - t u r a l
and  i ndus t r i a f  f am i l y  en te rp r i ses  i - n  some  sec to rs  o f  commod i t y
p roduc t i on

-  t h e  r i s e  a n d  f a l - l  o f  v a r i o u s  f o r m s  o f  t h e  c a p i t a l i s t  s t a t e  w h i c h  i n
. l i  r r è róh+  r ^ , : \ / s  c rea te  and  ma in ta in  t he  p re -cond i t i ons  f o r  accumu-
l a t i o n  ( b o t h  t h e  g e n e r a l  c o n d i t i o n s ,  s u c h  a F g u a - r a n t e e r n g  p r i v a t - e
p rope r t y  and  obs t ruc t i ng  t he  se t f -o rgan i sa t i on  o f  t he  wo rk ing  c lass ,
t he  i ns t i t u t i ona l i sa t i on  o f  a  mode l  o f  accumu la t i on  r , vh i ch  may  va ry
f rom t ime  to  t ime ,  and  the  co r respond j -ng  necessa ry  p rov i s i on  o f
spec i f i c  se rv i ces  f o r  p r i va te -cap i t a l i s t  p roduc t i on ,  and  the  rep ro -
duc t i on  o f  l abou r -power ) .  Th i s  p rocess  cu lm ina tes  on  one  hand  i n  t he
l i be ra l -bou rEeo i s  s ta te ,  and  on  the  o the r  i n  f o rms  o f  co lon ia l -  ad -
m in j - s t ra t i on .  O r ,  on  one  hand ,  t he  soc ia l -democ ra t i c  we l f a re  sLa re
( w i t h  h i g h  d e g r e e  o f  c o m m e r c i a l i s a t i o n  o f  t h e  s p h e r e  o f  r e p r o d u c t i o n
=  h i g h  w a g e s )  ,  a n d  o n  t h e  o t h e r  t h e  r e p r e s s i v e  d i c t a r t o r s h i p s  o f
d e v e l o p - i n g  c o u n t r i e s  ( n o n - c a p i t a l - i s t  s u b s i d y  f o r  t h e  r e p r o d u c t i o n  o f
l abou r -power  =  l ow  wages )  ,  depend ing  on  the  func t i ons  wh i ch



1 1

d i f f e ren t  t e r r i t o : : i es  can  o r  mus t  exe rc i se  i n  a  spec i f i c  phase  o f
n a n i  l - a ' ì  i  q î  d a r r o l  n n m n n - F  f n r  J -  1 - , a  a " l  n } -  a l  n r n c a c q  n f  : n n r r m r r l  e l -  i n n

. | u l v l r ,

and  the  power - re la t i ons  w i th j -n  l oca l  o r  na t i ona l  c l ass  con f l i c t

con f  l i c t s ,  i nc lud ing  i n te r - impc r i a l i s t  wa r ,  be t v reen  econo l ! _ i 9s !1  2
a d V a n C e d  C O t l f L f i o q  f n r  h o o o m n n w  i n  t h r -  c a n i f a | ì s f  w o r l r l  q v q J - o r "

wh ic h pe rn a r ai*"mffiH*J*#;;qffiffi '
^ . . ì ì m r r l n J .  i n n  -  i n r - l r r d i n o  i t c  r - o r r p q n o n d i n o  c r l n h a l  d i v i s i o n  o f  l a b o u rg v v u r r l u : g u r v r r , v v ] l u u t s v r J r v v \

-  t h e  o p t i m a l  o n e  f o r  t h e  i n l - c r e s t s  o f  i t s  r u l i n g  c l a s s ,  a n d  m a y b e
a l s o  a p p a r c n t l y  a c c e p t a b l e  f o r  s e c t i o n s  o f  i t s  w o r k i n g  c f a s s
( H O I l - a n o ,  t j n g l . a n o ,  u b 1 \ J

t h e  r e s i s t a n c e  o f  d r . n a n d c n t  c n r l n l f i e s  a n d  t h e i : r  n o n r r l  e f  i o n s  a o a i n s t

t he i r  subo rd ina t i on  t o  t he  ex iqenc j -es  o f  a  p rocess  o f  accumu la t i o r - r--

b e n e f i c i a r i e s

a q  f h o  r r r n d r r c f  a n d  c o n ' ì r r n n J - i n n  n f  q r r c h  m n m o n l - q  q l r n r i - -  m o r ì i r r m -  a n . l

Ig !g - t " r^  cyc ] "s ,  f luc
c r i s e s  ( ' u n e q u a l - '  d e v e l o p m e n t )  .

To  show how each  o f  t hesc  momen ts  a re  spec i f l ca l l y  l i nked

d i f f e ren t  exp ress j -ons  o f  t he  s t ruggJ -e  a round  accumu la t i on

o f  a  t heo ry  o f  accumu l -a t l on  on  a  wo r l d ,  sca le  wh i ch  i s  now

t o  c r w s f  a l  I  i  c F  i  h  I  r r r À i m n n + 5 r ì '  € ^ - ' -  - - r  - ' t t  ^ h  W e  S e e k  t OL v  v I J  I o 9  l l I  o  I u U f l L t U l r L q I y  M I t L ,  q l l U  W l l l U l

i n  a  s l i gh t l y  more  cons i s ten t  f o rm .

- F n a o J -  l - r o r  r  c

i s  t h e  t a s k
' h o c  

i  n n ' i  n c

n r o  q a n  J -  h o r a

I I

The  accumr r l a t i on -o f  cap i t a l  - occg rg  l r i t h i n  a  va r i e t v  -o f  ! o rms  o f

nater ia l  product ion and the, i . ! .cgI reFp_ondi .ng fo{ I rS for  . !he reprodugt io j

o f  l a b o u r - p o w e r .  f n i t i a l l y ,  c a p i t a l  u s u a l l y  u s e s  t h e s e  v a r y i n g  f o r m s

a s  i t  f i r s t  f i n d s  t h e m  -  o n l y  Ì a t e r  a d a p t i n g  t h e m  a s  f u l l y  a s  p o s s i b l e

to  ma tch  i t s  spec i f i c  r equ i remen ts ,  g i ven  the  l im i t s  se t  by  t he

res i s tance  o r  co l l - abo ra t i on  o f  t hose  popu la t i ons  conce rned .

We ind i ca te  t h ree  such  t yp i ca l  f o rms  be low ,  t oge the r  w i t h  t he  use

which capi ta l  has made of  thern.
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A)  The  subs j - s tence  economy  o f  ' p r im i t j l ve '  
. g r i bes  o r  c l ans ,  l ack ing

uothi i l lq;I i l  ao pu,, t t ip-lrt . .  .u.,a. l- inks. to markets. such srrucrures
are  usua l l ) t  se l f - su f f i c i en t  un i t s  o f  p roduc t i on  and  re ! , r oduc t i on .

Any surp luses over  and above what  is  requi red for  subsistence are
'unp roduc t i ve l y  consumed t  i n  f es t j - va l s  o r  ho l i day r  o r  a l t e rna t i ve -Ly ,

i f  t he  p roduc t i v i t y  o f  t he  l and  pe rm j - t s  i t ,  t r ans la ted  i n to  popu la t i on

g row th  and  thus  den ied  the  con t ro l  o f  any  po ten t i a l  r u l i ng  c l ass .

Apa r t  f r om cons t i t u t i ng  t he  ta rge t  o f  a  p rog ress i ve  c r i t i que  -  r t he

i d i o c y  o f  r u r a l  1 i f e t ,  ' g e n e r a l  m e d i o c r i t y '  e t c .  -  s u c h  r p r ì - m i t i v e '

se l - f - su f f i c i en t  economies  a re  a l so  f o r ced  to  accep t  t he  i nexo rab le

ve rd j - c t  o f  bo th  t he  o ld  and  modern  fana t i ca l  advoca tes  o f  su rp lus -

p roduc t i on .  As  fa r  as  cap i t a l  i s  conce rned  the i r  se l - f - su f f i c i ency  rende rs

them to ta l l y  use less :  howeve r ,  even tua l l y  t he  day  o f  t he i r  ' c i v i l i sa t i on '

o r  'mode rn i sa t i on t  a r r i ves .  They  a re  des t royed  o r  d i spe rsed  so  tha t

accumu la t l on  can  p roceed  unh inde red  -  o r  be t te r  s t i 1 l ,  r es t ruc tu red

to  make  a  pos i t i ve  con t r i bu t i on  t o  accumu la t i on .  Ex te rm ina t i o i r  o r

ens lavemen t ,  exp rop r i a t i ono f  l and ,  exac t i on  o f  t r i bu te ,  f o r ced  o r

peace fu l  i n teg ra t i on  i n to  t he  pa t te rns  o f  commod i t y -p roduc ing  marke t

soc ie t i es  by  m iss iona r i es ,  t r ade rs ,  deve lopmen t  p ro jec t s  o r  m iq ra to ry

labour (of ten forced through the need to pay money l - .axes)  -  some of  the

me thods  o f  c i v i l - i sa t i on  emp loyed  by  cap i t a l .

B)  The fami_1y-econgmv_ (such as tbs peasant  economy) wi th in a r .ar-gg. !

communi ty ,  wi th obl igat ions to p.ay t r ibgte and.  l . i lks tg markgts.

Fami l i es  (househo lds )  a re  no t  se l f - con ta ined  un i t s  o f  p roduc t i on  and

rep roduc t i on ,  and  a re  compe l , l ed  t o  p roduce  and  su r rende r  a  su rp lus -

p roduc t  on  a  regu ra r  bas i s .  r n  add i t i on ,  t hey  f r equen t l y  cons t i t u te

a  f l ex ib le  rese rvo i r  o f  l abou r -power  f o r  t he  l a rge r  soc ia l -  un i t ,  e i t he r

as  s i t es  f o r  t he  p roduc t i on  and  supp ty  o f  add i t i ona l  f r esh  worke rs ,

o r  as  s i t es  f o r  t he  abso rp t i on  and  ca re  o f  wo rke rs  who  a re  t empora r i l y

surp lus to requi rements or  no longer able to work.  A rarge number of

va r i an t s  can  be  d i s t i ngu i shed .  Fo r  examp le ,  i n  f euda l  o r  t r i bu te -pay ing

modes  o f  p roduc t i - on  t he  means  o f  subs i s tence  (p r imar i l y  l and )  a re  pu t

a t  t he  d i sposa l  o f  pe rsona l l y  dependen t  peasan t  f am i l i es ,  sub jec t  t o

revocat ion,  in  return for  the palzment  of  a t r ibute in  labour or  k ind

o r  money ,  t o  t he  ru l i ng  c l ass  o r  s ta te .  The  su rp lus -p roduc t  can  en te r

the  c i r cu i t  o f  cap i t a l  v j - a  t r ade :  r i - s i ng  ex te rna l -  demand  i n  con junc t j - on

wi th the appropr iate powers of  enforcement  by the feudal  lo : :ds or  s tate

can  l ead  to  a  ' second  se r fdom '  i n  wh i ch  fam i l i es  a re  l e f t  w i t h  a  p iece
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o f  l - and  ba re l y  ab le  t o  p rov ide  su l s i s tence  i n  re tu rn  f o r  a  h igh  l abou r -

rent .  Another  var iant  is  non-capi ta l isL commodi ty  product ion through

fo rma l l y  i ndependen t  ag r i cu l t u ra l  o r  i ndus t r i a l  f am i l y  en te rp r l ses

own ing  the i r  o \ ^ /n  means  o f  p roduc t i on :  such  en te rp r i ses  can  o f t en  on l y

su rv i ve  by  adop t i ng  a  l ong  work ing -ddy r  à  h igh  i n tens i t y  o f  l abou r ,

t he  i nc lus lon  o f  a l l  members  o f  t he  f am i l y  i n  l abou r ,  and  i n  some

instances very low remunerat ion to employees who are not  fami l -y  members
-  and  f i na l l y ,  t he  abandonmen t  o f  any  concep t  o f  commerc ia l  p ro f i t .

The  more  they  a re  f o r ced  to  buy  mach ine ry  and  a r t i f i c i a l  f e r t i l i se rs

o r  i n t roduce  g rea te r  spec j -a l i sa t i on  t o  boos t  p roduc t i on  and  p roduc t i v i t y

( f o r  examp le ,  t o  pay  o f f  money -ob l i ga t i ons  v rh i ch  a r i se  t h rough  bou rgeo i - s

ag ra r i an  re fo rmr  t o  compensa te  f o r  a  f a l l  i n  t he  p r i ce  o f  t he i r  p rod .uc t s

caused  by  t he  i n te rven t i on  o f  pa ras i t i c  merchan ts  o r  con rpe t i t i on  f r om

the  i ndus t r i a l - cap i t a l i s t  sec to r ,  o r  t o  be  ab le  t o  re ta in  po ten t i a l

m ig ran t  wo rke rs  by  o f f e r j - ng  i ncen t i ves )  ,  t he  more  those  mechan i sms  v ;h i ch

dep r i ve  t hem o f  t he i r  su rp lus -p roduc t  i n tens i f y  and  mur t i p l y ,  and  i he
greater  the danger that  h igher  costs wi l l  not  be covere<í  ny f r ig f rer  outpLtL

o r  y i e rds .  A r though  i n  many  cases  such  en te rp r i ses  we re  a l ready  i n

rea l i t y  sub jec t  t o  t he  t e rms  d i c ta ted  by  t he  ou ts ide  wo r ld  o f  cap i t a l ,

t he  l oss  o f  t he i r  means  o f  p roduc t i on  (p r i nc ipa l l y  l and )  s i gna l s  t he

f inal  and formal-  surrender of  thei r  autonomv.

c)  rndustr j .ar -capi tat i .s l  waqe_. f  abour _ in mater ia_l  p{o._duct i9L,  wi th

the reproduction-.of l-abour-powe.r in..Fhe,proletaria-p ngg.l.e.a.r.._f.am_i-l_v.

rn  con t ras t  t o  t he  two  fo rms  no ted  above ,  t he  sys tem o f  'wage  s rave ry ' ,

r i ke  t he  s lave -economy  p rope r ,  i s  cha rac te r i sed  by  t he  ex tens i ve

separat ion of  the spheres of  product ion and reproduct ion (however,  the

wage- re la t i on  i s  much  the  more  e f f i c i en t  as  f a r  as  t he  needs  o f

con tempora ry  accumu la t i on  a re  conce rned ) .  r n  i t s  mos t  ex t reme  fo rm,

the fami ly  merely  exerc ises the min imum of  the labour of  reproduct ion
(br inging up chi ldren,  psychical  regenerat j -on of  labour-power)  .

l {hether  th is  takes p lace is  determined pr imar i ly  by the requi rements

o f  cap i t a l i s t  accumu la t i on ,  and  seconda r i l y  by  o f f i c i a l  po l i cy  on  the

f a m i l y  ( i . e .  p o p u l a t i o n  a n d  ' m a n p o w e r ' p o l i c y ) :  t h e  b u r d e n  o f  s u c h  l a b o u r

fa l ls  overvrhelmingly on women. Again,  in  i ts  most  ext reme form, mater ia l

product i -on '  inc luding the product ion of  those goods and serv ices requi red

fo r  t he  rep roduc t i on  o f  l abou r -power  ( f ood ,  consumer  du rab les ,  c l o th ing ,

hous ing ,  t r anspo r t ,  educa t i on ,  nu rse r i es ,  hosp i t a l s ,  o l d  peop le , s  homes ,

commodi t ies produced by the le isure industry) ,  is  removed as ntuch as
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n n q q i l ^ ' l a ' f r o m  { - h o  q n h a r o  n f  n n n - n : n i l - r ' l i c l -  c a ] f - n r a r l r r n l i n n  l a  n  i n  { - } r o
\ e . Y .

r a m i  I  w )  a n d  a i  f  h p r  d i  r o c t  l r r  n r  i  n d i  r e . e t l  v  l v i a  i - h c  q f  a l - e l  n l  a r - e f l  u n d c r/  q l r u  
\  v  4 9  L u  L v /  y r q v

i n d u s t r i a l - c a p i ' t a l i s t  c o n t r o l .  f n  g e n e r a l ,  h o w e v e r ,  t h e  d i v i s i o n  o f

l a b o u r  b e t w e e n  i n d u s t r i a l - c a p i t a l i s t  w a g e - l a b o u r  a n d  t h c  p r o l e t a r i a n

nuc Ìea r  f am i l y  i s  a  f l ex ib le  one  and  no t  res t r i c ted  to  t h i s  mos t  ex t re rne

f o r m .

As h is tor ica l  exper icnce has shown, out  .o f ,  tL , r_g. .man_y_forms 9f .  produ.ct ion

atd reproduct ion adapted andl :ombined by capi t_+_1 ,  1- l ie .  1at_tgr  . ( .C) .  l - ras. ,
i  n  f  h e  I  o n o - f  o r r  * r  - . '  - r  ! L ^  * ^ c ' F  d r . n : n ' i  r -  e n À  d O m i n a n t  f O l e  i n  t h er r r  L r r s  f . v l r Y  L u r r r r t  P r q y c u  L r r c  r r i v J L  u y t r o r u  f l t I u  (

n l n l - ' r l  n r n n a c -  n f  . : 1 r - 1 - ' ì t m ì t l ; r ' | -  ì n n  + ì . r n r r r h  . i +  m a V  n n t  h a r r e  h a g n

- , - - - +  j + ^ ! r . - ^ r , .  - l t e  m o s f  r , r i r , l a q n r p : d  w h r z  i  e  l -  h i  s  s o ?Y u q r r L r L a r L  | L L U - L  W r u g - I r r g d u .  y l l t Y  I >  L I I I i

As  fa r  as  t he  va l , o r i sa t i on  o f  cap i t a l  i s  conce rned  the re  i s  a  h igh

soc ia l  p rem ium rv i t l r i n  cap i t a l i sm  on  the  dcve lopmcn t  o f  t he  p roduc t i ve

f o : : c e s  a s  a  m e a n s  ( a )  o f  e x p l o i t i n g  i l o n - c a p l t a l i s t  m o d e s  o f  l i f e  a n d

w o r k ,  a n d ,  i f  n e c e s s a r y ,  d i s p l a c i n g  t h e m ,  a n d  ( b )  o f  m a k i n g  p r o f j . t s

a n d  s u p c r - p r o f i t s  i n  i n t e r - c a p i t a l i s t  c o m p e t i t i o n .  I t  w i l l  b e  c l - c a i :

t ha t  one  fac to r  i n  t he  deve lopmen t  o f  t he  p roduc t i ve  f o r ces  i s  t he

a r r a i l a h ì l i t w  n f  a n  è a s i l w  c o n f r - n l l e d -  r è o i n n a l - l r r  m n l - r i l a  ^ - ^ r r n ^ i - i n r r : l l r zu ,  l u Y  r  v v e u y u  L r v r r Q r r j

f l ex ib le  and  i ndus t r j - ous  wo rk - fo rce  -  a  cond i t i on  appa ren t l y  mos t

e f f ec t i ve l y  f u l f i l f ed  so  fa r  t . h rough  the  assoc ia t i on  be tween  i ndus t r i a l -

cap i t a l i s t  wage - Iabou r  and  t i r e  p ro leLa r i an  nuc lea r  f am l t y .  Economj -c

necess i t . y ,  h i e ra rch i ca l  au tho r i t y ' - s t r : uc tu res ,  and  somet imes  ma te r : i a l -

i ncen t i ves  mean  tha t  f r ee  wage - labou re rs  a re  f o r ced  o r  i - nduced  to

expend  the i r  l abou r -power  t o  an  a lmos t  un l im i ted  ex ten t ,  espec ia l l y

where  l abou r  i s  i n  excess  supp l y  and  t rade  un ions  weak .  I n  add i t i on ,

unde r  ce r ta in  c i r cums tances ,  p r i v i l eged  sec t i ons  o f  t he  wo rk ing  c l -ass

can  deve lop  a  f o rm  o f  t r unca ted  c l -ass  consc iousness  ( ' r e fo rm ism ' )  j _n

wh ich  the  l - ack  o f  a  recogn i t i on  o f  f undamen ta l  c l ass  an tagon i sms  (  r t he

c lass  i n te res t s  o f  cap i t a Ì i s t s  and  worke rs  may  d i f f e r  bu l -  a re  no t

necessa r j - l y  opposed ' )  l eads  to  a  sys tema t j - c  i n te res i :  i n  t he  pe rpe tua t i on

o f  t he  sys tem:  a t  t he  same t ime ,  such  a  cons te l l a t i on  o f  f o r ces  a l so

p roduces  an  i nc rease  i n  t he  su rp lus -p roduc t  ( t he  cake ,  t he  g row th  o f

wh i ch  i s  mean t  t o  gua ran tee  l a rge r  s l i ces  f o r  t he  wo rk ing  c l . ass )  .

Fu r the rmore ,  i n  i ndus t r i a l  cap l t a l - i sm ,  t he  concen t ra t i on  o f  t he  means

o f  p roduc t i on  f ac i l i t a tes  t he  i n t roduc t j - on  o f  mach ine ry  and  the

fac to ry -sys tem,  t he  sys tema t i c  app l i ca t i on  o f  sc ience  and  techno logy

o f  t w e s t e r n '  o r i g l n ,  a n d  s o - c a l l e d  ' s c i e n t i f i c  m a n a g e m e n t '  -  a l l  m e a n s
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o f  dep r i v i ng  wo rke rs  o f  con t ro l  ove r  t he  p roduc t i on  p rocess  once  Lhey

have  been  C ives ted  o f  ownersh ip  o f  t he  means  o f  p roduc t i on  o r  i ns t run ien ts

o f  l abou r ,  and  fo rc ing  them in to  a  h ighe r  i n tens i t y  and  p roduc t i v i t y  o f

l abou r .  By  con t ras t ,  i n  o the r  modes  o f  p roduc t i on  su rp lus - l abou r  i s

usua l l y  a  f unc t i on  o f  ex t ra -economic  coe rc ion ,  on l y  sus ta inab le  i n  t he

face  o f  t he  pass i ve  res i s tance  o f  t he  d i rec t  p roduce rs  a t  a  h igh ,  and

o f t e n  p r o h i b i t i v e ,  c o s t '

Fu r the rmore ,  cap i t a l  can  exp lo i t  t he  need  fo r  human  warmth ,  t oge the r

w i th  t he  f am i l y ' s  con t i nua t i on  as  a  bu lwa rk  o f  pa t r i a r cha l  dom inance  '

t o  p roduce  a  mechan i sm w i th j -n  wh i ch  ch i l d ren  can  be  ra i sed ,  t he  des i red

i d e o l o g i c a l  v a l u e s  a n d  d i s c i p l i n e  i n c u l c a t e d  ( ' c i v i l i s a t i o n ' )  a n d

labou r -power  psych i ca l l y  and  emo t i ona l l y  res to red  wh ich  i s ,  as  ye t ,

un r i vaL led  fo r  cheapness  and  e f f i c i ency .  I n  add i t i on ,  t he  f am i l y  a l so

se rves  as  a  rese rvo i r  o f  l abou r -power  and  as  a  bu f fe r  be tween  fac to ry -

labour and open unemplo lzment  (d iscern ib le in  the large medium-term

fLuc tua t i ons  i n  t he  pa r t i c i pa t i on  ra te  o f  mar r i ed  womc :n )  .  The  l i nk

be tween  i ndus t r i a l - cap i t a t i s t  wage - l abou r  and  the  p ro le ta r i an  nuc lea r

fam i l y  a l so  possesses  a  number  o f  advan tageous  fea tu res  as  f a r  as

the  rea l i sa t i on  o f  su rp lus -va lue  i s  conce rned .  When  necessa ry ,  t he

means  fo r  t he  rep roduc t i on  o f  l abou r -power ,  and  unde r  ce r ta in  c i r cum-

s tances  the  means  fo r  sa t i s f y i ng  needs  wh ich  go  beyond  th i s ,  can  be

ex tens i ve l y  t r ans fo rmed  i n to  commod i t i es  and  mu l t i p l i ed  a lmos t  w i t hou t

l im i t :  t h i s  a l l - ows  cap i t a l  t o  mass i ve l y  ex tend  i t s  i - n te rna l  marke t

-  w i t hou t  t o ta l l y  impa i r i ng  t he  poss lb i l - i t y  o f  sw i t ch ing  back  aga in  t o

an  i nc reas ing  sha re  o f  unpa id  house -work  i i  ove ra l l  cond i t l ons  o f

accumu l -a t i on  requ i re  i t  ( t h i s  i s  i n  marked  con t ras t  w i t h  f am i l i es  j - n

the  fo rm o f  l oose  assoc ia t i ons  o f  j u r i d i ca l l y  and  economica l l y  equa l

p a r t n e r s ) .

Capi ta l is t  development  over  the tast  f ive hundred years has a lso

essen t i a l l y  t he  h i s to ry  o f  t he  chang ing  fo rms .  o f  t hg  d i v i s i on -  o f

be tween  the  spec i f  i ca l l y  - i nd . r l s t r i a l - caP i t t l i F t -gnd  o the r  f q rmg  o f

Droduct ion and reproduct ion which are avai lable for  the accumul-at ion

Drocess  o f  cap i t a l .  These  fo rms  o f  t he  d i v i s i on  o f  l abou r  t hemse l - ves

are marked by the st ruggle__o-ver  accumulat ion.  In  par t icu lar ,  the basis

been

l-abour
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fo r  t he  h i s to rv  o f  t he  i n te rna t i ona l  4 i v i s i on  o f  l _abo_u r ,  as  one

important  moment in  the pr . 'ocess of  accumul-at ion on a wor ld scale,

i s  t he  cha rac te r i s t i c  reg iona l J - y  d i f f e ren t i a ted  deve lo l rmen t  o f  t he

soc ia l  con tex t s  w i t h i n  wh i ch  l abou r -power  o f  each  t ype  o r i g i na tes .

Apa r t  f r om the  fac t  t ha t  s i nce  the  Oc tobe r  Revo lu t i on  one  th i rd  o f

human i t y  has  been  removed  f rom the  d i rec t  sphe re  o f  t he  ru l -e  o r  cap i t a l ,

p robab l y  t he  mos t  obv ious  p roduc t  o f  t he  p reced ing  h i s to ry  o f  t he

internat ional  d iv is ion of  labour j -s  the d ivel : .gg.{ i_cg betwgen the

indus t r i a l  coun t r i qs  and  the  deve l -op ing  coun t r i _es .  Tha t  i s ,  t he  p roduc t

of  the opt imal  combinat ion and adaptat Íon of  the var ious forms of

p roduc t i on  and  rep roduc t i on  by  cap i t a l ,  w i t h i n  t he  l im i t s  o f  r es i s tance

and  co l l abo ra t i on  se t  by  t hose  a f f ec ted :  i n  f ac t ,  t he  p roduc t  o f  t he

p reca r i ous  symb ios i s  w i t h ,  naked  despo l i a t i on  o f ,  and  Ímper ia l -managemen t

o f  t hese  va r i ous  fo rms  ( i nc lud ing  the  p roduc t i ve  f o r ces  o f  na tu re ) .

The  cen t ra l  d i f f e rences  be t l veen  the  i ndus t r i a l -  coun t r i es  and  the

developing ccuntr ies are to be found in the model  of  accumulat ion which
j - s  spec i f i - c  t o  each  w i th in  g ioba l  accumu la t i on ,  and  re la ted  to  t ha t ,

i n  t he  spec i f i c  manner  i n  wh i ch  they  rec ru i t  and  rep roduce  l abou r -

power.

Fo r  t he  l a te r  i ndus t r i a l  coun t r i es  o f  ! { es te rn  Eu rope ,  t he  t r ans i t i on

f rom feuda l i sm to  cap i t a l i sm  was  the  resu l t  o f  a t t emp ts  by  t he  agen ts

o f  decen t ra l i sed  feuda l  soc ie t y  t . o  ove rcome c r i ses ,  wh i ch  a l t hough

d i f f e r i ng  f r om reg ion  to  reg ion  cou ld  be  t raced  back  to  t he  t endenc :y

fo r  g round  ren ts  and  p roduc t i v i t y  t o  f a l 1  w i t h  pe r i od i c  ove rpopu la t i on .

Faced  w i th  reg iona l l y  va ry i r " rg  res i s tance ,  and  i n  mu tua l  compe t i t i on ,

they sought  to expand and extend commodi ty  product ì -on geographical ly

i n  ways  wh ich  we re  s t i - I l  essen t i a l l y  f euda l .  Howeve r ,  t he  a lmos t

i nev i t ab le  consequence  was  the  re lease  o f  e l emen ts  capab le  o f  es tab l i -

sh ing  the  founda t i ons  fo r  a  wo r l d -w j -de  p rccess  o f  cap i t a l i s t  deve lop rnen t .

The  v i c to ry ,  o r  conso l i da t i on ,  o f  t he  Eng l i sh  Revo lu t i on  mean t  t ha t  t he

poss ib i l i t y  o f  wo r l d  cap i t a l i s t  deve lopmen t  became po l i t i ca l l y  ra t i f i ed

and  i r r eve rs ib l y  secu red .  I n  Japan ,  wh i ch  sha red  a  f euda l  pas t  w i t h

Eu rope ,  t he  reso lu te  adop t i on  o f  ce r ta in  key  e lemen ts  f r om cap i t a i i sm

se t  t he  na tu re  o f  t he  po l i cy  o f  su rv i va l  i n  t he  f ace  o f  t he  cap i t a l i s t

t h rea t .  F ina l l y ,  t he  rwh i t e r  se t t l e r  co lon ies  se rved  to  abso rb  em ig ran ts

who had been made superf luous by accumulat ion in  Europe;  the deveJ,opment

o f  t h e s e  c o l o n i e s  p r e s u p p o s e d  a n t o p e n  f r o n t i e r ' -  i . e .  t h e  ' p a c i f i c a -

t i on r  and  v i r t ua l  e l im ina t i on  o f  t he  i nd igenous  popu la t i on .
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AII  t Ì iese countr ies exper ienced the comprehensive development  of  the

spec i f i ca l l y  cap i t a l i s t  mode  o f  p roduc t . i on  t o  a  re la t i ve l y  : Ì i gh  deg ree ,

and  w i th  i t  t he  wage - ' l abou r , / cap i t a l  r e l a t i on  t oge the r  w i t h  t he  o rgan i -

sa t i ons  o f  t he  wo rk ing  c lass .  Th i s  i -mp l i ed  and  v ras  accompan ied  by  t he

la rge -sca le  and  p rog ress j - ve  des t ruc t i on  o f  o the r  modes  o f  p roduc t i on ,

a l t hough  unde r  ce r ta in  c i r cums tances  i t  a l so  l ed  t o  t he  re ten t i on ,

t r ans fo rma t l on  o r  t r ans fo rmed  rev i va l  o f  ùhose  modes .  Fo r  examp le ,

some may  have  p roved  pa r t i cu la rJ -y  res i l i en t  i n  t he  f ace  o f  t he  r i s i . ng

cap i t a l i s t  mode ,  o r  t hey  may  have  been  consc ious l y  ma in ta ined  to  secu re

po l i t i ca l  s tab i J - i t y  ( such  as  peasan t  o r  a r t i sana l  f am i l y  en te rp r i ses )  :

a l t e rna t i ve l y ,  t hey  may  have  been  g ran ted  a  s tay  o f  execu t i on  i f  t he i r

a t t emp ts  t o  ma j -n ta in  t he i r  pa r t i cu la r  pa t te rns  o f  Ì i v i ng  and  work lng

comp lemen ted  the  va l -o r i sa t i on  o f  cap i t a l  -  un t i l  t hey  f i na l l y  f e l l

v i c t im  to  t he  i nc reas ing  e f f i c i ency  o f  i ndus t r i a l - cap i t a l i s t  p roduc t i on

( fo r  examp le ,  r u ra l -  i ndus t r y  i n  many  p laces ,  t he  hand loom weave rs ,

swea t - shops ,  e t c .  )  .

Cap i t a l r s  rea l i sa t i on  t ha t  an  excess i ve l y  l ong  work ing  day  made  ou tpu t

dec l i ne ,  t oge the r  w i t h  t he  p ressu re  o f  an  o rgan i sed  work ing  c lass ,  Ì ed

to  e f f ec t i ve  J -ega I  res t r i c t . i ons  on  the  p roduc t i on  o f  abso lu te  su rp lus -

value.  This j -n turn spurred on the deveì-opment  of  the product ive forces

in  o rde r  t o  p roduce  re la t i ve  su rp lus -va l . ue  -  usua l l y  l i nked  w i th  a

h ighe r  i n tens i t y  o f  wo rk  and  i nc reased  con t ro l  o f  l abou r  by  cap i t a l - .

l t lorkers themsel-ves v/ere predominant ly  brought  up in  the proÌetar ian

nuclear  fami ly  and held ready for  use by capi ta l  -  wi th \^ /omen tak ing

on  the  dua l  r o l e  o f  unpa id  housew ives /mo the rs  i n  t he  f am i l y ,  and  h igh l y

explo i ted wage-workers i -n capi ta l is t  product ion outs ide the home.

The development  of  the industr ia l -capi ta l is t  wage-Iabour, /capi tat  re lat ion

as the guant i ta t ive ly  dominant  re lat ion of  product ion in  the industr ia l -

coun t r i es ,  t oge the r  w i t h  t he  ra i s i ng  o f  mass -consun ìp t i on  based  on  a
rsoc ia l  pac t r  be tween  t soc ia l  pa r tne rs '  -  i . e .  t he  ex tens ion  o f  t he

c l r c l e  o f  needs ,  bo th  t hose  necessa ry  f o r  t he  soc ia l  r ep roduc t i on  o f

labour-power and other  more far- reaching needs,  a l l  o f  which however

can only be sat is f ied in  commodi ty- form -  led to the creat ion of  an

internal  market  capable of  apparent ly  unl imi- ted expansion ( inc luding

the  fas t -g row ing  ' l e j - su re  marke t ' ,  as  shaped  and  ' cu l t i va ted '  i n  t he

ln te res t s  o f  va io r i sa t i on  by  i t s  own  b ranch  o f  i ndus t r y ) .  Th i s  i n  t u rn
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cons t i t u t . ed  an  essen t i a l  p recond i t i on  f o : :  an  endu r i ng ,  and  by  some

accoun ts  even  se l f - pe rpe tua t i ng r  p i : ocess  o f  cap i t a l i s t  . i ndus t r i a f  i za t i on .

O f  cou rse ,  such  an  ex tens ion  o . i  mass -consumpt ion  shou ld  no t  be  ta } :en

to  imp ly  t ha t  a  g row ing  'wage  baske t '  i n  t he  t r ad i t i ona l  i ndus t r i a l

coun t - r i es  on  ave rage  con ta ins  more  than  i . s  necessa ry  f o r  t he  rep ro -

duc t i on  o f  l abou r -power  unde r  t he  ' g i ven '  c i r cums tances :  unde r  cu r ren t

c i r cums tances  i n  t he  i ndus t r i a l  coun t r i es ,  expend i t u re  on  an  amp le  d ìe t ,

expens i ve  ren ted  hcus ing  o r  owner -occupa t i on ,  consumer  du rab les ,  ca rs ,

l eng thy  educa t i on ,  J -ong  ho l i days ,  soc j -a l  i nsu rance ,  e t c .  ,  oh  t he  one

hand  the  resu l t  o f  t he  ' soc ia l  con t rac t '  and  hence  i n  t heo ry  assoc ia ted

w i th  r i s i ng  p roduc t i v i t y  ra the r  t han  the  necessa ry  cos t s  o f  r ep roduc t i on ,

i s  i n  f ac t  t o  a  l a rge  ex ten t  a  pa r t  o f  t  hese  necessa ry  cos t s  f o r  a

work - fo rce  wh ich  i s  cxpec ted  to  be  h igh l y  qua l i f i cd  and  reg iona l l y

m o b i l e ,  a n d  s u b j e c t  t o  i n t e n s e  a n d  p s y c h i c a l l y  s t r e s s f u l  w o r k .  A s  f a r

as  i nd i v i dua l -  wo rke rs  a re  conce rned ,  i t  becomes  more  and  more  d i f f i cu l t

t o  avo id  mee t i ng  these  expenses  i n  money - . f o rm  as  the  opppo r tun i t i es  f o r

sa t i s f y i ng  t hese  needs  i n  non -commod i t y  f o rm  con t rac t  bo th  ma te r i a l l y

and  psych i ca l l y .

I t  m igh t  appea r  t hen  as  i f  t he  spec i f i c  l i nk  be tween  the  cap i t a l i s t

mode  o f  p roduc t i on  and  o the r  f o rms  o f  p roduc t i on  and  rep roduc t i on ,

i n  pa r t i cu la r  domes t i c  l abou r ,  i n  con junc t i on  w i th  commensu ra te  s ta te

ac t i v i t i es  a f t e r  t he  Second  Wor ld  War ,  have  enab led  a  p rocess  o f

au tonomous  ' immanen t t  ex tended  rep roduc t i on  o f  cap i t a l  and  l abou r -power

to  t ake  p lace ,  i n  bo th  t echn i ca l  and  economic  t e rms .  Tha t  i s ,  a  t ype

o f  rep roduc t i on  wh i ch  i s  no t  sys tema t i ca l - I y  re l i an t  on  pe r i od i c  o r

pe rmanen t  t r ans fe rs  f r om the  Th i rd  Wor Ìd  (unde rs tood  he re  i n  i t s  na r row

geograph i ca l -  sense )  -  a l t hough  such  t rans fe rs  ( i - nc lud ing  m ig ran tworke rs :
r G a s t a r b e i t e r ' )  m a y  i n  f a c t  c o n t i n u e .

6

The  deve lopmen t  o f  t he  deve lop ing  coun t l i es  t ook  a  d j - f f e ren t  cou rse .

The  soc ia l  s t ruc tu res  wh i ch  they  h i s to r i ca l l y  i nhe r i t ed  p roved  e i t he r

de fense less  o r  even tua l l y  ou tma tched ,  when  p i t ched  aga ins t  t he  i nbu i l t

expans iona ry  agg ress ion  o f  L r l es te rn  Eu ropean  l a te - feuda l i sm/ea r l y

cap i t a l i sm .  The  an t i t hes i s  be tween  a lmos t  s tagnan t  p roduc t i ve  f o r ces

(somet imes  a t  a  h igh  l eve l )  and  the  s t imu fa t i on  o f  r ap id  deve lopmen t
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i n  s t r a t e g i c a l l y  c r u c i - a l  a n d  r e w a r d i n g  a r e a s  s u c h  a s ' g u n s  a n d  s a i l s '

( gunne ry  and  seamansh ip ) ,  p l ayed  an  impor tan t  i f  no t  dec i s i ve  ro l -e .

The  deve fop ing  coun t r i es  l ay  o l ren  to  t he i r  ass igned ' ro Ie  as  des i rab l -e

o r  necessa ry  comp lemen ts  f o r  t he  ma in tenance  o f  f euda l i sm o r  t he

d e v e l o p m e n t  o f  c a p i t a l i s m :  i . e .  a s  r e s e r v o i r s  o f  c h e a p  l a b o u r  ( r a n g i t r g

f rom s laves  to  modern  immig ran t  wo rke rs ) ,  as  marke ts  f o r  i ndus t r i a l

p roduc ts  f r om the  me t ropo les  ( l oca l -  p roduce rs  we re  e l im ina ted  as

compe t i t o r s  e i t he r  by  open  fo rce  t  o t  -  more  c i v i l - i sed  -  t h rough  the

h i d d e n  f o r c e s  o f  t h e  r n a r k e t ) ,  a s  s u p p l - i e r s  o f  i n  t h e  s h o r b - t e r m

non-subs t i t u tab le  o r  ve ry  cheap  raw  ma te r i a l s ,  and  as  s i t es  f o r

env i ronmen ta l l y  damag ing  i ndus t r i es .

Th i s  subo rd ina te  subsumpt ion  o f  t he  deve lop ing  coun t r i es  t o  t he

chang ing  demands  o f  t he  me t ropo les  and  accumu la t i on  on  a  wo r l d  sca le

i s  t he  bas i c  de te rm inan t  o f  t he  deve lopmen t  o f  t he  spec i f i ca l l y

cap i t a l i s t  mode  o f  p roduc t i on  i n  t he  Th i rd  hTo r l d ,  Í n  pa r t i cu la r  t - - he

sna r l ' s  pace  a t  wh i ch  th i s  deve lopmen t  p roceeds  -  t he  resu l t  o f  bo th

loca l  cond i t i ons  and  the  mechan i sms  o f  g l oba l ' accumu la t i on .  These  l oca l

c o n d i t i o n s  i n c l u d e ,  i n  p a r t i c u l a r ,  t h e  e c o n o m i c ,  s o c i a l  a n d  c u l t u r a l

res i s tance  o f  non -cap i t a l i s t  ' sec to rs '  and  the i r  members  t o  t he

des t ruc t i on  o f  t he i r  t r ad i t i ona l  ways  o f  l i f e  and  fo rms  o f  l abou r ;

i n  t he  l ong  te rm th l s  res i s tance  j . s  a ided  by  t he  economic  t enac i t y

o f  t h e s e  ' s e c t o r s ' ,  b a s e d  o n  t h e  i n t e n s e  e x p l o i t a t i o n  o f  t h e i r  w o r k e r s ,

i nc lud ing  where  necessa ry  ' se l f - exp lo i t a t i on '  by  t he  ov /ne rs  o f  t he

means  o f  p roduc t i on  (who  as  l and -owners ,  pe t i . t  bou rgeo i s ,  o r  a t  ano the r

I e v e l  b e n e f i c i a r i c s  o f  p a t r i a r c h a l  r e l a t i o n s ,  h a v e  t h e  g r e a t e s t  j n t e r e s t

i n  such  res i s tance ) .  On  the  o the r  hand ,  t he  ga in  wh i ch  has  been

repea ted l y  de r i ved ,  and  i s  s t i l l  d rawn ,  f r om the  adap t i ve  use ,  ra the r

than  des t ruc t i on ,  o f  t hese  ' sec to rs '  unde r  su i t ab le  c i r cums tances  by

bo th  t he  l oca l  r u l i ng  c l ass  and  cap i t a l  i s  l a rge  enough  to  exp la i t r

t h e  r a i s o n  d ' 6 t r e  o f  t h e s e  r s e c t o r s '  i n  t h e  g l o b a l  p r o c e s s  o f  a c c u m u l a -

t i on  and  the  consc ious  e f f o r t s  d i rec ted  a t  t he i r  conse rva t i on .

Capi ta l  makes use of  the labour-pov/er  of  the developing countr ies

in  t h ree  bas i c  f o rms .  F i r s t l y ,  as  d i rec t  wage - l abou r  i n  i ndus t r i a l -

cap i t a l i s t  p roduc t i on .  Second l y ,  l abou r  i n  non -cap i t a l i s t  commod . i t y

p roduc t i - on ,  p r i nc ipa l l y  t he  f am i l y -economy :  t h i s  i s  used  fo r  as  l ong

and  to  an  ex ten t  as  j - s  mos t  bene f i c i a l  f o r  va lo r : i sa t i on ,  as  an

a l t e rna t i ve  t o  us ing  commod i t i es  p roduced  i n  t he  i ndus t r i a l - cap i t a l i s t
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sec to r  as  i npu t - s  f o r  cap i t a l i s t  p roduc t i on  (examp les  a re  g round -nu t

p roduc t i on  by  sma l l - peasan t  f a rms ,  wh i ch  i s  marke ted  by  ag r i bus iness ;

sewing and embroidery by home-workers or  in  sweat-shops on contract

f o r  e x p o r t i n g  f i r m s  o r  f o r e i g n  r e t a i l e r s ) .  F i n a l l y ,  a s  ' l a b o u r  o f

r e p r c d u c t i o n ' ,  i . e .  t h e  l a b o u r  o f  r a i s i n g  a n d  l o o k i n g  a f t e r  w o r k e r s

who  w i l l  l a te r  be  used  by  cap i t a l ,  e i t he r  d i rec t l y  i n  i ndus t r i a l -

cap i t a l i s t  p roduc t i on  o r  i nd i rec t l y  i n  t he  non -cap i t a l i s t  commod i t y -

p roduc t i on  o f  e l emen ts  o f  va r i ab le  and  cons tan t  cap i t a l .

Th i s  l a t t e r  po in t  r equ i res  expans i -on .  The  wages  wh ich  wage-worke rs

rece i ve  i n  deve lop ing  coun t r i es  a re  o f t en  on l y  su f f j - c i en t  t o  cove r  t he

mone ta ry  cos t s  o f  t he  da i l y  res to ra t i on  o f  l abou r -power  du r i ng  t he  pe r i od .

of  actual  employment ,  but  not  those expenses incurred to br ing up a

nev r  gene ra t i on  o r  f o r  ca re  i n  ' o1d  age '  and  i nva l i d i t y f  once  worke rs

have  been  tho rough l y  d ra ined  by  l abou r  i n  t he  cap i t a l i s t  sec to r .  These

have  to  be  bo rne  by  t he  so -ca l - l ed  ' backward '  ( t r ad i t i ona l ,  i n fo rma le t c . )

sec to rs .  And  even  those  mone ta ry  cos t s  requ i red  fo r  t he  day - to -day

restorat ion of  labour-power dur ing actual  employment  by capi ta l  are

reduced  by  t he  use  o f  non -cap i t a l i s t  sec to rs  t o  a  deg ree  fa r  exceed ing

tha t  f ound  i n  t he  i ndus t r l a l i sed  coun t r i es  -  e i t he r  i n  t he  f o rm  o f

unpa id  se rv i ces  wh i ch  the  wage-worke r r s  ex tended  fam i l y  p rov ides ,  o r

has  to  p rov ide ,  f r om the  sma l l  su rp lus  p roduced  i n  non -cap i t a l i s t -

p roduc t i on ,  o r  i n  t he  f o rm  o f  t he  cheapen ing  o f  means  o f  subs i s tence

through having them produced j -n s imple (non- . rnt ta l is t )  commodi ty-

p roduc t i on .  Fo r  cap i t a l  wha t  i s  impor tan t  i s  t ha t  t he  rep roduc t l on  o f

l abou r -power  i s  subs id i sed  ex te rna l l y  t o  a  much  g rea te r  ex ten t  when  i t

is  located in  a predominant ly  non-capi ta l is t  envj - ronment  than is  usual

i n  t h e  i n d u s t r i a l  c o u n t r i e s  ( a l t h o u g h  i t  i s  s t i 1 l  s i g n i f i c a n t  t h e r e ) ,

wh i ch  consequen t l y  a11ows  the  supe r -exp lo i t a t i on  o f  l abou r -power .  I t  i s

t he  p resence  o f  such  subs id ies ,  and  no t  t he  h igh  ra te  o f  unemp loymen t

and the ' law of  supply and demandr which make low wages economì-caI ly

and  soc ia l l y  poss ib l -e  i n  t he  deve lop ing  coun t r i - es .

Because of  these low wages and because up unt i l  the present  day the

spec i f i ca l l y  cap i t a l i s t  sec to r  has  on l y  accoun ted  fo r  a  na r row  sec to r

upon  a  b roade r  base  o f  non -cap i t a l i s t  modes  o f  p roduc t i on ,  adap ted  and

used by capi ta l ,  the work ing c lass in  waged,  employment  has by and large

rep resen ted  a  cos t - f ac to r  ( va lo r i sa t i on )  and  no l - - ,  as  i n  t he  i ndus t r i a l

coun t r j - es ,  a t  t he  same t ime  a  demand- fac to r  ( rea l i sa t i on )  i n  i ndus t r i a l -
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cap i t a l i s t  p roduc t i on :  as  a  resu l t  one  o f  t he  key  p recond j .+ , i ons  f o r  an

endu r i ng  o r  maybe  even  se l f - pe rpe tua t i ng  p rocess  o f  t he  cap i t a l j - s t

i ndus t . r i a l i sa t i on  o f  t he  deve lop ing  coun t r i es  i s  absen t ,  o ! î  a t  l eas t

appea rs  t o  be  so .

9

Taking tJ le above out l ine of  the present  s tate achieved by the d i f fer ing

socia l  contexts wj- th j -n which labour-power or i -g inates,  we can l - is t  some

structura l_ c_ondi_t_ lons &r  t .he c_r .Jrren- t_valor i_sat ion of  capi ta l  .  These

cond i t i ons  rep resen t  on  one  hand  the  theo re t i ca l J - y  p red i c tab l -e  and

emp i r i ca l l y  ve r i f i ab le  ou tcome o f  t he  p reced ing  uneven  deve lopmen t

o f  t he  cap i t a l i s t  wo r l d  sys tem,  and  on  the  o the r ,  t hose  fac to rs  wh i ch

in combinat ion are l ike ly  to induce some movement in  the in ternat ional

d i v i s i on  o f  l abou r ,  as  de te rm ined  by  cap i t a l .

A)  On a wor ld scale an a lmost  ingxhaust i_ble res*eryoi r  of  potent ia l -

l abou r -power  has  come in to  ex i s tence ,  cons i s t i ng  o f  seve ra l  hund red

mi l - l ion people (compared wi th the 75 mi l l ion or  so emplo l 'ees who work

jn  manu fac tu r i ng  i ndus t r y  i n  t he  t r ad i t i ona l  i ndus t r i a l  coun t r i es )  .

The  bu l k  o f  t h l s  rese rvo i r  l i ves  i n  t he  deve lop ing  coun t r i es  -  t he

resu l t  o f ' t he  g radua l ,  bu t  by  no  means  comp le te ,  d i s i n teg ra t i on  and

des t ruc t i on  o f  non -cap i - t a l i s t  modes  o f  p roduc t i on  -  and  rep resen ts

a mass of  labour-por i /er  avai lable for  use by capi ta l  when requi red as

a supplement  e i ther  to the supply of  labour-pov/er  in  the t radi t ional

i ndus t r i a l  coun t r i es ,  o r  t he  add i t i ona l  po ten t i a l  l oca ted  i n  t he

centra l ly  p lanned economj-es which i t  a l ready taps through internat lonal -

sub -con t rac t i ng .  Desp i t e  t he  conc re te  d i f f e rences  wh ich  ex i s t  be tween

developing countr . ies,  th is  reservoi r  has cer ta in common features which

de te rm ine  how i t  i s ,  o r  may  be ,  used  i n  t he  cap i t a l i s t  va lo r i sa t i on

p rocess .

a)  The hrages paid by capi ta l  j -n  the industr ia l -capi ta l is t  sector  amount

to around 10 per  cent  to  20 per  cent  of  those j -n the t radi t ional

industr ia l  countr ies.  This may be even lower where capi ta l  contracts

out  to  non-capi tat is t  commodi ty  producers and pays labour costs

i nd i rec t l y  (as  i n  mod .e rn  domes t i c  i ndus t r y ,  cash  c rop  fa rm lng  e t c . ) .

As st ressed above,  the possib i l i ty  of  such low \^ tages is  bound up wi th
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t he  ex i s tence  o f  non -cap i t a l i s t  ' back rva rd '  sec to rs  wh i ch  func t i on  as

b reed ing -g rounds  fo r  f r es ì r  l abou r -power ,  as  p roduce rs  o f  cheap  food -
- + " € € -  - ^ . 1  l r o f r r n a c  f n r  { - l - r a  c r ì n 6 F h ì r m ó r : r . i  a o  IsEur  r  s  ,  < r r . u  as  - . . -  supe rnumera r t -es  .

b )  I n  t he  Í ndus t r i a l - cap i t a l i s t  sec to r  t he  wo rk ing  day  (wo rk ing  week
n r  r r o a r l  i  c  n a # . i  n a : t - , 1  r '  I  ^ h d ^ r  f O f  t h e  i n d i V i d U a l  e m n l  Ò w o p  _  : n r fv !  J u q !  /  a J  r r v L r u s q l r  j  ! v i r v e !  ! ( r I  L I I 9  I I l c l l - V I C I U q -  * . . _  V e f y

s u b s t a n t i a l l y  l o n g e l  f o r  t h e  ' c o l l e c t i v e  w o r k e r ' t h a n  i s  t h e  c a s e  i n

the  t rad i t i ona l  i nc lus t r i a l  coun t r i es ,  whe rc  co l l ec t i ve  ag reemen ts  and

l a . b o u r  l e g i s l a t i o n  l j m i t  w o r k i n g  h o u r s .  i n  t h e  d e v e l o p i n g  c o u n t r i e s

ex tens i ve  sh i f t  t vo rk ing ,  n igh t  and  ho l - i day  wo rk ,  and  ve ry  sma l l  amoun ts

o f  t i m e  l o s t  t h r o u g h  s i c k n e s s ,  h o l i d a y s ,  m a t e r n i t y ,  l a t e n e s s  a n d

absen tee i sm and  fo r  t r a i n i ng  a l J -ow  the  wc rk ing  day  to  be  g rea t l y

e x t e n d e d  a n d  p e r m i t  h i g h l y  p r o f i t a b t e  r a t e s  o f  c a p a c i t y  u t i l i s a t i o n .

I t  may  we l l  be  t ha t  t he  same app l i es ,  and  pe rhaps  even  more  so ,  i n

t h e  s o - c a l l e d  ' b a c k w a r d '  s e c t o r s  w h e n e v e r  t h e y  a r e  d i r e c t l y  u s e d  b y

c a p i t a l  o r  f o r c c d  t o  c o m p e t c  w i t h  t h e  i n d u s t r i a l - c a p i t a l i s t  s e c t o r .

c )  I n  v i ew  o f  t he  immense  number  o f  j ob -seeke rs  emp loye rs  have  eno rmous

f r e e d o m  t o  h i r e  a n d  f i r e  ( a s s l s t e d  b y  s u i t a b l y  f l c x i b l c  I a b o u r -

l e g i s r a t i o n ) .  r n  p a r t i c u r a r ,  t h i s  a l - f o w s  a  h i g h e r  i n t c n s i t y  o f  J - a b o u r ,

s i n c e  w o r k e r s  c a n  b e ' d r a i n e d t m o r c  r a p i d l y  a n d  t h e n  r e p l a c e d  b y  f r e s h

worke rs .

d )  rn  many  cases ,  t he  s i ze  o f  t hc  ava i l ab l -e  rese rvo i r  o f  po ten t i a l

l abou r -power  a l l ows  a  se l -ec t i on  o f  wo rke rs  wh i ch  i s  op t ima l  f o r  va lo r l -

s a t i o n ;  i . e .  a c c o r d i n g  t o  a g e ,  s e x ,  s t a t e  o f  h e a l t h ,  s k i l f ,  d i s c i p l i n e

e t c .  F a v o u r e d  g r o u p s  a r e  w o m e n  a g e d  1 5 - 2 2 ,  a t  m o s t  2 5  ( ' q i r l s t  i n

managemen t  t e rm ino logy ) ,  v rho  a re  pa id  even  l - ower  wage  ra tes  t han  ma le

worke rs .  ( I n  many  i ns tances ,  desp i t e  i t s  l ow  remunera t i on  wage  l - abou r
m r r r  l . r a  r ^ / 6 ' r  ^ ^ m 6 À  h r z  J - h o c o  I n i r l c t  a S  a n  a l L e f n a t i v e  t O  a n d  a  m e a n S  O f. . . * J  

Y f l r o  
q r L s r l l q r

-  # a n r n n r : r r r î  -  ó c ^ à h ó  € r n m  n : + - i a f C h a l  f O f m S  O f  e r r n l  n i  t e  j _  ì  n n  ìr i v r r l  y q L ! r q r u r r o M I t i l J  v !  c ^ } J r v r u o L l v l t .  /

e)  Measu red  by  t he  cap i t a l j - s t  s tanda rds  o f  t he  t r ad i t i ona l  i ndus t r i a l

coun t r i es ,  t he  reve r  o f  occupa t i ona l l y  spec i f i c  t r a i n i ng  i s  usua l l y

ve ry  J -ow  (a t t r i bu tab le  i n  pa r t  t o  t he  ' b ra in  d ra in '  f r om the  deve lop ing

coun t r i es ) .  one  o f  t he  number  o f  excep t i ons  a re  seams t resses ,  who  a t

many  l oca t i ons  cons t i t u te  a  g roup  o f  wo rke rs  wh i ch  cap i t a l ,  o r  domes t i c

commod ì - t y  p roduc t i on ,  can  tu rn  t o  f o r  ' t r ad i t i ona l '  sk i l l s .  Requ i remen ts

such  as  punc tua ì - i t y ,  sense  o f  r espons ib i l i t y ,  c l ean l i _ness  and
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submiss i veness  a re  i ncu l - ca ted  Lh rough  bo th  eco i rom ic  and  ex t ra -economic

d i sc ip l i na ry  mechan i s tns  -  such  as  i ns t -an t  d i sm issa i  on  the  s l i g l t t es t

p r e t e x t ,  a n d  t h e  p r o s c r i p t i o n  o f  e f f e c t i v c  t r a d e  u n i o n  a c t i v i . t y .  Ì n  t h e

I o n g  t e r m ,  a  s u - i t a b l y  o r g a n i s e d  e d u c a t i o n  s y s t e m  t o g e L h c r  w i t h  t h e
r ^ r - - r  I  i  ^ i  - -  |  ^ î r ^ î r  c  n f  r . r a r r a - r  . b o u r  u n d e r  c o n d i t i o n s  o f  h i o h  r r n o m n l n r r -u r v r r r ù r l r y  e r -  L u e L o  v r  w a y E  r q l u u l  u l l u g . L  U Q I ì u l _

ment  w i r l  no  qoub t  be  ab le  t o  adap t  t he  sk i r l s  and  d i sc ip l i ne  o f  t he

work - fo rce  to  t he  impera t i ves  o f  cap i t a l -  t o  a .n  even  g r :ea te r  ex ten t  t han

has  a l - ready  been  ach ieved .

f )  P r o d u c t i v i t y  i n  t h e  w o r l d  m a r k e t  o r i e n t e d  i n d u s t r i a l - c a p i t a l i s t

sec to r ,  exp ressed  as  ou tpu t  pe r  emp loyee , /L rou r  ( t he  resu l t  o f  t he

comb ina t i on  o f  wo rk -o rgan j - sa t i on ,  d i sc ip l i ne ,  cap i t a l -  eq r . r i pmen t  e t c .  )
compares  ve ry  c l ose l y  w i t h  l eve1s  i n  t he  t r ad i t i ona l -  i ndus t r i a r

c o u n t r i e s  f o r  s i m i l a r  p r o c e s s e s ,  a n d  i n  s o m e  c a s e s  e x c e e d s  i t .  T h i s

compar i son  i s  based  on  p rocesses  wh ich  have  ac tua l l y  been  t rans fe r red

to  wo r l d  marke t  f ac to r i es  and  a re  i n  ope ra t i on :  i t  wou ld  be  imper -

miss lb le to concl -ude f rom th is  that  the same woul-d apply wi thout

q u a l i f i c a t i o n  t o  t h e ' o l d '  i m p o r t - s u b s t i t u t i o n  m a n u f a c t u r i n g  i n d u s t r y
( f o r  t h e  p r o t e c t e d  l o c a l -  m a r k e t ) .  H o w e v e r ,  i t  i s  p r o b a b l e  t h a t

comparab le  l eve rs  o f  p roduc t i v i t y  cou ld  be  a t t a i ned  even tua l l y  i n

a l l  t hose  p rocesses  requ l r i ng  rap id l y  t r a i ned  semi -sk i l - r ed  wo rke rs .

B )  The  techno loq - i es  and  the  o rgan i sa t i on  o f  t he  Jabou r -p rocess  fo_ r  t he

purposes -of  decomposing c_omp-r_ex Lr_gduct ion processes_rnto e lement+rJ

pa r t s  have  been  re f i ned  to  a  deg ree  (o r  cou ld  be  so  pe r fec ted )  such

tha t  rap idJ -y  t r a i ned  semi -sk i l l ed  wo rke rs  cou ld  ca r r y  ou t  mos t  o f  t he

f ragmen ted  rou t i nes  wh i ch  make  up  one  en t i r e  p roduc t i on  p rocess .  As
r f a c t o r y ' o r ' t e c h n i c a l ' d i v i s i o n  o f  l a b o u r ,  t h i s  f o r m  a p p e a r s  t o  b e

concep tua ì - l y  d i s t i nc t  f r om the  te r r i t o r i a l  o r  i n te rna t i ona l -  d i v i s i on

o f  l abou r ,  o r  t he  d i v i s i on  o f  l abou r  be tween  d l f f e ren t  modes  o f  p ro -

duc t i on .  I n  p rac t i ce  t hey  a re  i nsepa rab l -e  w i t h i n  t he  ac tua l  p rocess  o f

valor isat j -on.  Aparc f rom the fact  that  such a c lecomposi t ion of ten

rep resen ts  a  f i r s t  s tep  o r  i s  t he  p recond i t i on  f o r  mechan i sa t i on  o r

au toma t i on ,  t h i s  f o rm  o f  t he  d i v i s l on  o f  l abou r  has  th ree  s ign i f i can t

aspec ts .  F i r s t l y ,  i t  pe rm i t s  an  l nc rease  1n  the  i n tens ì - t y  and

product iv i ty  of  labour (Adam smith)  .  secondly,  i t  cheapens product ion

by a l lowing each f ragmentary operat ion to be a l located to workers

possess ing  the  m in imum 1eve l  o f  sk i l l  necessa ry  f o r  each  rou t i ne
-  meaning as a ru le labour-power which is  abundant  and therefore
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eas i l y  ava i l ab le  and  ve ry  cheap  (Cha r l es  Babbage ) .  And  th i rd l y ,  i t

f ac i l i t a tes  t i gh te r  con t r c l  o f  wo rke rs  by  mak ing  once  necessa ry  sk i l l ed

workers no longer indispensable -  i l rus prac ing a weapol  in  the hands

o f  cap i t a l  aga ins t  ' t emperamen ta l '  s k i t l ed  wo rke rs ,  whose  sk i l - I s  endow

them w i th  a  deg ree  o f  monopo ly :  moreove r ,  t h i s  weapon  i s  no t  b lun ted

by  the  fac t  t ha t  o the r  sk i l r ed  wo rke rs  may  be  tempora r i l y  needed

elsewhere (Andrew Ui :e)  .

cons ide red  i n  t e rms  o f  wha t  i s  abs t rac t l y  poss ib re  t echn i ca r l y  and

o rgan i sa t i ona l l y ,  t he  f r agmen ta t l on  o f  t he  p roduc t i on  p rocess  can  no \n /

be  taken  so  fa r ,  i f  r equJ - red ,  t ha t  t he  t r a in ing  pe r i od  fo r  i nd i v i dua l

ope ra t i ons  i n  p rocesses  wh ich  as  a  who le  a re  ve ry  comprex  can ,  i n  many

ins tances ,  be  cu t  t o  a  f ew  days ,  a  f ew  weeks  o r  pe rhaps  a  f ew  mon ths
(even  i n  t he  runn ing - i n  phase  fo r  a  new p roduc t ) .  The  more  the

u t i l i sa t i on  o f  l abou r -power  w i t h i n  t he  j -mmed ia te  p rocess  o f  p roduc t i on

in  t he  deve lop ing  coun t r i es  appea rs  as  poss ib le  (and  necessa ry )  u r rde r

the  conc re te  impera t i ves  o f  cap i t a l  accumu la t i on ,  t he  more  the
gene ra l l y  row  ]eve l  o f  occupa t i ona l l y  spec i f i c  sk i r l -  possessed  by
worke rs  i n  t hese  coun t r l es  w i l J -  ope ra te  as  one  fac to r ,  among  o the rs ,

f o r  t h e  r e a l i s a t i o n  o f  t h e s e  a b s t r a c t  p o s s i b i t i t i e s  -  w i r l  i n  f a c t

f o r ce  techno logy  and  techn iques  o f  wo rk  o rgan i sa t j . on  i n  t h i s  d i rec t i on .
Fo r  examp l -e ,  t he  so -ca l l ed  e lec t ron i c  revo lu t i on  may  we Ì l  enab le
g rea t  ' p rog ress '  t o  be  made  i n  t he  d i rec t i on  o f  i nc reased  au toma t i on ,

a t  t he  same t ime  reduc ing  the  teve l  o f  sk i l l  demanded  o f  t hose  worke rs
s t i l t  empJ -oyed  i n  t he  i n<1us t r y .5  Th " " "  de te rm inan ts  o f  t he  deve lopmen t

and  app l i ca t j - on  o f  t echno fogy ,  wh i ch  fo l row  f rom the  impera t i ves  o f
cap i t a l  accumu l -a t i on ,  w i l l  no  doub t  be  g lad l y  ove r l ooked  by  t hose

ana l ys t s  who  b r i t heJ -y  ex t rapo la te  t hose  tendenc ies  wh i ch  once ,  o r

a l l eged l y  once '  cha rac te r i sed  techn i ca ]  deve lopmen t  i n  t he  t r ad i t i ona l
industr ia l -  countr ies and who now regard the t rend towards automat ion

a s  t h e  i n e v i t a b r e  ' r e p l y  o f  t h e  i n d u s t r i a l  c o u n t r i e s l -  i n t e n d e d  t o
coun te r  o r  even  reve rse  the  t rend  towards  re loca t i on .

- 
A current instance: the f irm of Kochs Adler AG, Bielefeld (West Germany) ,  recently
announced the ievelopment of an automatic sewing machine ( tclassical sleeve vents -
sewing  and fo ld ing  per fo rmed in  one s ing le  au tomated opera t ion ' ) .  Th i rd  in  the  l i s t
of the ten points which characterised the machine was: 'Very short t ime required
f o r  t r a i n i n g  o f  u n s k i l l e d  o p e r a t o r ' .  s e e  T e x t i l e  A g i q ,  N o v e Í ì b e r  1 9 7 9 ,  p .  r 2 5 .
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C)  Techn j -ques  o f  t r anspoL t  and  commun ica t i on  a l l ow  i ndus t . r i a l  p ro -

duc t i on  t o  be  l - oca ted  and  managed  to  an  i nc reas ing  ex ten t  i r r espec t i ve

o f  g e o g r a p h i c a l  d i s t a n c e  ( c o n t a i n e r s .  r o l l - o r : / r o l l - o f f  ,  a i r - f r e i g h t ,

t e l ex  and  o the r  e lec t ron i c  comrnun i ca t i ons  e t c .  )  .  P roduc t i v i t y  l ' r as

inc reased  fas te r  t han  ave rage  i n  t hese  b ranches  -  t he  resu l t  o f  a

qu i t e  co r rec t  assessmen t  o f  t he  improved  cond i t i ons  f o r  va lo r l sa t i on

opened  up  by  a  geog raph i ca l  r ed i s t r i bu t i on  o f  cap i t a l Í s t  p roduc t i on

in  o the r  b ranches ,  a  red i s t r i bu t i on  i n i t i a l l y  w i t h i n  and  be tween  the

t rad i t i ona l  i ndus t r i a l  coun t r i es ,  and  nov /  -  as  an  un in tended  con -

sequence?  -  wo r l d -w ide .

The  th ree  ma in  po in t s  above  emphas i se  those  e lemen ts  and  changes  i n

the  con tempora ry  s t ruc tu ra l  cond i t i ons  f o r  t he  va lo r i sa t i on  o f  cap i t a l

wh i ch ,  a l t hough  no t  i nd i v i dua l l y ,  i n  con junc t i on  cou ld  b r i ng  abou t

change  i n  t he  i n te rna t i ona l  d i v i s i on  o f  l abou r .  On  the  assumpt ion

(d i scussed  be low)  t ha t  wha t  we  have  i den t i f i ed  as  essen t i a l l y  qua l i t a -

t i ve  changes  have  now reached  su f f i c i en t  quan t i t a t i ve  p ropo r t i ons ,
' i {e  can expect  to  see e i ther  the development  of  ent i re ly  new re lat ions

o f  i n te rna t i ona l  compe t i t i veness ,  o r  t he  s i gn i f i can t  b roaden ing  and

in tens i f i ca t i on  o f  ex i s t i nq  re la t i ons .  Two  fac to rs  a re  o f  cen t ra l

importance.

F i r s t l y ,  t he  c rea t j - on  o f  a  wo r l d -w ide  i ndus t r i a l  r ese rve  a rmy ,  and  i n

a  ce r ta in  respec t ,  a  wo . r I d  marke !  f o f - f abou r :power .  A l t hough  cap i t a l i sm

has  a lways  been  cha rac te r i sed  by  en fo rced  o r  vo lun ta ry  m ig ra t i ons  o f

wo rke rs ,  wo rke rs  have  usua l l y  been  ob l i ged  fo r  economic ,  soc ia l  and

po l i t i ca l  r easons  to  f i nd  a  j ob  wh i ch  ma tches  the i r  sk i l l s  i n  t he

v i c i n i t y  o f  a  f i xed  l oca t i on .  f n  con t ras t ,  cap i t a l i sm  i s  ab le  t o  c rea te

j o b s  w i t h  s p e c i f i c  s k i l l - r e g u i r e m e n t s  e i t h e r ' h e r e ' o r  f t h e r e '  d e p e t : d i n g

on  the  p reva i l i ng  cond i t i ons  f o r  va lo r i sa t i on .  The  changed  cons te l l a t i on

of  s t ructura l  condi t j -ons j -n the wor ld economy means that  workers in  the

tradi t ional  industr ia l  countr ies now have to compete for  thei r  jobs

to an unprecedented extent  not  only  wi th workers f rom other  j -ndustr ia l

coun t r i es ,  bu t  a l so  w i t h  wo rke rs  f r om the  deve lop ing  coun t r i es '  a I l

o f  whom can  be  p layed  o f f  aga ins t  each  o the r  by  cap i t a l .



z o

S e c o n d J - y ,  a  w o r l d  m a r k e t  f o r  p r o d u c t i o n  s i t e s  i s  d e v e l o p i n g ,  o n  w h i c h

the  t rad i t j - ona l -  i ndus t r i a i  coun t r i es  and  the  deve lop ing  coun t r i es  a re

f o r c o d  1 . n  c o n r n o l . o  w i { - h : n r f  e o : ì . n S t  e a C h  O t h e f  t O  r e t a i n  O r  a t t f a C t

wor l -d  marke l -  o r i en ted  manu fac tu r i ng  i ndus t r y .  A l t hough  cap i t a l  uses

and  needs  the  s ta te  t o  f u l f i l  a  va r i e t y  o f  f unc t i ons  t h i s  does  no t

n e c e s s a r i l y  m e a n  i t  h a s  t o  b e  r e l i a n t  o n  o n e  p a r t i c u l a r  s t a t e .

These  changes  i n  t he  s t ruc tu ra l  cond i t i ons  f o r  va lo r i sa t i on  mean  tha t

i n  o rde r  t o  rema in  compe t i t i ve ,  f i rms  mus t  t ake  sys tema t i c  accoun t  o f

t h c  o n t i n n  n f  y n t n n = + . i n a  h r ^ ^ , , ^ t i o n  t O  S i t e S  W i t h  c h c a n _  d i  c n i n l  i n c r le r r  v r r u q l /  /  
q r r e

l abou r  no t  me : :e l y  i n  o the r  i ndus t r i a l  coun t r i es ,  o r  l ess  deve loped

reg ions  i n  t he i r  own  coun t r i es ,  bu t  t o  an  i nc reas ing  ex ten t  t o  deve lop ing

coun t r i es ,  and  i nc lude  such  poss ib i l i t i es  as  a  comp lemen t  o r  a l t e rna t i ve

t o  o t h e r  p o l l c i e s  i n  m a k i n g  i n v e s t m e n t  d e c i s i o n s .  R a t i o n a l i s a t i o n  a t

t r ad i t l ona l  s i t es  has  been  and  s t i l l -  i s  an  i nd i spensab le  i ns t rumen t  i n

t h e  v a f o r i s a t i o n  o f  c a p i t a l - ;  w h a t  i s  n o w  c l e a r  i s  t h a t  t h c  p o l i c y  o f

r o l n c r J - i n o  n a r J - q  n f  ] - h a  n r n d r : n 1 . i n n  n r ^ ^ è c <  l - n  À a r r o l n n i n r r  a n r r n *_ _ * . .  J r t e s  ,

a s  a  c o m p l e m e n t  t o  r a t i o n a l i s a t i o n  o r  i n t e g r a t e d  w i t h  i t ,  w i l . l  g r o w

in  impor tance .

What  is  novel  about  such a wor ld:wi9e r .g-o_rg_anisat- i ,on o!  capi la l is t

p 5 g C u c t j o n  i s  n o t  t h a t  p r o d u c t i o n  p r o c e s s e s  a r e  s p l i t  i n t o  f r a g m c n t s ,

f h e f  f h o  f r e d m p n t s  a r e  d i S t r i b U t e d  t O  S i t e S  a n d  e q q i o n o d  f n  a  s n o r : i f i r .q J r r Y  r , e u  u v  u  r ì , e v  f  I  r v

t ype  o f  l abou r -power  i n  a  way  tha t  t he  comb ina t i on  o f  a  spec i f i c

d i r r i e i n n  n f  n r r - r d r r c t i n n  i n  n : r f - ^ * ^ * - ! i ^ * ^  ^  ^ n e . i f i r -  d ì s t r i h r t t i o nu J  v r J r v r l  v !  y r v u u u u r v r i  f i r  y q t  u  v P g r o L I U l t > ,  a  ò } / u u f  u t r u ù

n f  f h e q a  ó n è r à f i n n q  l - n  n a r l i n r r l 4 ;  S i t e S  a n d  t h e i r  s n e r - i f i r -  a ' l l . O C a t i O n

+ A  à  ^ ó r + r  ì  n  { - r z l - y p  6 f  I  a h n r r r - n Ò u 7 e ; .  e n s q 1 . e S  t h e  o n t  i m a l  r r a l  o r i  s a t i O n  O fì , v  Y Y  e  !

cap i t a l  unde r  t he  p : : eva i l i nq  economic  and  po l i t i ca l  cond i t i ons .o

l {ha t  i s  new i s  t ha t ,  i n  con t ras t  t o  p reced ing  decades  i f  no t  cen tu r j - es

o f  cap i t a l " i s t  deve lopmen t ,  t he  spec t rum o f  a l t e rna t i ve  s i t es  wh i ch  can

ncw be used is  expandrng rapid ly  j -n  number,  and at  the same t ime i : ,e ing

changed  qua l i t a t i ve l y .  Th i s  spec t rum now embraces  no t  on Ìy  s i t es  1n

A-  
Howeve r ,  p rocess ,  s i t e  and  l a -bou r - f o r ce  i nnova t i ons  a re  no t  ca r r i ed  o r i t  f o r  t he i r

o w n  s a k e  i n  i s o l a l i o n  a n d  o p t i m i s e d  i n d e p e n d e n t l y  -  t h e  o b j e c t  o f  t h e  o p t i n j . s a t i o n

t e c h n i q u e i S r a t h e r t h e u n d i v i d e d c o m p 1 e x o f p r o c e s s f f i

i n " E " " t i " " . .  C o n s e q u e n t l  ,  v i e w

wh i ch  sepa ra tes  r a t i ona l i sa t i on  and  re l oca t l on ,  and  advances  t he  pos i t i on  t ha t

su f f i c i en t  f o r ceC  ra t i ona l i sa t i on  i n  t he  i ndus t r i a l  coun t r i es  cou ld  even tua l l y  make

r e l o c a t i o n  t o  l o w - w a g e  c o u n t r i e s  s u p e r f l u o u s  i s  m i s l e a d i n g .
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d i f f e i en t  i ndus t r i a l  coun t r i es  o ) î  d i f  f e ren t  reg ions  r v i l - h i n  one

i n d u s t r i a l  c o u n t r y  -  i n  t h e  f i n a l -  a n a l y s i s  w i t h  t h e  s u b - d i v i s i o n s  o f

t he  l abou r  f o r ce  by  . : ge ,  sex ,  r ace ,  na t i ona l - i t y  e t c .  -  bu t  t o  an

i n c r e a s i n g  e x t e n L  s i t e s  i n  a  l a r g e  n u m b e r  o f  d e v e l o p i n g  c o u n t r i c s .

Th ís  has  mean t  an  ex t reme  p rocess  o f  d i ve rs i f i ca t i on  i n  t he  soc ia l

con tex t  w i - t h i n  wh i ch  l abou r -power  f o r  i ndus t r i a l - cap l t a l i s t  p roduc t i on

i s  r e c r u i t e d .

W: i  thout  a deta i l -ed knowledge of  the mater ia l  on which corporate

c a l c u l a t j o n s  a r e  b a s e d ,  a n d  w i t h o u t  a  g l i m p s c  i n t o  a  c o m p a n y ' s  b o o k s ,

i t  i s  o f  c o u r s e  i m p o s s i b l e  t o  s a y  p r e c i s e l y  r v h i c h  p r o d u c t - i n n o v a t i o n ,

o r  w h i c h  p a r t i c u l a r  c o m p l e x  o f  i n n o v a t i o n s  o f  s i t e ,  p r o c e s s  a n d  t y p e

o f  l abou r - f o r ce  i s  t he  one  d i c ta ted  fo r  any  i nd i v j - dua l  f i rm ;  no r  i s  i t

poss ib le  t o  spec i f y  i n  wh i ch  ways  l abou r -power  w j - l l  be  u t i l i sed  a t  new

s i tes ,  o r  a t  wh i ch  new s i t es  -  r ang ing  f rom buy ing - i n  f r om domes t j - c

i ndus t r y  t o  t he  cons t ruc t i on  o f  a  wo r l d  marke t  f ac to ry  a t  a  f r ee  p ro -

duc t i on  zene .  Neve r the less ,  i : he  i r - r f o rma t i on  wh i ch  i s  ava i l ab le  i s

adegua te  bo th  qua l i t a t i ve l y  and  somet imes  i n  qu i t e  p rec i se  f i nanc ia l
1

de ta i l  t o  a l l - ow  such  ca l cu la t i ons  t o  be  s imu la ted . '

T h e  e x t r a  p r o f i t s  p r o m i s e d  b y  a  w o r l d - w i d e  r e o r g a i - , i s a t i o n  o f  c a p l t a l i s l

p roduc t i cn  i n  acco rdance  w i th  t hese  new cond i t i ons  f o r  i nd i v i dua l  f i rms ,

and  the  un i ve rsa l i sa t i on  o f  t h i s  reo rgan i sa t i on  t h rough  the  mechan i sm

a f  n n m n a + ì # i n n  a f e  S U f f i C i e n t  f n  e x n l a i n  t h e  r ^ ^ ^ i L i r  i r . .  ^ - r  r a n l  i f wu I  u u r [ l , g u f  L ] u t t ,  q l e  > u t ! I U I g t l L  L . J  s ^ y r q r r r  u r l e  y u > 5 r u r r l  L I  o r r u  r s q ! f , L j -

g f  such  a  reo rga .n i sa t i on  i n  a  qua l i t a t i ve  sense .  Fo r  examp le ,  t h i s

pe rspec t i ve  p rov ides  a  p laus ib le  exp lana t i on  f o r  many  o f  t he  i nd i ca to rs

l i s ted  i n  t he  i n t roduc t i on  wh i ch  showed  the  ex i s t -ence  o f  a  d i s t i r r c t

t u rn ing -po in t  i n  cap i t a l J  s t  deve lopmen t  -  espec ia l l y  changes  i n  t he

in te rna t i ona l  d i v j - s i on  o f  l abou r ,  a t  l eas t  as  f a r  as  t he  gene ra Ì  t r end

i s  conce rned .  Cons ide r  f o r  examp le  t he  dcub l i - ng  i n  t he  sha re  o f  t he

deve lop ing  coun t r i es  1n  wor l -d  expo r t s  o f  manu fac tu red  goods  be tween

1968  and  1978 ,  an  exp ress ion  o f  t he  rap id  g row th  i n  t he  compe t i t i veness

F o r  e x a m p l e ,  F r ó b e l / H e i n r i c h s / K r e y e ,  o p . c i t . ,  e s p e c i a L l y  p . 1 1 4 f , 5 7 1 f f  ( E n g l i s h

t rans la t ion ,  F ,  152,  3B1f ) ;  Ed i to rs  o f  Tex t i l . -Wi r tschaf t ,  t .h . tu  . inu t  R.n tub i

!à tsberechnu-ng fú r  Ers te l lung  e ines  Bek le j l r "q=bet t iebes  l "  T

! ' rùh jahr_  -1977,  mimeo;  au thor 's  conversa t ions  w i th  Federa l  German indus t r ia l i s ts
and purchasing agents of the garment trade during a business tr ip to South East

A s i a  f o r  ' s i t e  i n s p e c t i o n  o n  s p o t '  ( f a l l  1 9 7 8 ) .
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1 1

o f  s i Les  i n  t he  deve lop ing  coun t r i  es  f o r  wo r l d  marke t  o r i en ted
manu fac tu r i ng .  8

Howeve r ,  t he  f o rego ing  fac to rs  a re  no t  i n  t hemse lves  su f f i c i en t  t o
expla in the speci f ic  and qu_i te abrupt  poj_nt_LL t ime at  which the
wor ld -w ide  reo rgan i sa t l on  o f  cap i - t a l i s t  p roduc t i on  began :  t he_end

.  An explanat ion of  the t iming
o f  t h i s  phenomenon  i s  a l - r  t he  more  c ruc ia l  when  one  cons ide rs  t he
fo l - l ow i -ng  passage  wr i t t en  as  ea r - l y  as  17O1  ,  i n  wh i ch  an  unknown  Eng l i sh
au tho r  p resen ts  h i s  na t i ona l  con tempora r i es  w i t h  a  v i s i on  o f  r a t i ona l - i -
sa t i on  and  re loca t i on :

Wherefore, that the English Shipping may be cheaper t .han that of Holland, Ships might
be  bu i l t  in  our  P lan ta t ions  . . .  Sh ips  are  bu i -1 t  in  the  P lan ta t ions  o f  cheaper  Mater ia ls
and might be also by cheaper La-bour . . .  That these may be wrought by cheaper Labour,
the  Work  migh t  be  per fo rm'd  by  Negroes .  To  s i -ng le  Par ts  o f  Sh ips ,  s inq le  N.g .o . "  n igh t
be  ass ignrd ,  the  Manufac ture  o f  Kee ls  to  one,  to  another  Rudders ,  to  another  Masts ;
to  severa l  o thers ,  severa l  o ther  Par ts  o f  Sh ips .  Of  wh ich ,  the  var ie ty  wou 'd  s t i l1  be
less  Lo  puz le  and confound the  Ar t i s t ' s  Sk i l Ì ,  i f  he  hrere  no t  to  vary  f rom h is  Mode l ,
i f  the  same Bu i lders  woutd  s t i l l  con f ine  themse lves  to  the  same scant l ings  and D imen-
s ions ,  never  to  d imin ish  nor  exceed the i r  Pat te rns  . . .  t r /hen orce  a  good Mode l  can  be
found,  why shou 'd  the  same be o f ten  chang 'd .  so  t l ìa t .  the  same Negroes  migh t  be  imp loy 'd
in only singJ-e Parts of ships of the same scantl ings and Dimensions, by which the work
o f  every  one wou 'd  be  render 'd  p la in  and eas ie  . . .  And,  thus  a  way is  shewn to  bu i ld' in our Plantat ions by the hands of Negroes, to render a lr lork of such variety plain and
eas ie ,  to  enab le  Negroes  to  bu i ld  w i th  as  much sk i1 l  as  those in  Ho l la : rd .  The s t rength
of Negroes is as great; a way is shewn to make their Ski l l  as great; wherefore, chey
might be taught to bui ld as well ,  and with equal expedit ion. The waqes of Negroes are
not  so  grea t  as  o f  the  Dutch  bu i lders ;  the  annua l  serv ice  o f  a  Neqroe might  be  h i r ,d
fo r  ha l f  the  Pr ice  tha t  must  be  g iven to  one o f  these.  on ly  h igh  Wages,  o r  s low and
clumsy Workmanship, make La-bour dear. Negroes may bui l .d as good Ships with equal
Expedit ion, for half  the Wages that must be given in l lol land. And therefore, Ships of
cheaper Materials bui l t  by cheaper Labour in our Plantat ions, must needs be cheaper
than equa l  sh ips  in  Ho l land.  r f  sh ips  o f  Mater ia ls  a  g rea t  dea l  cheaper ,  m igh t  be  bu i l t
in our Plantat j-ons by Labour of half  the price l-hat must be given in Holland, they must

8 
s".,di. .  on some aspects of the process of reorganisation in manufacturing can be
found in  Fròbe l r /He inr ichs /Kreye,  op .c i t . ;  M.  van K laveren,  In te rna t iona l i sa t ion
and t-he crothing rndustry, mirneo 1976; studies from the resff ir ial
re -ad jus tment  and the  in te rna t iona l  d iv is ion  o f  labour 'a t  the  Un ivers i ty  o f  T i lburg /
Nether lands  ( inc lud ing  work  by  Ben Evers ,  Gerard  de  Groot ,  w i Ì Iy  wagenmans) ;  spec ia l
Volume rPhiì- ippines: Workers in the Export Industry' ,  Pacif :-c Research (Vol .  lX,
Nos.  3&4,  March-June 1978) ;  Spec ia l  Vo lume 'F ree  Trade-2"n . .  a  r "a"s t r ia l i za t ion  o f
A s i a f  ,  A l " l P o  ( v o l  .  B ,  N o .  4  &  v o 1  .  9 ,  N o s .  r - 2  =  s e r i e s  N o s .  3 o - 3  l ,  r g 7 7 ) ;  A n t h o n y

-Edw: rds :^ ! !e  New IndYst r ia l  Count r ies  and the i r  rmpact  on  western  Manufac tur ing ,
London 19 l9 .  For  s tud ies  on  agr ibus iness  c f .  the  books  and ar t i c l -es  b . /  E .nes t  reaer ,



needs be  cheaper ,  and poss ib ly  by  20  or  30  per  cent .  o r  by  Th i r ty  o r  For ty  Sh i l l i ngs
in every Ton. Ships of any kind brought to England so very cheap, w1ll  r :educe l-he
pr ice  o f  o thers  here ;  no  Sh ips  w i l l  be  dear  as  long as  any  k ind  is  cheap.  To  bu i ld
as  cheap in  Eng land,  Men w i l l  be  fo rc 'd  to  keep more  to  the  same Mode ls  in  Sh ips  o f
o rd inary  and common use;  they  w i l i  be  fo rc 'd  upon the  invent ion  o f  Ml l l s  and Er rg ines ,
to save the charge of Hands: they wil l  be forcjd to wc'. ' :k vr i th more Order and Regulari l- i '
by which their Labour may be afforded cheaper.-

I f  t h i s  au tho r  can  a l ready  d i scuss  the  advan tages  o f  a  re loca t i on  o f

p roduc t i on  t o  s j - t es  w i t h  cheape r  l abou r  and  o the r  f avou rab le  cond i t i ons

( i n  t h i s  case ,  cheape r  ra \ ^ /  ma te r i a l s )  i n  17O1  r  d r l r l  i n  add i t i on  t ake

i -n to  cons ide ra t i on  t he  added  t ranspo r t  cos t s  i ncu r red ;  i f  he  i s  aware

o f  how unsk i l l ed  l abou r  can  be  u t i l i sed :  t h rough  the  sub -d i v i s i on  o f

t he  l abou r -p rocess ;  i f  he  p red i c t s  t he  mechan i sa t i on  o f  p roduc t i on  a t

t r ad i t i ona l  s i t es  f o r ced  upon  manu fac tu re rs  i n  t h i gh  v /age  coun t r i es t

to compete wi th cheap imports ;  i f  he expects those branches p laced in

cr is is  by compet i t ion f rom low-vrage countr ies to exper ience a run-dovrn

and  desk i l l i ng  o f  l abou r ,  coup led  w i th  i nc reased  d i sc ip l i ne ,  h i ghe r

i n tens i t y  and  p roduc t i v i t y  o f  l abou r  -  and  i f  he  i s  ab le  t o  p ropose

the establ ishment  of  f ree product ion zones in England,  exempted f rom

legal  contro ls  over  t rade and product ion and dest ined to absorb
rsupernumerary '  workers to produce manufactured goods using raw mater ia ls

imported duty- f ree -  i f  a l . l  th is  was conceivable at  the beginning of  the

eighteenth century,  \ , rhy d id the wor l -d have to wai t  unt i l  the end of  the

s i x th  decade  o f  t he  twen t i e th  t o  see  the  fu l f i lmen t  o f  t he  f i r s t  s tases

o f  t h i s  v i s i on?

In  v i ew  o f  t h i s ,  i t  wou ld  appea r  t ha t  t he  s t ruc tu ra l  cond i t i ons  ou t l i ned

in  t he  p rev ious  sec t i ons  and  condensed  i n to  ou r  t h ree  ma in  po in t s ,  canno t

in themselves expla in why the drast i -c  wor ld-wide reorganisat ion of

capi ta l is t  product ion began when i t  d id.

For  example,  a l though the developing countr les '  potent ia l  supply of

labour-power has only recent ly  been made avaj - tabte for  industr ia l -

cap i t a l i s t  wage - l abou r  t h rough  the  p rocess  o f  t he  cap i t a l i sa t i on  o f

agr icu l ture and the i r revers ib le pro letar ianisat ion of  broad layers of

the populat ion wi th in what  remains a predominant ly  non-capi ta l is t  nr i l ieu,

Anon. ,  Cons idera t ions  on  the  Eas t - Ind ia  Trade,  London 1701,  in  J .R.Mccu l loch  (ed . ) ,
Ear ly  Eng l . i sh  Trac ts  on  Commerce,  repr in t  Cambr idge L97O,  p .  620-624.
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and  a l t hough  the  pa r t i a l  r e - i n teg : :a t i on  o f  t he  cen t ra l -1y  p lanned

econo tn ies  i n to  t he  i n te rna t i ona l  d i v i s i on  o f  l abou r  as  de te . rm ined  by

c a p i t a l  i s  a l - s o  q u i t c  r e c e n t  -  i n  f a c t ,  c a p i t a l  a n d  c a p i t a l i s m  h a v e

a l w a y s  f o u n d  w a y s  a n d  m e a n s  o f  m o b i t i s i n g  l a b o u r - p o w e r  i n  s u f f i c i e n t

q u a n t i t y  w h e n  r e q u i r c d ,  b e  t h i s  ' e x o g e n o u s l y '  t h r o u g h  t h e  d i s s o l u t i o n

o f  non -cap i t a l i s t  modes  o f  p roduc t i on  i n  bo th  t he  i ndus t r l a l  a r rd

d e v e l o p i n g  c o u n t r i e s ,  o r  t e n d o g e n o u s l y '  t h r o u g h  r a t i o n a l i s a t i o n  a n d  L h e

c rea t i on  o f  a  su f  f i c i en t l y  l a rge  i ndus t r . i - a l  r ese rve  a rmy  ( i n  t he  s t r l c t

sense  o f  t he  t e rm)  va ry ing  w i th  t he  rhy thm o f  cap i t a l  accumu. l -a t j . on .

And ,  a l t hough  the  deve fopmen t  o f  t echno logy  and  the  o rgan i sa t i on  o f

wo rk  now make  i t  poss ib le  t o  sub -d i v i de  l abou r -p rocesses  i n to  e l cmen ta ry

ope ra t i ons  requ i r i ng  sw i f t l y  l ea rned  sk i l l - s  t o  a  g rea te r  deg ree  than
p r e v i o u s l y '  t h e  h i s t o r y  o f  c a p i t a l  a n d  c a p i t a l i s m  t e s t i f i e s  t o  t h e  f a c t

t ha t  i t  has  neve r  requ i red  tnuch  t ime  to  adap t  t he  s t ruc tu re  and  s t r . b -
d i r r i s ì r ) n  n f  n r n d r r n f i n n  f n  n h a n a a r l  ì n  n n n n r + r r h ; r - i ^ ^  - ' ^ r  ^u r v  r ù r u r r  v r .  1 , ! u u u e L r v r r  L v  u r r é r l g v  -  - r , t , o f  t u n i t i e s  a n d  e x i g e n C i c s .

Of ,  f u r t he r :  a l t hough  t ranspo r ta t i on  t echn iques  have  ac l - r i eved  h ighe r than

a v e r a g e  i n c r e a s e s  i n  p r o d u c t i v i t y  i n  t h e  p a s t  d e c a d e s ,  a n d  i n  m a n y

ins tances  have  reduced  the  p ropo r t i on  o f  t o ta l -  cos t s  accoun ted  fo r  by

t ranspo r t  t o  a  l eve l  wh i ch  b r i ngs  new wor ld  s i t es  and  new p roduc t i on

s t ruc tu res  w i t h in  t he  rea l -m  o f  p ro f i t ab i l i t y  -  t r anspo r t  cos t s  r l i d  no t
p reven t  I nd j -an  tex t i l es  f r om be ing  un r i va l l ed  f o r  cheapness  250  yea rs

M i r a b e a u ' s  ' r m p o s s i b l e ?  N e  m e  d i t e s  j a m a i s  c e  b 6 t e  d e  m o t ! r  s e e m s  t o
app l y  he re .  I f  t he  impera t i ves  o f  wo r l d  cap i t a l i s t  accumu la t i on  ha< l
rea rJ -y  demanded  i t ,  a l l -  t hose  ' na tu ra l  obs tac fes r  t o  p roduc t i on

a s s o c i a t e d  w l t h  o b t a i n i n g  l a b o u r ,  t h e  e x t e n t  o f  t h e  d i v i s i o n  o f  l a b o u r
and  t ranspo r t  wh i ch  m lgh t  have  cons t ra ined  i ns t i t u t i ona l  l nnova t i on

in  t he  va1o r j - sa t i on  o f  cap i t a l  o r  t he  wo r ld -w ide  reo rgan j - sa t i on  o f
product ion in  the forrn indicated above would have perhaps been overcome
m a n y  y e a r s  e a r l i e r .

Th i s  i nde te rm inacy  i s  no t  su rp r i s i ng  s i - nce  ou r  p rev lous  cons ide ra t j - ons
were  ex tens i ve l y  based  on  wha t  i s  essen t i a l l y  a  s ta t i c  concep t  o f  t he
unevenness  o f  cap i t a l i s t  deve lopmen t  i n  t he  i ndus t r i a l  and  deve lop ing
coun t r i es .  To  ove rcome th i s  l ack  o f  de te rm inacy  i t  i s  necessa ry  t o  l ook
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( ' u n e q u a l '  d e v e l - o p m e n t )  ,  a n d

the uneven rhythm of  capi ta l .  accu-mul_at ion

in  pa r t i cu la r ,  t he  deve lopmen ta Ì_  t endenc ies

inhe : :en t  i n  d i f f e ren t  mode ls o f  accumu la t i on .  We  beq in  w i t h  a  ve rv

cursory descr ipt . rve account  of  the unequal  deveJ-opment  of  capi ta l i_sm

1 2

The  f i r s t  r easonab l y  c l ea r l y  de l i neab le  f o rm  o f  a  wo r l d  d i v i s i on  o f

l abou r  wh i ch  po in t s  t owards  and /o r  can  be  a t t : : i bu ted  to  cap i t a l i sm

was  the  resu l t  o f  t he  a t t emp t  t o  ove rcomg the  c r -Ls i s  9 f  Weq le rn  Eu ropean

feuda l i sm by  means  i nhe ren t  t o  f euda l l sm,  bu t  wh i ch  i n  r : a r t  a l so  t u rned

out  to be e lements of  a futu. r .e_ cepi ta l -_ is t  9evs: lopment .  The key moments

in  t h i s  p rocess  i nc Ìud -e :  geog raph i ca l  expans ion ,  t he  es tab l - i shmen t  o f

t h e ' o f d '  c o l o n i a l -  s y s t e m  b a s e d  m a i n l y  o n  p l u n d e r  a n C  m o n o p o l y ,  t h e

un fo ld ing  o f  commerc ia l  and  f i nance  cap i t a l  w i t h i n  t he  po res  o f  l a te -

feuda l  soc j -e t y  on  the  bas i s  o f  l ong -d i s tance  t rade  i n  l uxu ry  goods  and

some raw  ma te r i a l s  t oge the r  w i t h  t he  o rgan i sa t i on  o f  l a rge -sca le  c red i t ,

t he  beg inn ings  o f  t he  economic  dec l i ne  o f  t he  Med i te r ranean  coun t r i es

and  l a rge  pa r t s  o f  Cen t ra l -  Eu rope ,  t he  comp lemen ta ry  r i se  o f  t he  Ne the r -

i ands  and  Eng land ,  and  expo r t -o r i en ted  g ra in  p roduc t i on  based  on  the
tsecond  se r fdomr  i n  Eas te rn  Eu rope .  Howeve r ,  t he  f ac to rs  wh i ch  we re  to

prove the most  decis ive for  la ter  developments were the commercia l izat iòn

of  agr icu l ture and the t ransformat ion of  l -and into negot iabte pr i -vate

p rope r t y ,  and  the  assoc ia ted  f i r s t  s teps  i n  t he  p ro le ta r i an i sa t i on  o f

the rura l  populat ion in  some areas of  l r /estern Europe.

The  des t ruc t i on  o f  t he  bases  o f  i ndependen t  ag r i cu l t u ra l  subs i s tence

product ion through pr imi t ive and pr imary accumutat ion, /explo i ta t ion and

the  commerc ia l - i sa t i on  o f  t he  l and  cons t i t u ted  the  p re lude  to  t he

centur ies-1ong preparatory phase of  industr ia l -  capl ta l ism in t {estern

Europe ,  cha rac te r i sed  by  cap i t a l r s  a t t emp ts  t o  subsume to  i t se l f

r e l uc tan t  and  reca l c i t r an t  l abou r -power .  I n i t i a l l y  t i ed  t o  f euCa l

re lat i -ons of  dependence in the smal l -peasant  fami ly-economy and in

the  gu i l ds ,  and  sub jec t  t o  va ry ing  deg rees  o f  unce r ta in t y  o f  ex i s tence ,

these producers were however a lso protected f rom the d j - rect  incurs ions

o f  cap i t a l - .  Cap i t a l ,  i n  t he  f o rm  o f  commerc ia l  cap i t a l  and  f i nance -

cap i t a l  a t  t he  l im i t s  o f  t he  poss ib i J - i t i es  o f  i t s  deve lopmen t  w i t h i n

la te - feuda l  soc ie t y  ( ' c r i s i s  o f  t he  seven teen th  cen tu ry ' ) ,  was  fo rced
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t o  adop t  t he  i ns t i t u t i ona l  i nnova t i on  o f  a  deve lopmen t  o f  t r ade  and

p roduc t i on  i n  mass  consumer  goods  fo r  t he  i n te r - reg iona l  and  Ínc leed

wor ld  ma , : ke t ,  wh i ch  a lone  had  su f f i c i en t  capac i t y  t o  abso rb  such  an

ou tpu t .  I n  o rde r  t o  b reak  the  res i s tance  c f  t he  gu i l ds ,  t he  t r ad i t i ona l

i ns t : . t u t i ona l  con tex t  f o r  i ndus t r i a l  commod i t y  p roduc t i on ,  t o  t he i r

subo rd ina t i on  t o  t he  impera t i ves  o f  cap i t a l i s t  p roduc t i on ,  cap i t a l  had

to  reso r t  t o  t he  i n teg ra t i on  and  devc lop rnen t  o f  d i spe rsed  ru ra l  i ndus t r y .

As  the  p ro le ta r i an i sa t i on  o f  t he  ru ra l  popu la t i on  deve loped  th i s  becan te

inc reas ing l y  t he  ma te r i a l  bas i s  f o r  r u ra l  ex i s tence  and  p robab l y  a l so

b r o u g h t  a b o u t  a  c h a n g e  i n  t h e  p a t t e r n  o f  f e r t i l i t y .  R y  i t s  v e r y  n e t ì - l r e '

d i s p e r s c d  r u r a l  i n d u s t r v  d j d  n o t  a l l o w  a n y , d c c i s i v e  i u c r e a s e s  i t r  _ l : ! g l r t _

o roduc t , i - v i t v :  as  a  consequence ,  i nc reases  i n  p roduc t i on  cou ld  o i - r l y  be

achieved by extcnding the area of  t -hose regions engqg.qq- i3-19q9,-s- t .9

i n d u s t r i a l  p r o d u c t i o n  ( ' e x t e n s i v e  a c c u m u l a t i o n ' )  .  T h i s  a l s o  c o r r e s p o n d e d

w i th  t he  t rans j - t i on  f r om the  ' o Id r  t o  t he  ' ne \n / '  co lon ia l  sys tem:  t he

sw i t ch  t o  t he  p roduc t j - on  o f  ag r i cu l t u ra l  and  m ine ra l  r a r v  ma te r i a l s

i n  con junc t i on  w i th  a  consc ious  managemen t  o f  I abou r -power  ( f o r  examp le ,

t he  suga r  p lan ta t i on  economy  o f  t he  ' t 4es t  Tnd ies  based  on  the  impor ta t i on

o f  A f r i can  s laves  -  one  l i nk  i n  t he  A t l an t i c  t r i angu la r  t r ade )  ;  and

the  supp ress ion  o f  au tonomcus  commerc ia l  o r  i ndus t r j - a l  deve lopmen t  j n

the  co lon ies ,  e i t he r  t h rough  d i rec t  f o r ce ,  o r  t h rough  the  fo rces  o f  t he

marke t .  Th i s  pe r i od  a l so  co inc ided  w i th  t he  cJ raduaJ  fep lacen te l t  o f

Ho l - l and  by  Eng land  as  t he  hegemon ia l -  powe : :  i n  t he  cap i t a l i s t  wo r l d  svs tem.

F i n a l l y ,  a  s u f f i c i e n t l y  a d v a n c e d  d e g r e e  o f  p r o l e t a r i a n i s a t i o n  o f  t h e

d i rec t  p roduce rs  and  commerc ia l i sa t i on  o f  ma te r i a l  p roduc t i on  l ead ing

to  t he  c rea t j - on  o f  a  g row ing  i n te rna l  marke t ,  t he  vas t  i nc rease  i n  t he

poss lb i l i t i es  f o r  se l l i ng  goods  on  the  wor ld  marke t  and  a  s ta te  p repa reC

to  g i ve  v i r t ua l l y  uncond i t i ona l  suppo r t  t o  t he  p romo t i on  o f  cap i t a l i s t

p roduc t i on  f ac i l - i t a ted  a  f u r t he r  i ns t i t u t i ona l  i nnova t i on  i n  t he  shape

o f  Eng land ' s  I ndus t r i a l  Revo lu t j - on :  t h i s  c rea ted  the  p recond i t i ons  on

which capi ta l  could now f inal ly  undertake +-he real  subsumpi- ion of

I abou r -power .  I ^ i i t h  t he  a r r i va l  o f  t he  cha rac te r i - s t i c  re la t i on  o f

domina t i on  ove r  i ndus t r i a l - cap i t a l i s t  f r ee  l abou r -power  i n  t he  f gc to ry

sys .  p roduc t i v i t y  becam_e  the  cha rac te f i s t i c  means

f o r  t h e  v a l o r i s a t i o n  o f  c g p i t a l  a n d  t h c  e x p a n s i o n  o f  p r o d u c t i o n -  w i t h o u r -

n t h p r  l p v f  p n q i r r c ì  f o r m q  o f  r - n m m n d ' i  { -  r z  n r n d r r n f  i n n  r - c a s i  n o  t o  f r : n C t i O n  a s  a\ E ^  u s r r r r  v  s  /  v r  v v r . u t t v u f  u  y  Y ! v u u v  u f  v r r  v v g v r l r J

accumu la t i on )  .

l



3 3

L

One o f  t he  consequences  o f  t he  phase  o f  t he  so -ca l l ed  Grea t  Dep ress i -on

( 1 8 7 3 / 9 6 )  i n  E u r o p e  w a s  t h e  r i s g . o f  n e w  i n d u s t r i a l - c a p i t a l i s t  s o c j - e t i e s

and  the  t c rm in_a t i on  o f  Eng land ' s  l - , e r i od  o f  i nd i spu tab le  hegcmony ,  t he

rap id  expans ion  o f  cap i t a l  expo r t  ab road ,  t he  ex tens ion  o f  a  g loba ì

ne twork  o f  sh ipp ing  and  ra i l -  connec t j - ons  -  w i t h  t he i r  assoc ia ted  i r r f r a -

s t ruc tu re  -  and  f i na l l y  a  wave  o f  t r ansa t l an t i c  em iq ra t i on  o f  t he

m i l l i ons  made  ' supe r f l uous '  by  accumu la t i on  i n  Eu rope .  f nc reas ing

impor t s  o f  ag r i cu f t u ra l  p roduce  to  Wes te rn  Eu rope  l owered  the  va lue

o f  l abou r -po \ , ve r ,  a t  t he  cos t  o f  a  se r i ous  c r i s i s  i n  Wes te rn  Eu ropean

ag r i cu l t u re  -  wh i l s t  a t  t he  same t ime  rea l  wages  sJ -ow ly  began  to  r i se .

The  p rocess  o f  t he  dcq rada t i on  o f  t he  deve lop ing  coun t r i es  t o  t he  s ta t . i s

o f  comp lemen ta rv  i ns t rumen ts  f o r  me t ropo l i t an  accumu la t i on  was  F in r | l r r

accompl  i  shed .

W i thou t  abandon ing  the  occas iona l  necess i t y  o f  abso rb lng  cheap  l abou r -

power  re l -eased  by  t he  d i s i n teg ra t i on  o f  non -cap i t a l i s t  modes  o f  p ro -

duc t i on  i n  t he  i ndus t r i a l -  and  the  deve lop ing  coun t r j - es ,  cap i t a l  he rea f te r

acqu i red  the  capac i t y  t o  regu la te  t he  bas i s  o f  i t s  supp l y  o f  l abou r -

povrer  to an extensively  autonomous extent :  subsequentJ-y,  any exhaust- ion

o f  t he  rese rve  a rmy  th rough  the  - i ndus t r i a l  cyc le ,  o i '  any  undue  g row th

in  t he  deg ree  o f  con t ro ]  exe rc i sed  by  wo rke rs  ove r  cap l t a l ' s  power  t o

p res ide  ove r  an  a tom ised  work - fo rce ,  Cou ld  be  me t  by  measu res  such  as

mechan isa t i on  and  ' r a t i ona l i sa t i on '  i n tended  to  reduce  the  numbers  o f

workers needed and lower the costs of  empJ-oying them.

Each of  the in i t ia l  years of  the boom phases in the wor ld economy al -so

s ign i f y  po in t s  a t  wh i ch  cap i t a l  has  succeeded  i n  po l i t i ca l l y  neu t ra l i s i ng

t h e  w o r k i n g  c l a s s  i n  t h e  c e n t r e s  o f  c a p j t a l l s t  p r o d u c t i o n ,  f o l l o w i n g  a

p reced ing  phase  o f  dep ress ion  and  subsequen t  res t ruc tu r i ng :  t h i s  has

e i t he r  t aken  the  fo rm o f  ou t r i gh t  de fea t  t h rough  ' c Iass  s t rugg le  f r : om

above ' ,  o r  unde r  more  deve toped  cond i t i ons ,  t he  nego t i a t i on  o f  a  ' soc ia l

pactr  between capi ta l  and the work ing cÌass in  which the fundamental -s

o f  t he  cap i t a l i - s t  economic  and  soc j -a l  sys tem a re  pu t  beyond  d i scuss ion .

17932  Conse rva t i ve  reac t i on  i n  Eng Iand ,  wo rke rs  i n  l : o th  f acbo ry  and

domes t i c  i ndus t r y  t empora r i l y  ' dea fened  by  t he  d in  o f  p roduc t i on '  ;  i n

France,  the col lapse of  the demand for  a guaranteed min imum l iv ing

s tanda rd ,  I eg i s l a t i on  aga ins t  t he  r i gh t  o f  wo rke rs  t o  comb ine  ( l o i  Le

Chape l i e r ) ,  abo l i t i on  o f  f euda t  ob l i ga t i on  t o  t he  bene f i t  o f  peasan ts ,
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and  hence  the  remova l  f r om the  po l i t i ca l  s t rugg le  o f  t he  wo rke rs r  mos t

impor tan t  po ten t i a l  a l l i es .

1848 :  The  de fea t  o f  t he  democra t i c  revo lu t i - ons  accomp l - i . shes  the  exo rc i sm

o f  t he  ' sp i r i t  o f  commun ism '  ,  wh i ch  c i r cu la ted  th rough  Eu rope  p r i o r  t o

1848  and  wh ich  th rea tened  to  abo l i sh  cap i t a l i sm  be fo re  i t  had  sca rce l y
put  dov/n roots.

1896 :  Concen t ra t i on  and  cen t ra l i sa t i on  have  reduced  compe t i t i on  be tween
. i  h , t  i . , . i  À , ,  ^ r  ^ ^ ^ ir lQr-v.LQ.uar  capr ta ls  and hence removed a cer ta in degree of  protect ion f rom
the  work ing  c lass ;  t he  s l ow  r i se  i n  rea l  wages  Ieac l s  t o  t he  beg inn ing  o f

some  sec t i ons  o f  t he  wo rk j -ng  c lass  i n  Wes te rn  Eu rope  o r i en t i ng  t hemse lves

towards  an  accon ìmoda t i on  w i th  t he  cap i t a l i s t  sys tem.

1948 :  Ea r l y  phases  o f  i ndus t r i a Ì * cap i t a l i s t  deve lopmen t  we re  cha rac te -

r i sed  by  t he  a lmos t  un l im i ted  d r i ve  o f  no t  on l y  i nd i v i dua l  cap i t a l  bu t
a l - so  o f  agg rega te  cap ì - t a l  t o  keep  down  l - abou r  cos t s  as  l ow  as  poss ib le

in  t he  i n te res t s  o f  max imum p ro f i t .  The  consequences  o f  t h i s  po l i cy  we re
regu ra r  rea l i sa t i on -c r l ses  based  on  the  i nadequa te  pu rchas ing  power

o f  t h e  m a s s  o f  t h e  p o p u l a t i o n :  i n  t h e  1 9 2 O s  a n d  1 9 3 O s  s u c h  c r i s e s  e v e n
th rea tened  the  ex i s tence  o f  t he  cap i t a l i s t  sys tem i t se l f .  Once  th - ì - s  mos t
se r j - ous  economic  and  po l i t i ca l  c r i s i s  i n  t he  h i s to ry  o f  cap i t a l i sm  had
been terminated by the war-economy, h igh unemployrment ,  wor ld economic

c r i s j - s ,  o b s t r u c t i o n  o f  ' e c o n o m i c  d e m o c r a c y ' ,  ' m o d e r a t i o n r  a n d  ' t r a d e

u n i o n  r e s p o n s i - b i l i t y ' ,  a t  t h e  e x p e n s e  o f  t h e  m a s s  o f  t h e  p o p u l a t i o n ,

a  ne \ ^ /  mode l  o f  soc ia l  pa r tne rsh ip  i n  t he  i ndus t r i a l  coun t r i es  was

deve loped  w i th  t he  i n ten t i on  o f  avo id ing  the  p rev ious  th rea ten ing

de fec t s  i n  t i r e  sys tem th rough  p lanned  i nc reases  i n  mass  consumpt ion .

In  add i t i on ,  i deo iog i ca l  compe t i . t i on  w i t h  t he  soc ia l i s t  coun t r i es  was
to  be  waged  th rough  the  economic  sa t i s fac t i on  and  po l i t i ca l  i n teg ra t i on
o f  t h e  o r g a n i s e d  c o r e  o f  t h e  t o l d t  w o r k i n q  c l a s s .

1 3

The model  of  accumulat ion which susta ined the unprecedented post-war

boom in  t he  yea rs  a f t e r  1948  was  a  p roduc t  o f  us  hegemony .  A f te r  an
in i t i a l  pe r i od ,  t he  i ndus t r l a l  coun t r i es  pu rsued  a  po l . i c y  o f  wage

inc reases  l l nked  to  i nc reases  i n  p ro -guc t i v i t y ,  wh i ch  engu red  tha t  t he

aqgreqate share of  wages ln nat ional  income dj_d ho!- , . 'become- too h igh
o r  t oo  l ow '  (G iovann i  A r r i gh i )  -  t hus  avo id ing  bo th  t he  Scy l l a  o f  c r l ses
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o f v a l o r i s a t i o n a n d i n p a r t i c u l a r , t h e C h a r y b d i s o f c r i s e s o f r e a l i s a -

t i on . l o  l , 1o t "o - re r ,  \ ' r age  i nc reases  a l so  nean t  t paymen t  by  resu l t s r

conse rv ing  o r  w iden ing  wage  d i f f e ren t i a l s  i n  o rde r  t o  f os te r  t he

p o t i t i c a t l y d e s i r e d ' a s p i r a n t ' m e n t a l i t y . T h e f u l f i l m e n t o f t h e d e n a n r l s

o f  t he  wo rk ing  c lass  became inc reas ing l y  on l y  poss ib le  i n  comr ' re rc j ' a r l ' i sed

f o r m s r w h i c h c o r r e s p o n d e d t o t h e o v e r a l l c l e m a n d s o f t h e s y s t e m a n d

inc reas ing l y  a t so  t o  t he  demands  o f  t he  t : : ade  un ions '  I nc reas ing  mass

incomes  (even  r f  t hey  we re  ve ry  much  s imp ly  a  necessa ry  consequence  o f

t he  g row ing  cap i t a l i sa t i on  o f  t he  sphe re  o f  r ep roduc t i on  and  the

inc reased  marke t i ng  o f  l e l su re  t ime ) ,  a  t endency  towards  fu l l  en rp loymen t

a n d  a n  e x t e n s i o n  o f  t h e  ' w e l f a r e  s t a t e ' m a d e  t h i s  m o d e l  a t t r a c t i v e '

e s p e c i a l l y  t o  t h e  h a r d  t r a d e - u n i o n i s e d  c o r e  o f  t h e ' o l d ' w o r k i n g  c l a s s :

, T h i s  i s  o u r  s t a t e !  w e  w o n ' t  d e s t r o y  i t ! ' T h e  p o t i t i c a l  e x p r e s s i o n  o f

t h i s  was  the  hegemony  o f  r g fo rm is t  wo rke rs '  pa r t i es  i n  t he  i ndus t r i a l

coun t r i es  ( soc ia l  democ ra t i - c  we l f a re  s ta tes ) :  t he  f ac t  t ha t  ex te rna l

con t ro l  and  p ressu re  f o r  g rea te r  e f f i c i ency  a t  wo rk ,  i n  bo th  f ac t c t r y  and

o f f i c e , i n t h e f a m i l y a n d d u r i n g l e i s u r e p e r c e p t i b l y i n c r e a s e d ( c f . t h e

i n c r e a s e i n p r e m a t u r e r e t i r e m e n t , d r u g d e p e n d e n c y i l l n e s s e s e t c " ) w a S

a c c e p t e d i n r e t u r n f o r t h e p r o m i s e o f t h e p o s s i b i l i t y o f f u r t h e r a d v a r r c e

in reform por ic ies or  in  return for  greater  monetarr  reward.  Hov/eY.gl : '

u n l i k e t h e o r g a n i s g d w o r k i n q c } a s s , - c a p i t a l c o u l d . J n p r i n c i P l e - d l s c a r d

th is  modet  should changed c i rcumstances r  '

'  autocentr ic '  acc i l tqq le:
lo e r i od  o f  acce le ra ted  and  i nc rea

t ion which an  a t  t he  end  o f  qbg  194Os  l ed ,  a rou .nd

capi ta l is t  induslgre1--gegr ' l r ise (euphemist ica l ly  known as fu l l
mos t  cap i t a l i s t  i ndus t r ra t  counc r res

emplo lment)  .  The point  at  which th is  s tate was reached was modi f ied '

1.O 
at. for the fol lowing: Samir Amin, Le modéIe thé-orique de -I ' .acguJnPlatio! et du

développ.ement écono*ique et.99gial 6--*Eid"F.te'nporain' 
in: Boubacar BarrY'

Le royaune de hraalo, Paris tgzz' p.'-JfEZilàil1? atilf3elf-relia'nce and the lJew

r n t e r n a t i o n a l - E c o n o m i c o r d e r r M o n t h r y R e v i e w , V o l . 2 g , N o . 3 , J u l y - A u g u s t 1 9 7 7 '
p . 1 - 2 1 ; W I a d i m i r A n d r e f f , p r o r i t s a p i t a I i s m e m o n d i a I , P a r i s 1 9 7 6 ;
Giovanni Arr ighi,  Tov,ards a Theory '  No' 111-'

sep tember -oc tober  1918,  p .3 -24 ;  G iovann i  a r r igh i ,  The c lass  -s ! rugg!9  ! l  Twent ie th -

C e n t u r y g u r o p e , M a n u s c r i p t l g 7 g i R o b e r t B o y e r ' L a c r i s e a c t ' u e l l e : u n e m l - s e e n
p e r s p e c t i v e h i s t o r i q u e , C r i t i q u e s d e l ' é c g . n o m i e p o ] . i t i q u e , N o u v e l l e s é r i e , N o s . 7 - 8 ,
Aprit-seprember 1979, p. s-tt3; u.r l i i iÉ-EIl6r,. t t ,  èr6E-laqeg der-Fl lyigkluns der

kap i ta l i s t i sc l ren  we l tw- - i r t sch" f ! :  l Î :  
D ie te r  senghaas f ta ' ) ,  Kap i ta l j s t i sche weÌ t -

ókonomie ,  Frank fur t  |g .7g ,  p .  1o3_148;  Andre  Gunder  Frank ,  Wel tw i r tsc | ra f t  in -der

i i i3i5:; !*" i . t  Hamburs 1978; Andre Gunder Frank, cr isiJ, Manuscript 1979; Eric

J. Hobsbawm, The development of the world economy (rei lewl"q W'I ' f 'Rostow' The World

' E c o n o r n y : H i s t o r y a n d P r o s p e c t ) , C a m b r i d g e - J o u r n a l o - f E c o n o m i c s ' V o l ' 3 ' 7 9 1 9 ' p '(con t .  ove ' lea f )
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on  the  one  hand ,  by  t he  d i sso lu t i on  o f  sma l l - sca le  ag r i - cu l t u re  and  an

inc rease  i n  t he  pa r t i c i pa l i on  ra te  o f  wo rnen ,  t oqe the r  w i t h  t he  f o r ced

a d d i t i o n  o f  l a b o u r - p o v / e r  f r o m  a b r o a d  u p  t o  t h e i r  ' n a t u r a l ' o r  p o l i t i c a l

l im i t s i  and  on  the  o the r  hand ,  by  t he  ex tens ion  o f  t he  t e r t i a r : y  sec1o r ,

reduc t i ons  i n  wo rk ing  l - ime  and  o the r  s j -m i l a r  measu res .  f n  such  a

s i t u a t i o n ,  n o t  u n t y p i c a l  i n  t h e  h i s t o r y  o f  c a p i t a l i s m ,  a  t e m p o r a r y

r e d u c t i o n  j - n  i n v e s t m e n t  ( c o n s i d e r  t h e  ' i n v e s t m e n t  g a p '  s i n c e  1 9 7 0 ! )

t oge the r  w i t h  gn  l nc r .ease  i n  t he -sha re  o f  i nves tmen t_devo ted  t_o  ra t i o -

na l i sa t i on  wag  the  t r i ed .  and  c la . sg i c  -  
?nd  as  i t . se_e ! r -ed  t . he  on l y  -

method for  br inging the supply of  avai lab* ls  - labou{-po-wer,  ?nd the_ terms

on which i t  was suppl ied,  t .o  a level -  and form_accep_tabl__e to.  th_e demands

o f  v a l o r l s a t i o n .  T h i s  t i m e r  h o w c v e r ,  c g _ p i t a l  l u a s  n o t  c o m p l e t e l y  c o n f i n e d

to th is  method -  so to speak for tunate ly  -  s ince mass unemplo l ,merr t  as

an  i ns t rumen t  f o r  d i rec t i ng  and  d i sc ip l i n i ng  t he  wo rk ing  c lass  i n  t he

in te res t s  o f  accumu l -a t i on  now requ i res  g rca te r  i deo log i ca l  camou f l age ,

o r  b e t t e r  s t i l l ,  r e s o r t  t o  e x o g ' e n o u s ,  ' o b j e c t i v e '  c a u s e s ,  s u p p o s e c ì l y

l y i n g  o u t s i d e  c a p i t a l  ' s  a n d  i - h e  s t a t e ' s  c o n t : : o l  o r  1 n f  l u e n c e .

Two  decades  o f  p roduc t i v i t y - l i nked  wage  i nc reases  i n  t he  i ndus t r i a l

countr j -es had led . to  such a fg;1ge growth.  in  the d l f . ferent- ia l  bgtr {een

lverage industr ia l  wagejs_in the iqdustr ia l  -count !  es a j rd aveLage

i n d l t s t r i a l  w a g e s  i - n  t h e  d e v s l o p i n g  c o u n t r i e s  t h a t ,  i n  c o n j u n c t j o n j u i t h

al -1 the other  s t ructu. ra l_gg!

wh ich  had  no t  changed  so  rap id l y ,  a  re loca t i on  o f  pa r t s  o f  t he  manu-

fac tu r i ng  ac t i v i t i es  o f  t he  i ndus t r i a l  coun t r j - es  t o  t he  deve rop ing

coun t r i es  became c lea r l y  economica l l y  f eas ib le  and  -  t h rough  the  med ium

o f  compe t i t i on  -  i n  many  cases  necessa ry  as  we l l .  Fo r  an  i nc reas ing

number  o f  p rocesses  by  t he  end  o f  t he  196Os /beg inn ing  o f  t he  1  97Os  the

cos t  advan tages  o f  i ndus t r i a l  cou_n l r i es  ( i n f ras t ruc tu re ,  educa t i on  and

t ra in ing  o f  wo rke rs ,  po l i t i ca l -  s tab i - t i t y ,  p rox im i t y  t o  supp l i e r s  and

consumers etc.  )  were no lgrger  suf f ic ient  to  compensate for  the other

t yPes  o f  cos lg  advan tages  encou l t e red  i n  t he  deve lop ing  coun t r i es  ( I ow

r r tages ,  o the r  wo rk ing  cond i t i ons  f avou rab le  t o  va lo r i sa t i on ,  adequa te

labou r  p roduc t i v i t y ,  numerous  gove rnmen t  subs id ies  e t c . ) .

i

N o t e  1 0  ( c o n t . )

3O5-318 ;  Le  Monde  d i p l - oma t i que ,  No .  3O9 ,
Anve rs ,  N i co las  Baby ,  C laude  Cou r l e t  and
and  subsequen t  i s sues .

Dece Í rbe r  1979  (w i t h  a r t i c l es  by  Marc
P le r re  Jude t ,  Joyce  Ko l ko ,  Jean  Rousse l )
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In  other  words,  !he__meqs!_e!- :oc ia l .  par tnership based _on wage increases-

.L inked  to  p rod ( ì c t i v i t y  i nc reases  i s  no t  t e t r . b l e  o . t e t  t  l o tg  pe t i . od  o f

t ime  as  a  mode l  o f  ( i nc reas ing l . v  _au tocen t r i c )  accumu la_ t i on  j n  t he

indus t r i a l  coun t r i es ,  s i nce  wha t  appea r  t o  ! g  mege ly  re -s iduq l - - f e . I+ ! j g .g :

of  the j -ndustr ia l  countr ies to thei r  socia l  en\r fgel lg l !=L pr inc- ipa} ly

r i phe ra l  cap i t a l l sm  in  t he  deve lop inq  coun t r i es ,  soone r  o r  l - a t -e l :  se rve

v ia  t he  mechan i sm o f  ra t i ona l i sa t i on  and  re loca t i on ,  t - o -  de l l i ve  t t t - Ls_

mode l  o f  t he  ce l t r : r l  p recond i_ t i on  o j  i t s  f unc t i on igJ :  l t e  s -e l f  - :

su f f i c i ency .  Ra t i ona l i sa t i on  comb ined  w í th  re loca t i on  wh i ch  cons t i l - u te

the  response  to  t he  new s t ruc tu ra l  cond i t i ons  f o r  t he  va lo r i sa t i on  o f

cap i t a l ,  a re  now b r i ng ing  abou t  a  t enden t i a l  f a l l  i n  emp lo1 'men t  i n  t he

indus t r i a l  coun t r i es  t h rough  the  wor ld -w ide  reo rga i r i sa t i on  o f  p roduc t i on

w i thou t  requ i r i ng  a  f o r c i ng  mere l y  o f  r a t i ona l i sa t i on  as  t he  c lass i ca l -

scheme demanded.

Because  o f  t he  re la t i ve  dec l i ne  i n  t he  conpe t i t i veness  o f  cap i t a l - i s t

p roduc t i on  i n  t he  i ndus t r i a l  coun t r i es  and  because  'wha t  has  been  taken

by  the  o i l - she i ks  canno t  be  red i s t r i - bu ted  once  more ' ,  t he  soc ia l  pa r tne rs

have tac i t ly  agreed that  in  future the g: :ow! .h_. in  _Uq_g-9s fo. f  Lhose st - i l l

employed in the j -ndustr ia l  countr ies wi l l  no lo l lg i I lgJnled- le
4----_-

product iv i ty  but  wi l -1 be leqs,  to  an extent  determined by w.hat  ls

r e c o n o m i c a l l y  
. f e a s i P l e '  .

Worke rs  a re  assu red  tha t  res t ruc tu r i ng  w i l l  con t r i bu te  t o  mak ing  Lhose

rema in ing  j obs  i n  t he  i ndus t r i a l  coun t r i es  'more  secu re '  :  r e l oca t i on  o f

p roduc t i on  t o  l ow-wage  coun t r i es  a l l ows  f i rms  to  ach ieve  an  ' op t ima l  m ix

and  hence  secu re  t ha t  p roduc t i on  rema in ing  i n  t he  i ndus t r i a l  coun t r y .

rDe fens i ve  ra t i ona l i sa t i on '  and  reconomi -ca1 l y  f eas ib le '  wage  i nc reases

in  h igh -wage  coun t r i es  f ower  t he  sha re  o f  wage  cos ts  i n  t o ta l  p roduc t i on

cos ts  and  hence  l ead  to  a  rees tab l i shmen t -  o f  compe t i t i veness  and

p ro f i t ab i l i t y  -  ' t oday ' s  p ro f i t s  a re  t omor row 's  l nves tmen ts  and  the  day

a f te r  t omor row 's  j obs '  ( an  ex t reme ly  m is lead ing  p iece  o f  p ropaganda  as

long  as  p ro f i t s  con t i nue  to  be  i nves ted  i n  ra t i ona l i sa t i on  and /o r

re loca t i on ) ;  f i na l l y ,  t he  ene rgy  c r i s i s ,  p roduc t  o f  two  decades  o f

lncomparable economic growth fuet led by a f lood of  (excessi ' . re ly)  cheap

O i1 ,  i s  necess i t a t i ng  a  f undamen ta l  r es t ruc tu r i ng  o f  t he  economy  and

opening up new f ie lds for  i -nvestment .
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These  expec ta t i ons  rema in ,  howeve r ,  as  ye t  un fu l f i l r ed .  The  ou tcome
cr f  t he  va r i ous  res t ruc tu r i ngs  t o  da te  has  been  a  reduc t i on  i n  t he  g row th

of ef f ective demand 1n LlE__Ugq!.9],a_I co_untries and \dorl he
s lackened  g row th  i n_mass  i nc .o_mes  i I _ the  i ndus t l i a l  coun t r i es  has  no t
v e f  h e n n  h a l  : n c e r l  l - r t r  r  n n r r a c n n n À  i  n . '  i  h ^ r ^ -  - ^  -
J L L  v L e r i  ! q ! q r r u L \ .  ! i  u  e v ! r u r , . . v r r u r r r y  r r , - r = o - -  

G n  " o u n t r i e s

( i n c L u d j . n g  O P E C ) .  g r  i n  a n y  o t h e r  w a y .  T h i s  i s  t h e  ' c e n t r a l ' c a u s e  o f
the tendent ia l  fa f l  in  _rates_of  gro_wth.  in  domest ic  prgdgct ,_ i ldus- t_qfg l
ou tpu t  and  (w i t h  a  l ag )  f o re ign  t rade  obse rvab le  i n  t he  i ndus t r i a l
c o u n t r i e s  a n d  t o  a  f e s s e r  e x t e n t  i n  t h e  d e v e l o p i n g  c o u n t r i e s :  ' c e n t i : a l '

-  b e C a u S e  | t  i s  f l r o  d i r e c f  n r n r l s g l  O f  t h e  C O n d i t l O n s  o f  t h e  f u n . J - i n n i n r ltg
o f  t h e  p o s t - w a r  m o d c l  o f  a c c u m u l _ a t i o n .

I I I

1 4

r t  i s  n o t  p a r t i c u l a r l y  d i f f i c u l t  t o  p r e d i c t  t h a t  t h e  w o r r d - w i d e

r e o r g a n i s a t i o n  a n d  d e c c r l t r a Ì i s a t i o n  o f  c a p Í b a r i s t  p r o d u c t i o n

accompan.ted by ggmp-aratiy.ely lo.w ratgs o{ qrgllrth.. wil_I _contjlruJe orrer
i - h o  n o w f  f o r ^ r ' a 1 5 5  a s  t h e r e  i s  n o  s i o n  w a l -  f h : i  l h g  s t r u c t u r a l  c o n -

di t ions for  the valo. r isa! ion of  cgpi ta l  whrgh undef_]_ i_e_ _thr_s deve. lopjnent
a re  l i ke l - y  t o  change  i n  t he  f o reseeab l -e  f ucu re .-  * "  ; . -

The re  i s ,  f o r  examp le ,  no  d i sce rn ib le  po l i t i ca l  f o r ce  wh i ch  i s  bo th
wi l r ing and able to impose a drast ic  reduct i 'cn in  the j -nte lnat ional

f reedom of  movement of  commodi t ies and capj - taì -  -  and which could there-
fo re  res to re  t ha t  se l f - su f f i c i ency  wh i ch  i s  requ i red  as  a  p recond i t i on

for  a renewed pol icy of  wage increases t ied to product iv j_ty  in  the
indus t r i a l -  coun t r i es .  The  res i s tance  o f  t he  o rgan i sed  work ing  c lass
in  t he  i ndus t r i a l -  coun t r i - es  means  tha t  i t  i s  d i f f i cu r t  t o  imag i r . e
a  d ras t i c  de te r i o ra t i on  t ak ing  p l -ace  i n  wages  and  work ing  cond . i t i ons ,
wh i ch  wou ld  cons t i t u te  t he  dec j - s j - ve  e lemen t  o f  a  poJ_ i cy  o f  aus te r i t y
-  a l t hough  th i s  res i s tance  i s  be ing  pa id  f o r  i n  t he  f o rm  o f  re la t i ve l y
h igh  and  r ì - s i ng  unemp loymen t .  on  t he  o the r  hand ,  t he  l eve r  o f  subs idv
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f r n m  l - h n  c r r a n f i t a f i r r c l w  q t i l  l  q i o n i f i n a n 1 .  n n n - . ^ * r ! ^ r ;  !  * ^ ' ^ ^  o f! l v l ( (  u l r u  Y u q r r L r L q u f  v u f  J  r f Y I r f  r J  L a l l L  l l u l t  u o p r L a ! a - L  l L l u u Y 5

' n r n z l r r n + i n n  : n z l  f | 1 p  c 1 - 1 m n 6 f i t i o n  h e t w n 1 l n  j e r r e l 1 . r n ì n n  n n r r r r . F r i o c  n n  1 1 1 6 .r ! v s s v e : v r r  t

wor ld  ma : : ke t  f o r  p roduc t i on  s i i - es  means  tha t  a  no t i ceab fe  improve rnen t

i n  wages  and  work ing  cond i t i ons  i n  t he  deve lop ing  coun t r i cs  i s

v i r t ua l l y  imposs ib le  (a lways  on  the  assumpt ion  tha t  t he  cu r ren t  soc j -a l

and  economic  s t ruc tu re  re rna ins  essen t i a l l y  as  i t  i s ) .  On - l . y  a  d ras t - . i . c

de te r i o ra t j - on  i n  t he  i ndus t r i a l  coun t r i es  and , /o r  a  no t i ceab le  improvemen t

i n  t he  deve lop ing  coun t r i es  wou fd  be  su f f l c i en t  t o  a f f ec t  t he  ba lance

o f  c o q l - : d r r a n f a o o s  h e l - w o e n  r e s n e c t i v e  S i t e S  S u C h  t l r a t  t h e  a d V a n C e  o fg . . g g Y v v l v v r \

t h e  w o r l d - w i d e  r e o r g a n i s a t i o n  a n d  d e c e n t r a l i s a t i o n  o f  c a p i t a l i s t  p r o -

À r r n #  i  n n  m  ì  n l - r #  h a  n l  r n a À  i  n  r l n r r l - ' r
r i l f  Y  r a u  ! v  t s 4 q v e v

Thus  the  p r i nc ipa l  f ac to rs  wh l ch  m igh t  necess i t a te  a  reapp ra i sa l  o f

n r r r  n r i o i n a ì  n r ^ d n ó q i  q  a r p  n n J -  1 r 1 - ^ r "  ! ^  L ^  ^ - r r a J -  i n r r  i n  f  h o  f o r e s e e a b l ev u l  u I r Y I I r q I  P I U Y T T v D T D  
q r E  l l v L  I I ^ e I y  L U  p e  v l , e r q u r r r Y  J r l  L r l u  ! \

f u tu re .  Seconda ry  f ac to rs  m igh t  i n f l - uence  the  speed ,  bu t  no t  t he  f ac t

o r  d l r e c t j - o n  o f  t h i s  p r o c e s s .

A number of  such secondary fgctors _do.  ac. t  to  f?vguJ and _accelerate
reo rgan i sa l i on :  l n te rna t i ona l  o rgan i sa t i ons  such  as  t he  Wor ld  Bank ,

the  IMF  o r  UNIDO,  wh i ch  exe rc i se  a  no t  i ncons ide rab fe  ro le  as

rep resen ta t i ves  o f  t he  gene ra l  i n te res t s  o f  wo r l d  cap i t a l  i n  t he

encou ragemen t  o f  t h i s  reo rgan i sa t i on ;  t he  bou rgeo i s i e  i n  t he  deve lop in i

coun t r i es ,  l n  t he i r  a t t emp ts  t o  secu re  t he i r  l oca l -  hegemony  as  b roke rs

o f  cap i t a l i s t  wo r l d -marke t  o r i en ted  sub - i ndus t r i a l i sa t i on  t h rough  the

c rea t i on  o f  t he  p recond i t i ons  f o r  t he  exp lo i t a t i on  o f  t he  human  and

na tu ra l  r esou rces  o f  t he i r  coun t r i es  -  as  much  as  i s  poss ib le  agaJ -ns t

i n te rna l  r es i s tance  ( t he  requ i red  means  a re  removed  f rom a l t e rna t i ve

uses  wh ich  favou r  t he  i n te res t s  o f  t he  ma jo r i t y :  f o re ign  c red i t s  a re

usua l l y  accompan ied  by  s t r i c t  cond l t i ons  f o r  use  i n  t he  i n te res t s  o f

wor ld-wide capi ta l  accumula l ion rather  than for  programmes to increase

Ioca l  we l - f a re ;  t he  resu l t an t  economic  and  soc ia l  s t ruc tu re  t hen

rep resen ts  a  heavy  mor tgage  fo r  any  fu tu re  re fo rm po l i c i es ) ;  gove rnmen ts

and interest- -qroups in  those j -ndustr ia l  countr les,  in  par t icu ' ]ar  West

Germany ,  whose  pos i t i on  as  t echnoJ -og i ca l  l eade rs  i n  con junc t i on  w i th

a  co r respond ing  s t ruc tu ra l  change  i n  t he i r  own  economies  appea r  t o  o f f e r

f avou rab le  cond i t i ons  f o r  t he  ma in tenance  o f  t he i r  i n te rna t i ona l

compe t i t i veness  ( 'Mode11  Deu tsch land ' ;  monopo ly  ren t  t h rough  the  supp l y

o f  t u rnkey  p lan t ,  expo r t  o f  b l ue -p r i n t s  e t c . ;  t he  co r respond ing

app rop r i a te  economic  po l i cy  f i nds  a  mass  bas i s  i n  t hose  wh i te  and  b lue
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col l -ar  workers who see the chance for  uprvard mobi l i ty  and promot ion
and  consequen t l y  advoca te  t r ade  un ion  rmodera t l on '  i n  o rde r  t o  pa r t i -
c i pa te  i n  t he  mone ta ry  g ra t i f i ca t i ons  o f  t he  sys tem in  i : l - r e  f u tu re ,
even  though  these  m igh t  be  ress  t han  p rev ious ry ,  and  poss ib ry ,  o f
necess i t y ,  a t  t he  expense  o f  t he i r  co -worke rs  who  may  be  rende red
rsupe r f l uous '  by  s t ruc tu ra l  change ,  ra t i ona l i sa t Í on  and  re loca t i on
and /o r  who  may  no t  possess  the  regu i s i t e  amoun t  o f  r eg j_ona r  o r
occupa t i ona l  mob i l i t y )  ;  f  i na l J - y ,  even  the  s .La te  bu reauc rac ies  o f  t he
cen t ra r l y  p ranned  economies ,  who  have  su r rep t i ous l y  accommoda ted
themse l - ves  t o  t he  wo r ld -w ide  reo rg 'an i sa t l on  o f  cap i t a l  i n  t he  hope
o f  s t a b i l i s i n g  t h e  s t a t u s  q u o  i n  t h e l r  o w n  c o u n t r l e s  a n d ,  w h e r e  p o s s i b l e ,
o f  de r i v i ng  some be 'e f i t  f r om the i r  pos i t i - on  o f  r e l a t i ve  s t reng th
(compared  w i th  t he  deve top ing  coun t r i es )  t h rough  a  se Ìec t i ve  and  modes t
invol r , 'ement  in  th is  development  (c f  .  for  exampJ_e pro jects propounded
t h r o u g h ' t r i - p a r t i t e  c o - o p e r a t i o n '  o r  i n d u s t r i a f  c o - o p e r a t i o n  a g r e e m e n r s
invo l v i ng  t rans fe rs  o f  t echno logy  and  know-how) .

o the r  seconda ry  f ac to rs  cons t ra in  and  s low  down  reo rqan i sa t i on :  Such
a s  t h e  d i f f i c u l t y  i n  c r e a t i n g  t h e  b r o a d  r a n g e  o f  p r e c o n d i t i o n s  f o r
cap i t a l i s t  p roduc t i on  i n  deve lop i -ng  coun t r i es  ou ts i r l e  o f  a  f ew  p r i v i -
l eged  s i t es  ( such  as  f r ee  p roduc t i on  zones )  as  i t  we re  i n  t he  tw ink l i nE
o f  a n  e y e  -  f a c t o r s  s u c h  a s  l a b o u r  d i s c i p t i n e  a n d  s k i l l ,  i n f r a s t r u c t u r e ,
e f f  i c i en t  ad -m i -n i s t ra t i on  e t c .  and  1n  pa r t i cu la r  a  ' f avou rab le  c l ima te
o f  i n v e s t m e n t r  a n d  ' p o l i t i c a l  s t . a b i l i t y ' ;  t h e  r e s i s t a n c e  o f  o r q a n i s e d
worke rs  i n  t he  i ndus t r i a l  coun t r i es  exp ressed ,  f o r  examp le ,  i n
p ro tec t i on i s t  measu res  a imec  a t  t he  excess i ve  soc ia l  d i s rup t i ons
fo l l ow ing  f rom un regu la ted  s t rucLu ra Ì  change  (mass  unemp loymen t  on  a
sca le  comparab le  t o  t ha t  o f  t he  i n te r -wa r :  pe r i od  i s  no t  po l i t i ca t t y
p rac t i cab le  i n  t he  i ndus t r i a l -  coun t r i es ) ;  a  deep  fee l i ng  o f  i nsecu r i t y
in a number of  camps about  the way forwarc,  s ince i t  has become
ev iden t  t ha t  cap i t a l i s t  g row th  can  no  ronge r  be  rega rded  as  an
a t ta i -nab le  soc ia l  s t ra r_egy  fo r  t he  f u tu re .

t f ,

wha t  e f f ec t s  can  be  expec ted  g i ven  tha t  t he  gene ra r  t endency  towards
wor ld -w ide  reo rgan i sa t i on  and  decen t ra l i sa t i on  o f  cap i t a l i s t  p roduc t i on
makes  fu r the r  ac ì vances  i n  t he  f o reseeab le  f u tu re?

l
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As  fa r  as  t he  deve lop ing  coun t r i es  a re  concc rncd  one  th Íng  i s  i nu r t cd ia te l y '

c l ea r :  measu red  i n  t e rms  o f  t he  number  o f  j o l r s  c rea ted  i n  t he  l - as t  t en

to  f i f t een  yea rs  i n  wo r l d -marke t  a r i en ted  p roouc t i on  i n  t he  deve lop ing

c o u n t r i e s ,  t h i s  p r - o c o s s  s i r n p l y  d o e s  n o !  p o s s e s s  t h e  p o t c n t i a l  t 9  r e d u c e

unemplol rmcnt  or  underemplo) , ' rnent  in .  thc develop- j .ng coun_trÈqi__fn*y le]s_sr

part - whatever the prevail ing wages and conditions - tbSgg5_Sg_lygr-g_e.Ly_r

the unemployment  created in_!L i -s  combi .ned prAcesq of  : : .a t ional isat_ro!

and re locat ion in  - t_he induglr i -g=l  co*untr ies is ,  in  _quant i ta t ive t -erms,

bv no means negl ig ib le wher:__set  ag-a inFt  to ta l  empfo)rmen!  i !_ the

indus t r i a i  coun t r i es .  A  'New fn te rna t i ona l  Economic  Orde r '  i n  wh i ch

th i s  p rocess  p lays  a  key  ro le  w i l l  no t  r educe  the  ex i s t i ng  w ide

d i spa r i t i es  i n  t he  ma te r i a l  pos i t i ons  o f  t he  ma jo r i t y  o f  t he  popu la t i on

in  t he  i ndus t r i a l  and  deve lop inq  coun t r i es .

Howeve r ,  i t  i s  h i gh l y  improbab le  t ha t  t he  re loca t i on  po ten t i a l  o f

manu fac tu r i ng  i ndus t r y  w i l l  be  rea l i sed  by  a I I  t he  deve lop Íng  coun t r i es

i n  e q u a l  m e a s u r e .  ' L o c a l ' ,  h i s t o r i c a l l y  e x p l i c a b l e  p e e u l a r i . t i e s  o n  t h e

one  hand ,  and  cos t  advan tages  based  on  the  r : eg iona l  concen t ra t i on  o f

re loca ted  p roduc t i on  on  the  o the r ,  have  l ed  t o  t he  f ac t  t ha t  a t  t he

present  a larqe prE>or-_L- lon of  wor ld-marke ' t  or ient .ed industry  is

ccncen t ra ted  i n  a  sma l l  numbg l r  o f  deve lop ing  coun t r i es  ( t he  so -ca11ed

th resho ld  o r  newJ-y  i ndus t r i a l i s i ng  coun t r i es ,  such  as  Hong  Kong ,

S ingapo re ,  Ta iwan ,  Sou th  Ko rea ,  B raz i l  ,  l ' î ex i co )  .  Compared  w i th  t he

s tanda rd  o f  r e fe rence  p rov ided  by  t he  i ndus t r i a l  coun t r i es  (o r  a l t e r -

na t i ve l y  i t s  conve rse  i n  t he  ma jo r i t y  o f  t he  deve lop ing  coun t r i es )  t he

poss ib i l i t i es  f o r  t he  mass i ve  subs id i sa t i on  o f  t he  va lo r i sa t i on  o f

cap i t a l  by  non -cap i t a l i s t  modes  o f  p roduc t i on  and  rep roduc t i on  has

e i t h e r  c e a s e d  o r  v r i l l  s o o n  d o  s o  i n  t h e s e  ' t h r e s h o l d ' c o u n t r i e s .

I ndus t r i a l  wages  w i l l  o f  necess i t y  have  to  i nc rease  (o r  a Ì ready  have

inc reased )  i n  l i ne  w i t h  t h i s  deve lopmen t  i n  o rde r  t o  gua ran tee  the

rep roduc t i on  o f  l abou r -po \de r  on  an  agg rega te  soc ia l  sca le ,  w i t h  due

regard for  the con+-r ibut ion made by domest ic  labour and external  labour-

r e s e r v e s  ( c f .  S i n g a p o r e ' s  M a l a y s i a n  h i n t e r l a n d ) .  I t  i s  t h e r e f o r e  p o s s i b l e

to conceive of  _two af ternat ive patn g

geuntr ies v/ i th in the .

E l t he r ,  t he  ensemb le  o f  r e l evan t  s t ruc tu ra t  cond l t i ons  f o r  t he  va lo r i -

sa t i on  o f  eap i t a l  -  i n  r . vh i ch  wage - leve l s  f i gu re  as  on l y  one ,  i f

impo r tan t ,  e l emen t  -  deve lops  i n  such  a  way  tha t  i ndus t r i a l  p roduc t i on
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rema ins  compe t i t i ve  desp i t e  r i s i - nE  and  poss ib l y  re la t i ve l y  h Ígh  r v l ges
( c f .  H o n g  K o n g  a n d  s i n g a p o r e  i n  r e l a t i o n  t o  t h e  p h i l i p p i n e s ) .  T h e s e
coun t r j - es  w i l l  t hen  have  the  oppo r tun i t y  t o  unde r take  a  p rog ress i ve

ex tens ion  o f  t he i r  p rod r . r c t i on  s i nce  -  i n  con t ras t  t o  t he  case  6 f  j ; r r po r : t -

subs t i t u t i on  i ndus t r y  whe re  (w i t h  t he  poss ib le  excep t i on  o f  t he  mos t
popu lous  deve lop ing  and  opEC coun t r i es )  t he  l im i t s  t o  i ndus t r j _a l

expans lon .  a re  sw i f t l y  encoun te red  because  o f  t he  l im i t ed  l oca l  dc lnand
in  pe r i phe ra r  cap i t a l i s t  coun t r i es  -  t hey  w i r r  be  f aced  w i th  a
re l -a t i ve l y  l a rge  marke t ,  name ly  t he  i ndus t r i a t  coun t r j - es  i n  whose  t rade
they  can  poss ib l l '  secu re  a  g row ing  sha re .  A  p rog ress i ve  cap l t a l i sa r t i on
and  i ndus t r i a l i sa t i on  o f  t hese  r t h resho l -d '  coun t r i es  w i l l  t he re fo re  be
p o s s i b l e  i f  t h e y  c a n  s u c c e e d  j n  c o m p e n s a t i n g  f o r  i n c r e a s i n g  c o s t s  o f
r e p r o d u c t i o n  o f  l a b o u r - p o w e r ,  a n d  o t h e r  c o s t s ,  h y  i n c r e a s i n g  t h e
n r n r f r r n { - ì r z i . l - r r  n f  l : h n r r r  i m n r z . " ìPr \ ruuuL rv - l - t y  t ) r  r q !uu r  ,  r r r r p r l . - l v rng  i n f  r as t ruc tu re  and  t ra j  n i ng ,  mob i l  i s i ng
i n t e r - i n d u s t r y  l - i n k s ,  r a i s i n g  t h e  q u a l i t y  o f  o u t p u t  w i t h  s u i t a b l e
s p e c i a l i s a t i o n ,  a n d  s h i f t Í n g  t o  n e w  a r e a s  o f  p r o d u c t i o n  a t  t h e  r i g h t
t imes .  Th i s  i s  a I I  on  t he  c ruc ia l  assumpt ion  tha t  access  to  marke ts
rema ins  unh inde red  and  on  cond i t i on  t ha t  ea r l y - cap i t a l i s t  l i v i ng  and
work ing  cond i t i ons  con t i nue  to  domina te  t he  bu l k  o f  t he  popu fa t i on .

o r ,  a l t e rna t l ve l y ,  and  th i s  app l i es  t o  a l l _  deve l_op ing  coun t r i es  and
no t  mere l y  t he  r t h resho l -d '  coun t r i es ,  i nc reas ing  cos ts  o f  r ep roduc t i on
o f  l a b o u r - p o w e r  a n d  w a g e s  ( n o t  t o  m e n t i o n  p o l i t i c a l  i n s t a b i l i t y  e t c . )
w i l - I  wo rsen  the  cond i t j - ons  f o r  t he  va lo r j - sa t i on  o f  cap i t a l  because  o f
t h e  a b s e n c e  o f  c o m p e n s a t o r y  m e c h a n i s m s  a n d  p o l i c i e s .  I n  s u c h  a  s i t u a t . i o n ,
once  a  c r i t i ca l  t h resho ld  has  been  reached  i ndus t r i a l  cap i t a l  w i l l
m ig ra te  t o  ano the r  s i t e  o r  a t  l eas t  cease  expand ing  a t  t ha t  pa r t i cu la r

s i t e .  Th i s  f o rm  o f  i ndus t r i a l  vaEabondage  wh ich  ex tends  ac ross  t he
en t i r e  g lobe ,  and  i n  pa r t i cu la r  be tween  the  deve lop ing  coun t r i es ,  can
b e  c o m p a r e d  t o  s h i f t i n g  c u r t i v a t i o n :  a s  s o o n  a s  t h e  ( s o c l a l )  s o i r  i s
exhaus ted  by  t he  va lo r i sa t i on  o f  cap i t a l  and  the  despo l i a t i on  o f  na tu ra l
resou rces ,  i t  i s  l e f t  f a l l ow  fo r  regene ra t i on  t h rough  the  vege ta t i ve
powers  o f  non -cap i t a l i s t  o r  even  soc j -a l i s t  modes  o f  p roduc t i on  -  poss ib t y

to  reassume the  ro l -e  o f  v i c t im  i n  t he  f u tu re  -  i n  t he  despe ra te  hope
tha t  t he  l as t  ex t rac t i on  o f  t he  sys temts  v i t a l  f o r ccs  w i ] I  no t  ha r re
i r reve rs ib l y  damaged  the  fu tu re  recove ry  o f  t he  non -cap l t a l i s t  mor fes  o f
h r ^ 1 " ^ +  i  ^ -  - *  I  i  f  n o r - p q q : r r z  A a - ^ m n a h  i  a À  t - r r r  + l -P r u L l u u L J - u I l  d . I l u r  r r  r r L v L o r q ! J ,  q v v v r L L l . u  . , t e  c y n i c a l  a c c e p t a n c e  o f

f am ine ,  ì - n  acco rdance  v r i t h  t he  max im :  ' Le t  na tu re  t ake  i t s  cou rse ! '
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I n  add i t - i - on  t o  t hese  two  a l t e rna t i ves ,  wh i ch  a t  mos t  a l - I ow  the  po ten t i a l

f o r  j . ndus t r i a l i sa t j - on  on  cap i t a l i s t  t e rms  fo r  a  sma l l  number  o f  t h resho ld

coun t r i es ,  t he  g row th  o f  r po l  j  L i ca . ] -  i ns tab i l i t y r  j . n . t l r g  Th i rd  t r r l o r l d

shou fd  no t  be  fo rgo t ten .  Th i s  ca : : r j , es  w i t h  i t  t he  p rom ise  o f  a  be t te r

f t t f t t r a -  è \ r è n  i f  i n i l - i r l l r r  n n l r r  a v n r o c e n d  i n  { - h o  f n m  a f  { . a m n n r a r l r  à h + i -,  u v r r r  f r

i m p e r i a l i s t -  c l a s s  a l l i a n c e s  o r  r e v o l t s  l a c k i n g  a n  e x p l i c i t  p o l i t i c a l
a 1
t lq f  recEr -on .

The  revo lu t i ons  i n  Ch ina ,  Cuba  and  e l sewhere  have  shown  tha t  t he re

a re  ways  o f  ovc rco tn ing  the  ma te r i a l  pove r t y  o f  t he  popu la t i on  o f  a

d e v c l o p i n g  c o u n t r : : /  i n  I e s s  t h a n  a  g e n e r a t i o u .  C l e a r l y ,  f o r  t h e d e v e f o p i n o

c o u n t r i e s  t h e  m e r e  d e s t r u c t i o n  o f  p e r i p h e r a l - c a p i t a l i s t  r e l a t i o n s  o f
n r n z l r r a +  j a n  r - . 1  , 1 6 6 i n : l - i n n  l - n c a f  ì - r o r  r ^ r i { . 1 - .  # h a  n r r { - i  r ' l  : n À  # a m n n .Pro ( l uc r r - ( )n  ano  o - . . . - . ^ -  - - . . . r . - r a r y

w i thd rawa l -  f r o rn  t he  cap i t a l - i s t  wo r l d  marke t -  cons t i t u te  s i g rn i f  i ca r r t
n r n A r r n { -  i r z a  f n - n a S  i n  t h e m S e l V C S  Ò n l  r r  # h o  f r r l . r r r p  1 - . , 1 n  q a w  w h p t h e f  t h e S ev l l l ] 9 c . l l J q f

s o c i a l - i s t  t r a n s i t i o n a l  s o c i e t i e s  -  g ì v e n  t h a t  t h e y  h a v e  p a s s e d  t h r o u g h

t h e  i n i t i a l  p h a s e  o f  r , r a s s  m o b i l i s a t i o n  -  c a n  e f f e c t  a  l o n g  t e r m  d e f e n c e

aga ins t  o r  escape  f ro rn  t he  economic  and  m j , f i t a r y  t h rea t  and  i deo fog i ca l

a h a l l o n c a  n r i n i 6 r # i n a  t . ' . i + L i *  + L , a  a a n i i -  : ì  i c J -  r ^ r a r ' ì l  c . ? - + ^ n  t . , - i + L ,  i { - c  a c  \ z è fu r r o r r c r r v c  v r r v r r r q u r r r v  w a L l r r l l  L r r g  u u l r r  w u r r u  ò y r L s | 1 ,  w I L l l  r  L r  q 5  ) L L

s e e m i n g l y  u n b r o k e n  p o t e n t i a l  f o r  r a i s i n g  p r o d u c t i v i t y ,  w i t h o u t  h a v i n g

t o  m a k e  i n c r e a s i n g  u s e  o 1 l  c a p i t a l i s t  p r i n c i . p l e s  o f  s o c i a l  o r g a n i s a t i o n

and  i deo log ies .

As  fa r  as  t he  t rad i t j . ona f  i ndus t r i a l  coun l r i es  a re  conce rned ,  cap i t a l

w i J - l -  push  ahead  v i i t h  a  res t ruc tu r i ng  o f  t he  economy  i n  t he  nex t  f e r v

yea rs  on  two  ma in  f r on t s .  The  f i r s t  i s  t he  deve lopmen t  o f  ene rgy  sav ing

lechno l -og ies ,  wh i ch  -  poss ib l y  a f t e r  a  pe r i od  o f  f o r ced  use  o f  nuc lea r

po \ {e r  i n tended  to  d i ve rs i f y  and  a l l ow  a  re -expans ion  o f  ene rgy  p roduc t i o t l
-  w i l l  r e p l a c e  t h e  p r o f l i g a t e  t e c h n o l o g i e s  o f  t h e ' l 9 5 O s  a n d  i 9 6 O s .  T h e

second  i s  t he  p rog ress  o f  t he  comb lned  p focesseg ._o f  r? t i on_a_ l i sa t i o -n  and

re loca t i on  above  a l l  unde r  t he  rub r i c  o f  t he  ' e l ec t ron i c  revo lu t i on t

a n d r s u b c o n t r a c t i n g ' o f  a l - l  k Í n d s ,  w i t h  t h e  m a i n  a i r n  b e i n g  t h e  r e t e n t i o n

o f  as  l a rge  a  pe rcen tage  o f  t he  wo rk - fo rce  as  poss ib le  ou ts ide  the

expens i ve  s t ruc tu re  o f  t he  'we l f a re  s ta te r ,  r ega rd l -ess  o f  any  sh i f t s

o f  p roduc t i on  back  to  t he  t r ad i t i ona l -  cen t res  o f  i ndus t r i a l  caL . i La l i sm.

t l"  
Cf .  Monthly Reviej . r  of  February

M a g d o f f  ( ' I r a n :  T h e  N e w  C r i s i s

Havens  ( 'Pe ru :  Econom ic  C r i ses

1979 w i th  cont r ibu t ions  f rom Pau l  Sweezy ,  Har : ry
o f  A m e r i c a n  H e g e m o n y ' )  a n d  J a m e s  P e t r a s ,  A . F , u g e n e
a n d  C l a s s  C o n f : o n t a t i o n ' )  .



The  ra te  a t  wh i ch  l abou r  i s  d i scha rged  w i l l : : ema in  h igh  i n  t he  i ndus t r - i a l
countr ies.  The d i f f icu l t ies of  keeping Er . rc t io lg l  une.mpfg)rynent  in  check
because  o f  t he  l a rge  d i ve rgenc ies  be tween  the  sk i l I s  o f  t hose  rende rec l
unemployed and the requi rements of  new vacancies wi l ]  be considera_tr le
and  w i l l  i nev i t ab l y  mean  se r i ous  add i t i ona l  phys i ca l  and  psych i caJ .
s t ress  on  those  a f f ec ted .

A t  l - eas t  t h ree  d i f f e r i ng . responses  can  be  de tec ted  f rom - !hose  mos ! .
a f f ec ted  by  t hese .  deve lopmen ts .  The  t rade -un ion  o rgan i sed  ha rd  co : :e  o f
t he  wo rk - fo rce  i n  t he  t echno log i ca l l - y  mos t  advanced  i ndus t r i a l  coun t r i es
( t yp i ca l l y  t he  ma le ,  mob i re ,  asp i ran t ,  soc ia l -democ ra t i c  vo t i ng ,

m idd le -aged  sk i l l ed  wo rke r )  advoca tes  a  con t i nua t i on  o f  t he  po l i c i es
wh ich  cha rac te r i sed  the  boom -  i . e .  f r ee  t r ade  ex te rna r l y  and
p roduc t i v i t y - r i nked  wage  i nc reases  i n te rna l l y  -  i n  t he  expec ta t i on
that  the addi t ional -  revenue provlded by unequal-  exchange accru ing to
a country s i tuated at  the top of  the in ternat ional -  h ierarchy can be
appropr iated to secure and increase the mater ia l -monetary wel lbeing
o f  a t  l e a s t  t h e i r  o w n  s o c i a l  s t r a t a  ( ' M o d e l l  D e u t s c h l a n d ' ) .  T h o s e
o rgan i sed  i n  t r ade  un ions  i n  t he  o the r  i ndus t r i a l  coun t r i es  and  i n  t hose
b ranches  mos t  seve re l y  a f f ec ted  by  s t ruc tu raJ -  change  i n  t he  t echno log i -
ca l l y  l ead ing  coun t r i es  w i I l  demanc l  p ro tec t i on i s t  measu res  i n  t he
industr ia l  countr ies and socia l  improvements in  the wor ld-market
o r i en ted  j - ndus t r y  o f  t he  deve lop ing  coun t r i es  i n  o rde r  t o  m in im ise  the
p ressu res  o f  r e l oca t i on  and  ra t i ona l i sa t i on  i n  t he i r  ov /n  coun t r i es .
The  so -ca l l ed  uno rgan Ísed  worke rs ,  p r i nc ipa l l y  women ,  you th ,  t empora ry
immig ran t  wo rke rs ,  so -ca l1ed  'marg ina l  g roups t  o f  a l l  k i nds ,  w j_1 l  seek
to devel -op as much autonomy as possib le f rom capi tat  and create v/ays
o f  l i v i ng  and  work ing  wh ich  run  coun te r  t o  t he  p rocess  o f  t o ta l
commod i f i ca t i on  -  wh i ch  may  have  a  po l i t i ca l  and  economj -c  s tab i l i s i ng
e f fec t  i - n  pe r i ods  o f  dep ress ion ,  bu t  i n  t he  l ong  te rm cou ld  p resen t
a  dange r  no t  on l y  t o  t he  t hes i s  t ha t  t he  cap i t a l - r e la t i on  i s  j - nd i spen -

sab le ,  bu t  t o  t he  re l_a t i on  i t se l f  .

I ' l i th in the context  of  the precar ious opt ions open to them, states-  wi l l
a t t emp t  t o  p lan  s t ruc tu ra l  change ,  i . e .  t o  mee t  t he  necess - r - t i es  imposed
by  the  sys tem wh ich  the  rna rke t  i t se l f  canno t  f u l f i l  because  o f  t he
tempora ry  absence  o f  i nd i v i dua l  p ro f i t ab i l i t y  -  p r i nc ipa l l y  measu res

to  i nc rease  the  i n t -e rna t i ona l  compe t i t i veness  o f  t he i r  r espec t j - ve
na t i ona r  s i t es ,  and  to  reduce  the  rep roduc t j _on  cos ts  o f  l abou r -power :
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s tanda rd i sa t i on  o f  mass  consumpt i c . rn  and  o f  se rv i ces  (mass  t rans i t ) ,
r f  r ex ib le '  r abou r -marke t  po l j - c j - es ,  and  po l i cy  on  the  fam i l y  and  soc ia l

gues t i ons ,  subs id ies  f o r  t echno log i ca l  deve lopmen t  e t c .  A l so  cen t ra l

is  the at tempt to convince the bulk of  the populat ion not  only  of  the
Inecess i t y  o f  s t ruc tu ra l  chanc ie '  bu t  a l so  o f  t he  a l l eged  necess i t y  t o

do  w i thou t  ' no  l onge r  a f f o rdab le r  soc ia l  se rv i ces  and  o the r  soc ia l

re fo rms .  I n  t h i s  co r r t ex t ,  t he  a l l eged  ma l i ce  o f  t he  she i khs  i n

un leash ing  the  o i l  c r i s i s  p rov ides  a  we l come a l i b i  f o r  t he  s t ruc tu ra l

d e f i c i e n c i e s  o f  r - h o  n = n i { - : l i c + '  S y s t e m .  A  r e c e n t  r : e p o r t  e x p r e s S e d  t h i s

i n  t he  f o l l ow ing  te rms :

The energy  c r is is  w i l l  emerge more  prominent ly  as  the  cent ra l  p rob lem o f  the  19BOs.
The absolute necessity to establ ish new structures in the energy sector could in fact.
con f i rm prognoses  o f  a  new indus t r ia l  revo l -u t ion ,  an  in tens i f i ca t ion  o f  inves tnren t  and
enterpr ise  and hence growth .  The t ime fo r  u top ian  d iscuss íon  is  f ina l l y ,  and
i r revocab ly ,  pas t .  I t  i s  ac t ion  wh ich  is  ncw requ i red .  Hovrever ,  th is  a lso  means tha t
a f te r  many years  o f  consumer  o r ien ted  po l i c ies  we must  rese t  the  po in ts  o f  economic
and f inanc ia l  po l i cy  so  tha t  the  necessary  mass ive  f inances  needed fo r  the  é t ruc tu ra l
reshaping usinq f;qe enterprise methods are made avai lable. We have l ived long enough
beyond our  means.

A s  y e t  i t  i s  n o t  p o l i t i c a l l y  d e c i d e d  i n  t h e  i n d i v i d u a l  j - n d u s t r i a l

count r ies  whether  th is  change takes  the  fo rm o f  a  re tu r l  to  a .n led i lgy ie l

mode l -s  o f  accumula t ion  based on_ th_e dras t ic  cu t ! ing-bqc .k  gF_.mess gon-

sumpt j -on  (w i th  inc reased suscept ib i l i t y  to  c r j -ses)  o r  a  mod i f i_ed  LeJ_ iva l -
o f  the  mode l  o_ f  accumula t ion_base-d_c l r  j ln  exp .ans io*n  o f  mass  _consqrnp.L ion

o f  t h e  p c s t - w a r  p e r i o d  ( w i t h  p o s s i b l e  i n c r e a s e d  s h a r e  o f  s o c i a l

c o n s u m p t i o n  m e d i a t e d  t h r o u g h  t h e  s t a t e  a n d  f i n a n c e d  b y  t a x i n g  r e c e i p t s

f r o m  r e l o c a t i o n s  o f  p r o d u c t i o n ) .  I t  m a y  b e  e i t h e r :  b u t  s h o u l d  t h e  w o r l d

c a p i t a l i s t  s y s t c m  s u c c e e d  i n  r e c o n s t i t u t i n g  i t s e l f ,  i t  i - s  t o  b e  h o p e d

t h a t  f o r  t h e  s a k e  o f  o t h e r ,  a l t e r n a t i v e  p e r s p e c t i v e s ,  t h e  i n t e r n a t i o n a l

t e n s i o n s  w h i c h  a r i s e  i n  a  p e r i o d  o f  ( q u a s i - )  s t a g n a t i o n  a n d  s t r u c t u r a l

c h a n g e  d o  n o t ,  a g a i n s t  a l - l  p r e v i o u s  p r e c e d e n t ,  d i s c h a r g e  t h e m s e l _ v e s

e x p l o s i - v e l y .

Walter  Slotosch,
1 9 8 O ,  p . 3 3 .  c f .
1979 and January

De. r  Beg inn  e iner  Ta l fahr t ,  in :  Sùddeutsche Ze i tung,  12-13  January
the quite dif ferent analyses ln Le Monde diplomatique, December
1 9 8 o .

l a
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Appendix:  wor ld industr la l  product . ion arrd.  wor ld.  t rade (market

e c o n o m ì _ e s ) ,  1 9 4 8 - 1 9 7 8

F igu res  f o r  wo r rd  i ndus t r i a t  p roduc t i on  and  wor ld  t r ade  a re  d rawn
ma in l y  f r om da ta  pub l l shed  by  t he  UN,  anc l  conve r ted  i n to  t ab le  f o rn .
The  on l y  conc rus ions  p resen ted  he re  a re  t hose  wh ich  re la te  t o  t he
# r r r n i h ^ - h ^ i h +  i -  + L ^  ^ - ^ { ! ^ 1  1  - !Lur r l f r r y -pu f .uL  r l l  Ene  cap1 ta las t  wo r l _d  economy  a t  t he  end  o f  t he
196os /beg inn ing  o f  t he  1  97os .  r t  i s  up  to  t he  reade r  t o  f o rmu face
conc lus ions  wh ich  may  reJ_a te  t o  o the r  aspec ts .

The  un i t s  i n  v rh i ch  t he  da ta  a re  p l : esen ted  a re  coun t r i es  and  g roup ings
n f  a n r r n + v . i  ^ ^u r  u u u r r L r r - e s ,  a s  m o s t  a v a i l a b l _ e  d a t a  r e l a t e  t o  t h e s e  u n i t s .  H o w e v e r ,
t he  ana l ys i - s  o f t en  demands  tha t  t hese  na t i ona l  ca tego r i es  be
supp lemen ted  by  o the r  un i t s  more  app rop r i a te  t o  t he  key  aspec ts  o f
cap i t a l i s t  deve ì -op rnen t  ( f o r  examp le ,  f i rms ,  househo lds ,  s ta tes ,
o r  modes  o f  p roduc t i on  and  rep roduc t i on )  . 1

Tab le  1  shows  the  ave rage  annua l  r a tes  o f  g row th  i n  domes t i c  p rcduc t ,
i ndus t r i a l  p roduc t i on  and  expo r t s  f o r  t he  t r ad i t i ona . r  i ndus t r i a l
coun t r i es  and  the  deve lop ing  coun t r i es  f o r  5 - yea r  pe r i ods  be tween
i 9 4 8  a n d  1 9 7 8  i n  " r e a l "  p e r c e n t a g e  t e r m s .  s h o r t - t e r m  e c o n o m i c
f l uc tua t i ons  have  been  i r oned  ou t  whe re  poss ib le  t o  revea r  med ium-
te rm t rends .

The  da ta  i n  Tab le  1  show tha t  ave rag .e  annua l_  " rea l ' ,  r a tes  o f  q row th
o f  -domes t i c  p r .oduc t ,  i ndus t r i a l  va rqe -added  and  expo r t s  f o r  t he
indus t r i a l -  coun t r i es  (an4  fo r  t he  qa rke t  economles  as  a  who le )  rose
f rom the  m id -19gos  to  a  h i s to r i gc fu_q4 rqqe  h igh  po in t  i n  t he  m id -
1960" ,  r rd  " rb" .q r+ . r t ry  f . l r  bu"k .  rh "_ iuJnu.qr . r .u r i tu t_ i . ru  p_ i - " t r r r .  -ppr lu ,
t o  t he  deve rgp ing  coun t r l es :  t he  _on l y  d i f f e rence  i s  t ha t  t he  t u_ rn ing -
p_oint  in  growth-rates was_ not  - reached q l r t i f  th .@
d e c L i n e  i s  l e s s  p r o n o u n c e d .

'  
s ince our main concern here is with the capital ist world economy the tables are
concent ra ted  on  the  marke t  economies  ( indus t r ia l  and deve l -op ing) ,  and fo r  the  most
part exclude the centraì- ly ptanned economies for which comparable data is anyway
of ten  rack ing .  The penet raL ion  o f  f ree  marke t  e lements  ln to  the  cent ra l l y  p lanned
economies  and the  par t ia l  re - in tegra t ion  o f  these economies  in to  the  c :ap i ta l i s t
worl-d division of labour are important, but not as yet of great quanti tat ive signi-
f i cance in  re la t lon  to  wor ld  aggregates .  The da ta  fo r  the  indus t r ia r  and deve lop ing

( c o n t .  o v e r l e a f )
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I t  i s  d i f  f i cu l t  t o  g i ve  t hese  " rea . l - "  f  i gu res  an  unamb iguous ,  economica l l y

g raspab le  i n te rp re ta t i on  as  vo lumes  -  doub l y  d i f f i cu l t  i n  pe r i ods  o f

rap id  dep rec ia t i on  i n  t he  US  Do l fa r  and  marked  ínc reases  i n  t he  p r i ce

o f  t h e  m o s t  i m p o r t a n t  t r a d e d  g o o d  ( o i l )  ( p r o b l e m  o f  d e f l a t i n g  p r i c e s ) .

As  a  consequence  the  conc lus - i - ons  d rawn  f rom Tab le  1  shou ld  be  con f i ned

to  t he  s ta ted  s t ruc tu ra l  f ea tu res  o f  f i gu res  wh i ch  i n  t hemse lves  a re

somewha t  p rob lema t i c  i n  cha rac te r .  Th i s  d iach ron i c  compar i son  o f  " rea I "

nagn i t udes  w i l l  be  supp lemen ted  j - n  l a te r  t ab les  by  a  synch ron i c  ana l ys l s

o f  nom ina l  f i gu res  o f  l ess  p rob lema t i c  s i gn i f l cance  fo r  a  number  o i

samp le  yea rs .  O f  cou rse ,  bo th  he re  and  l a te r ,  t he  numer i ca l  accu racy

o f  such  i so la ted  da ta  shou ld  no t  be  ove res t j -ma ted  (p rob lem o f  da ta

co lLec t i on ) .  Consequen t l y ,  we  take  on l y  t he  ma in  t r ends  wh ich  can  be

immed ia te l y  seen  f rom the  tab les  as  t he  bas îs  f o r  t he  f u r the r  expos i -

t i on  o f  ou r  a rgumen t .  The  fac t  t ha t  t hese  g loba t  t r ends  a lmos t  w iLhou t

excep t i on  f i t  i n to  t he  ove ra l l  p i c tu re ,  t o  wh i ch  can  be  added  many

o the r  i nd i ca to rs ,  i s  t he  bes t  p roo f  t ha t  one  has  no t  been  dece i ved

by  s ta t i s t i ca l  i l l us ions

The  fo l l ow ing  spec i f i c  conc lus ions  can  be  fo rmu la ted  on  the  bas i s

o f  t he  t ab les :

1 .  Du r l ng  the  en t i r e  pe r i od  unde r  cons ide ra t j - on ,  t he  ra tes  o f  g ro l t h

o f  expo r t s  f r om the  i ndus t r i a l  coun t r i es ,  espec ia l l y  f o r  manu fac tu red

p roduc ts ,  exceed  those  o f  domes t i c  p roduc t  and  i ndus t r i a l  p roduc t i on .

The  same app l i es  s i nce  the  beg inn ing  o f  che  1  96Os  fo r  t he  p roduc t i on

and  expo r t  o f  manu fac tu red  goods  o f  t he  deve lop ing  coun t r i es  ( Î ab le  1  )  '

This  suggests that  wor l -d economic in terdependency has increased in the

sphe re  o f  manu fac tu r i ng  i ndus t r y ,  pa r t i cu ta r l y  s i nce  the  beg inn ing  o f

t he  196Os .  Th i s  op in ion  i s  subs tan t i a l l y  con f i rmed  by  t he  deve lopmen t

o f  expo r t  r a t j - os  (expo r t s  as  a  pe rcen tage  o f  domes t i c  p roduc t )  (Tab les

17  and  18 ) .  A  s im i l a r l y  h igh  deg ree  o f  i n te rdependency  has  p robab l y

ex i s ted  on l y  once  be fo re  -  i n  t he  yea rs  immed ia te l y  be fo re  t he  F i r s t

wo r l d  wa r .2  The  i nc rease

l {ote 1 (cont. )

countrres cover up large dif ferences between individual countr ies within the overal l

g roup ings .  Any  ana lys is  o f  the  (uneven)  deve lopment  o f  cap i ta l i sm must  na tura lLy

consider such dif fer:ences: in an dttempt to take a f irst step in this direct ion some

of  the  tab les  are  d isaggregated  ln to  less  a I I -embrac ing  count ry  g rou i ings  and da ta

a r e  a l s o  p r o v i d e d  f o r  s o m e  i n c l i v i d u a l  c o u n L r i e s '
)' Th l "  

h j . gh  deg ree  o f  wo r l d  econom ic  i n t e rdependency  i s  accen tua ted  ! y  t he  f ac t  t ha t
(èon t .  ove r l ea f )

expo r t  r a t i os  was  espec la l l y  p ronounced
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i n  t h e  p e r i o d ' l  9 6 8 - 1 9 7 4 ;  a f t e r ' l  9 7 4  t h i s  i n c r e a s e  c a m e  t o  a  s t a n d s t i l l .

one  i n te rp re ta t i on  o f  t h i s  s ta tes  t ha t  t he  "expo r t  sa fe t y - va l ve "  had

exhaus ted  i t s  ro le  as  an  impor tan t -  s tab i l i s i ng  e lemen t  i n  economic
g row th  no t  on l y  f o r  i nd i v i dua l  "na t i ona l - "  economies  bu t  a l so  f o r  t he
cap i t a l i s t  wo r fd  economy  as  a  who Ie .  Ano the r  read ing  i n te rp re t s  t he
s teep  r i se  i n  expo r t  r a t i os  i n  t he  pe r i od  1968 -1974  as  an  exp ress lon

o f  t he  f o r ced  t ransna t i ona l -  r eo rgan i sa t i on  o f  cap i t a l i s t  p roduc t i on

in  t he  i n i t i a l  yea rs  o f  t he  dep ress i , on .

2 .  The  ra tes  o f  g row th  o f  domes t i c  p rod .uc t  and  i ndus t r : i a l  p roduc t i on

a re  c l ea r l y  h ighe r  s i nce  the  beg inn ing  o f  t he  1  97os  i n  t he  deve lop ing

coun t r i es  t han  i n  t he  i ndus t r i a l i sed  coun t r i es .  Co r respond ing ty ,  s i nce

the beginning of  the ' l  97Os the .s , l rarg of  doJnest . ic  pr .odug. t  and industr Ía l
va l -ue-added in the market  economies accounted.  for  by the developin

count- r ies begi -ns to incre+se s l ight . ly ,  .a f ter .  ! ]Lo decades in whi ,ch_i t
h a d  s l i g h . t l y  f a l l e n  ( t a b l e  3 )  . 3

3 .  The  deve lop ing  coun t r i es '  sha re  o f  wo r l - d  expo r t s ,  wh Ích  fe l l  a f t e r
1948 ,  b_egan  to  r i se  aga in  g f t e r  t he  ea f1 . y  197 .os .  The .  - same  app - r i . es  f o r
the sub-group_ of  devel -oping counlr ies y_i thou!  opEC -  a l though the
inc rease  i n  t he i r  sha re  o f  wo r l d  expo r t s  i s  l - ess  p ronounced .  comp le -

menLary  f i - gu res  app l y  f o r  t he  i ndus t r i a l  coun t r i es  (Tab1e  4 ) .

4.  The devglopinq coun. ! : ' ies. '  share qÍ  w.o{ lg eTports . .o. f  pr imarv prc.ducts

excluding fuels ,  which. .had f .a l fen f_rom t_he end_-oÍ  t4 .e Second lJ .or ld  War
un t i l  t h .e  ea r l y  197Os , . i s  be -g inn iqg  to . . . i nc re .e_s -e  s .1  i gh_ t l y  once .mgre ,
v /he reas  the i r  sha re  o f  wo r l d  expo r t s  o f  f ue l - s  has  v i r t ua l l y  i nc reased
con t i nuousJ -y  (w i t h  a  s teep  r i se  i n  1  974  based  on  OPEC p r l ce  i nc reases )
( T a b t e  5 )  .

N o t e  2  ( c o n t . )

a signif icant and probably growing percentage of world trade is traff ic betweerr the
var ious  es tab l i shments  o f  one and the  same company in  d i f fe ren t  count r ies .  Cf .  UN,
Tr.arynatio.tal Corporations in World Development, A Re-e*am:nation, New york 1978,
p .  4 3  a n d  T a b l e s  3 ,  I I I - 1 6 ,  I I I - I 7 .

" 
Especial ly in the developing countr ies hlgh rates of growth are prinari ly expression
of  the  acce le ra ted  inc lus ion  o f  " tzad i t iona l "  ac t i v i t ies  in to  the  marke t .  They
indicate a more rapld growth of commodity productlon, not necessari ly (or at least
not to the same extent) production per se.
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5 .  S ince  the  m id . - l 96Os  the  ra te  r r f  g ro t . r t l - r  o f  expo r t s  o f  manu fac tu red

p roduc ts  i n  t he  d .eve lop ing  coun t r i es  has  been  c l -ea r l y  g rea te r  t han  i n

t h e  i n d u s t r i a l  c o u n t r i e s .  A s  a  r e s u l t ,  t h e  e h a r e  o f  t h e  d e v e l o p i r y

c o u n t r i e s i n t h e w o r 1 d e x p o r t s o f m a n u f a c t u r e { Ì r o @

a  l o n q  p e r i o d  o f  s t a s n a t i o n ,  r ' i r t u a l l y  d o u b l . c d  s i n c e  t h e  e n d  o f  t h e

196Os  fqo ry  t  pe r  cen t  t o  a round  B  p ,e r  cen t  (Tab les  6  and  8 ) .=  A  b reak -

down  o f  expo r t s  by  commod i t y  g roups  shows  tha t  t he  deve lop ing  coun t r i es '

sha re  i n  wo r l d  expo r t s  began  to  i nc rease  s low ly  bu t  s tead i l y  t owards

the  end  o f  t he  196Os  i n  nea r l y  a l l  t he  ma jo r  commod l t y  g ro ì rps .5  f h i "

g row th  and /o r  t he  sha re  o f  wo r l c l  expo r t s  i s  pa r t i cu la r l y  no t i ceab le

in  t ex t i l es  and  ga rmen ts .6  O th " t  commod i t y  c l asses  w i th  h igh  ra tes

o f  i nc rease  a re  o f f i ce  mach j -ne ry  and  te lecommun ica t i ons  equ ipmen t

( i nc ]ud ing  e lec t ron i c  componen ts )  and  househo ld  goods  ( i nc lud ing

4 
,hu d.a. from the UN and GATT orr which this is based only reveal the lower l imit of

the  deve lop ing  count r ies '  share  as  they  do  no t  comple te ly  record  expor ts  f ron  Pree
produc t ion  Zones:  " In  Mex ico ,  fo r  ins tance,  such unrepor ted  expor ts  amounted in

recent  years  to  some one-and-a-ha l f  b i l l i on  do l la rs ,  i .e .  near ly  5  per  cent  o f  manu-

fac tured  goods expor ted  by  a l I  deve lop ing  count r ies .  Assessment  o f  th is  t rade is

par t i cu la r ly  d i f f i cu l t  and no  a t tempt  was made to  inc lude i t . "  GATT,  Ne lworks  g f

Wor ld  Trade by  Areas  and Commodi ty  C lasses  1955-1916,  Geneva I97B '  p .  6 f .  For

e x a m p l e ,  i n  1 9 1 1  M e x i c o ' s  e x p o r t s  w e r e  g i v e n  a s  g  4 O 7 I  m i l l j o n ,  o f  w h i c h  3 3 2 5  v r e n t

to  OECD count r ies ,  2140 o f  th is  be ing  to  the  US:  in  the  same year  the  OECD count r ies

a lone recorded impor ts  f rom Mex ico  o f  $  5B4O mi l - l lon  (US -  4689)  In  19 '76  l4ex ico 's

reported exports of marrufactured goods were g lL56 mil l ion: OECD reported imports

were  2303 (US -  1944) .  UN,  Yearbook  o f  In te rna t iona l  Tra .de  Sta t is t i cs  1977,  New York

1978;  OECD,  Sta t js t i cs  o f  Fore ign  Trade, .  Ser ie j ;  C ,  1976 and 191 '7  ed i t lons .  (Cf .

Tab le  9 .  )
'  The drop in Lhe recession year 7915 shows that world market oriented production in

developing countr ies is not only highly fragmented but also in addit ion very unstable

l r e s m n s i v e  l - o  f  l u c t u a t i o n s )  .
6 Arong the major commodity groups of manufactured products garments consti tuted the

nost important import from the developing countr ies as far as share of value in the

domest ic  marke t  in  the  indus t r ia l i sed  count r ies  (EEC,  USA,  Canada,  Japan)  was con-

c e r n e d  -  g a r m e n t s  c o m p r i s e s  S I T C  6 1 ,  8 3 - 8 5 .  I n  1 9 7 4 / 1 5  t h i s  s h a r e  w a s  7 . 2  p e r  c e n t

compared w i th  1 .9  per  cent  in  1968;  the  cor respond ing  shares  f rom impor ts  f rom o ther

i n d u s t r i a l  c o u n t r i e s  w e r e ,  1 9 1 4 / 7 5  2 . 6  p e r  c e n t ,  1 9 6 8  O . 7  p e r  c e n t ;  f r o m  c e n t r a l l y

p l a n n e d  e c o n o m i e s ,  l g 7 4 / 1 5  1 . 1  p e r  c e n t ,  1 9 6 8  O . 2  p e r  c e n t ;  t h u s ,  a s  a  w h o l e  t h e

share  o f  "ex te rna l "  impor ts  rose  f rom around 2 .9  per  cent  in  1968 to  11 .O per  cent

in  1974/75 ,  wh i ls t  "ex te rna l "  expor ts  rose  f rom 2 .8  per  cent  in  1968 to  4 .1  per  cent

Ln  1974/75  ( fo re lgn  t rade be tween the  nemed lndus t r ia l  count r i .es  i s  exc luded) .  See

UÌiICTAD, Handbook of lnternational Trade and Development Sta.t ist ics 1979' New York

1979, fable 2.1-. i tre corresponding drastic fal l  in employment in the garment industry

{n the named industr ial countr ies has produced progressively str icter imporL restr i-

ct lons which f irst succeeded in putt ing a brake on the r islng imports of garments

f rom deve lop ing  count r ies  In  197 '7 ,  and par t i cu la r ly  red is t r ibu ted  the l r  po in ts  o f

o r fg ln .  -  For  manufac tured  produc t :s  as  a  who le ,  the  deve lop ing  count r ies '  share  in

the imports of the industr ial- countr ies amounted to around 9 per cen'.  in 1978; this

represented 3 per cent of the total sales of manufactured products ln industr ial

count r ies .  See GATT,  In te rna t iona l  Trade 19 '7A/79 ,  Geneva 1979,  p -  B .
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consumer  e l -ec t ron i cs ,  pho tog raph i c  equ ipmen t  and  wa tches )  (Tab Ie  g ) .

l n  con t ras t  t o  a  common ly  he ld  v i ew ,  t he  sha re  o f  cex t i l es  and  ga rmen ts

in  t he  expo r t  o f  manu fac tu red  p roduc ts  f r om deve lop ing  coun t r i es  has
no t  i nc reased  ove r  t he  l as t  twen ty  yea rs  bu t  has  i n  f ac t  f a l l en  f r om
a r o u n d  4 0  p e r  c e n t  ( 1 9 5 5 )  t o  a r o u n d  3 0  p e r  c e n t  b y  t h e  m i d - 1 9 7 o s :

marked  i nc reases  ha r re  occu r red  i n  t h i s  pe r i od  i n  t he  sha re  accoun ted
fo r  by  mcchan i ca l  eng inee r i ng  and  e lec t : : i ca l  eng inee r i ng  ( f r om a round
10  pe r  cen t  t o  a round  30  pe r  cen t ) .  I n  t e rms  o f  t he  va r i - e t y  o f  commod i t y
c l -asses involved,  exports  f ronr  developing countr ies have become
no t i ceab ry  more  d i ve : : s i f i ed  (Tab le  12 ) .  r t  shou ld  no t  ho \ ^ /eve r  be
fo rgo t ten  tha t  such  expo r t s  o f t en  (bu t  no t  a lways )  cons i s t  o f  goods

which have a l ready been ì -mported j -n semi-manufactured form in order  to
p roceed  th rough  a  f ew  s imp le  s teps  o f  f u r t he r  manu fac tu r i ng  such  as
sew ing ,  so lde r i ng ,  assemb ly ,  t es t i ng  and  pack ing .  Expo r t s  a re  concen t ra -
ted  on  a  re la t i ve l y  sma l l  nu rnbe r  o f  coun t r i es .  I n  t he  1  97Os  a rounc l
two-th i rds of  a l l -  t .he exports  of  manufactured goods were accounted
for  by a mere seven countr ies and hal f  by sor . r th  Korea,  Taivran and
H o n g  K o n g  ( T a b l e  7 ) .

6 ,  I n  t he  pe r l od  unde r  cons j -de ra t i on  manu fac tu red  p roduc ts  have  ga ined

in  s i gn i f i cance  compared  w i th  p r imary  p roduc ts  j - n  t he  deve lop ing

coun t r i es '  expo r t s i  even  the  l eap  i n  rece ip t s  f r om expo r t s  o f  m inc ra l

o i l  i n  1 9 7 4  d i d  n o t  c h a n g e  t h i s  f a c t  s i g n i f i c a n t r y .  w h e r e a s  i n  1 9 5 5
p r imary  p rod l l c t s  (exc lud ing  fue l s  and  i nc lud ing  non - fe r rous  me ta ] s )
accoun ted  fo r  67  pe r  cen t  o f  expo r t s  and  manu fac tu red  p roduc ts  f o r
8  pe r  cen t ,  by  1978  the  sha res  we re  a round  25  pe r  cen t  and  22  pe r  cenc
respec t i ve l y .  r f  f ue l s  a re  l e f t  ou t  o f  accoun t  t h i s  means  tha t  t he
deve lop ing  coun t r i es  have  sh i f t ed  f r om be ing  a lmos t  exc lus l ve l y  pu re

ra rd  ma te r i - a l  expo r te rs  i n  t he  1  95Os  to  a  pos i t i on  whe re  manu fac tu red
p roduc ts  a re  o f  a lmos t  equa l  s i gn i f i cance  i n  t he i r  expo r t  t r ade
( T a b l e s  1 0  a n d  1  1  ) .

7 .  A t  f i r s t  g l ance  the  reg iona l  s t ruc tu re  o f  wo r l d  t r ade  has  changec l
l i t t l e  i n  i t s  bas i c  ou t l i ne  ove r  t he  pas t  t h i r t y  yea rs .  Fo r  exampre ,

a lmos t  t h ree  qua r te rs  o f  t he  expo r t s  o f  t . he  deve lop ing  coun t r i es  s t i l l
go  t o  t he  i ndus t r i a l  coun t r i es :  j us t  as  be fo re ,  a round  a  ha l f  o f  wo r l d

t rade  compr j - ses  t r ade  be tween  the  i ndus t r i a l -  coun t r i es ,  and  t rade  be tweer

the  members  o f  t he  Eu ropean  Commun i t y  on  i t s  own  accoun ts  f o r  one  f i f t h

o f  wo r l d  t r ade .  On  c lose r  examina t l on  i t  can  be  seen  tha t  expo r t . s  be tween

indus t r i a l  coun t r i es  as  a  pe rcen t -age  o f  w_9 r .1 -d  e lpo r t s  r_oge  be tweqn  1948
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u n t i l  t h e  b e g i n n j - n q  o f  t h e  1 ? 7 O s  ( 4 1  p e r  c e n t  t o  5 6  p e r  c e n t  i n  1 9 7 2 ) ,

and  then  fe l l  back  aga_ in  (48  pe r  _cen t  i n .  19 .78 ) .  I n  pa r t  t h i s  deve lopmen t

re f l ec t s  on  one  hand  the  i nc reased  ea rn ings  o f  t he  OPEC coun t - r i es  f o r

o i l  and  the  co r respond ing  r i se  i n  t he  expc r t  o f  manu fac tu red  p roduc ts

to  t l : e  OPEC coun t r i es ,  a .nd  on  the  o the r ,  t he  i nc rease  i n  expo r t s  o f

nanu fac tu res  f r om o the r  devè lop ing  coun t r i es  (Tab les  13  to  16 ) .

8.  The volume of_emplo l rment  in  manufactuÉing j -nd.gstry  gxpand.ed f_aster

in the devel -opin-g_count : : ies !4an in. th-e.  in9ustr ia l  qou_+. t r i -gs s in.c_e the

beg inn lng  o f  t he  195Os ;  s i nc .e_  t . h_e  e .nd  o . f  t he  196Os_  th i s .  d i . f f g rence  has

inc reased  eno rmous l y .  The  ave rage  annua l  r a tes  o f  g row th  o f  emp lo lm ,en t

i n  manu fac tu r i ng  i ndus t r y  i n  t he  deve lop ing  coun t r i es  o \ / e r  t he  l as t

t h i r t y  yea rs  have  been  be tween  +4  pe r  cen t  and  +6  pe r  cen t ;  i n  t he

indus t r j - a l  coun t r i es  be tween  +3  pe r  cen t  and  -2  pe r  cen t  '  w i t h  a

t e n d e n c y  t o  f a l l - .  H o w e v e r ,  e v e n  d u r i n g  t h e  1 9 7 4 / 7 5  r e c e s s i o n ,  t h e

volume of  empJ-oyment  in  manufactur ing industry  in  the market  econcmies

as  a  who le  s t i l f  r ose  (Tab le  1  9 )  .

Summary:  The most  general  wor ld aggregates show qui te unmistakeably

tha t  a  t u rn ing -po in t  was  reached  i n  t he  cap i t a l i s t  wo r l d  economy  a t  t he

e n d  o f  t h e ' l 9 6 O s / b e g i n n i n g  o f  t h e  1 9 7 o s  ( i . e .  b e f o r e  t h e  " o l l  c r i s i s " ) .

The  mos t  no tab le  i t ems  o f  p roo f  f o r  t h i s  t hes i s  have  been  c i t ed  a .bove .

Wha t  a re  f undamen ta l  a re  no t  so  much  the  abso lu te  l eve l s  o f  pe rcen tage

sha res  w i th  t he i r  s l i gh t  changes ,  bu t  ra the r  t he  reve rsa l  o r  subs tan t i a i

acce le ra t i on  o f  ce r ta in  t r ends .  O f  cen t ra l  impo r tance  i s  t he  doub l i ng

in the share of  wor ld manufactured exports  accounted for  by the

deve lop ing  coun t r i es  i n  t he  l as t  decade .
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Tab les :  Wor ld  i ndus t r i a l  p roduc t i on  and  wor ld

e c o n o m i e s )  ,  1 9 4 8 - 1 9 j 8

t rade (market

No tes

Exp ] -ana t i on  f o r  t he  t ab les  i s  kep t  t o  t he  m in imum necessa ry .
Add i t i ona ]  de ta i l s  can  be  found  i n  t he  sou rces .

The  coun t r y  g roup ings  usua l l y  f o t l ow  the  UN p rac t i ce ,  i . e .
I ndus t r Í a l -  coun t r i es  =  Eu rope  exc Ìud ì -ng  Eaè te rn  Eu rope ,  Canada ,  USA,

J a p a n ,  A u s t r a l _ J _ a ,  N e w  Z e a l a n d ,  I s r a e l ,  S o u t h  A f r i c à
Cen t ra l l y  p lanned  economies  =  Eas te rn  Eu rope ,  Ch ina ,  l u l ongo l i a ,  No r th

Korea ,  V ie tnam
Deve lop ing  coun t r i es  =  a l l  o the r  coun t r i es

rS IC  =  Indus t r i a l  S tanda rd  Indus t r i a l  C lass l f i ca t i on  o f  A l l  Economic
A c t i v i t i e s ,  R e v .  2  ( 1 r 9 6 8 )

s r r c  =  s t a n d a r d  r n t e r n a t i o n a l  T r a d e  c r a s s i f i c a t i o n ,  R e v .  1  ( 1 9 6 1 )
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